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&�.LQJVOH\ � ([HFXWLYH�+HDGWHDFKHU��&KHVWQXW�*URYH�$FDGHP\
0�6LVZLFN � ([HFXWLYH�+HDGWHDFKHU��3D[WRQ�$FDGHP\
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7KH�:DQGOH�/HDUQLQJ�7UXVW� �:/7��7UXVWHHV�SUHVHQW� WKHLU�DQQXDO� UHSRUW� WRJHWKHU�ZLWK� WKH� ILQDQFLDO� VWDWHPHQWV�
DQG�DXGLWRU
V� UHSRUW�RI� WKH�&KDULWDEOH�&RPSDQ\� IRU� WKH�\HDU� IURP���6HSWHPEHU������ WR����$XJXVW� ����� 7KH�
DQQXDO�UHSRUW�VHUYHV�WKH�SXUSRVHV�RI�ERWK�D�WUXVWHHV
�UHSRUW��DQG�D�GLUHFWRUV
�UHSRUW�XQGHU�FRPSDQ\�ODZ�

:DQGOH� /HDUQLQJ�7UXVW� RSHUDWHV� �� DFDGHPLHV� WKDW� VHUYH� D� FDWFKPHQW� DUHD�PDLQO\� LQ�:DQGVZRUWK� EXW�ZLWK� D
VLJQLILFDQW�QXPEHU�RI�SXSLOV�IURP�QHLJKERXULQJ�ERURXJKV�VXFK�DV�/DPEHWK��&UR\GRQ�DQG�0HUWRQ���7KH�:/7�DOVR�
ORRNV� DIWHU� D� 7HDFKLQJ� 6FKRRO� NQRZQ� DV� WKH� :DQGOH� 7HDFKLQJ� 6FKRRO� $OOLDQFH�� ZRUNLQJ� FORVHO\� ZLWK� RWKHU�
VFKRROV��WR�SURYLGH�D�UDQJH�RI�WUDLQLQJ��GHYHORSPHQW�DQG�VFKRRO�LPSURYHPHQW�VHUYLFHV��7KH�7UXVW�FRQVLVWV�RI�

&KHVWQXW�*URYH�$FDGHP\ �&*$� )RXQGHU�6FKRRO
&KHVWHUWRQ�3ULPDU\ �&36� )RXQGHU�6FKRRO
3D[WRQ�$FDGHP\ �3$;�
:DQGOH�7HDFKLQJ�6FKRRO�$OOLDQFH �:76$� $OLJQHG�ZLWK�&KHVWHUWRQ
:DQGOH�/HDUQLQJ�7UXVW �:/7� ,QFOXGLQJ�&HQWUDO�2IILFH

2Q�WKH���1RYHPEHU�������&KHVWQXW�*URYH�$FDGHP\�7UXVW�EHFDPH�DQ�HPSW\�0XOWL�$FDGHP\�7UXVW��0$7��DV�WKH�
VFKRRO�ZDV�ZRUNLQJ�ZLWK�&KHVWHUWRQ�3ULPDU\�ZLWK�D�YLHZ�RI�MRLQWO\�IRUPLQJ�D�SULPDU\�DQG�VHFRQGDU\�RUJDQLVDWLRQ��
7KH� FRPSDQ\� FKDQJHG� LWV� QDPH� WR� 
:DQGOH� /HDUQLQJ� 7UXVW
� DW� WKLV� GDWH�� DOWKRXJK� &KHVWQXW� *URYH�$FDGHP\�
�&*$��UHWDLQHG�LWV�QDPH�DV�DQ�LQGLYLGXDO�DFDGHP\�ZLWKLQ�WKH�7UXVW�

&KHVWHUWRQ� 3ULPDU\� 6FKRRO� �&36�� MRLQHG� WKH� :/7� RQ� WKH� �VW� -DQXDU\� ������ DW� ZKLFK� SRLQW� LW� FRQYHUWHG� WR
$FDGHP\�VWDWXV�KDYLQJ�SUHYLRXVO\�EHHQ�D�PDLQWDLQHG�VFKRRO�ZLWKLQ�:DQGVZRUWK�&RXQFLO��7KH�:DQGOH�7HDFKLQJ�
6FKRRO�$OOLDQFH��:76$��DOLJQHG�ZLWK�&KHVWHUWRQ�3ULPDU\�6FKRRO��DOVR�MRLQHG�WKH�:/7�DW�WKH�VDPH�WLPH� 2Q�-XO\
�VW�������3D[WRQ�$FDGHP\��6SRUWV�DQG�6FLHQFH�MRLQHG�WKH�7UXVW��KDYLQJ�SUHYLRXVO\�EHHQ�D�)UHH�6FKRRO�

7KH�:/7�ZDV�IXQGHG�LQ���������RQ�WKH�EDVLV�RI�D�VWXGHQW�UROO�RI��������&36������&*$��������3$;������

6758&785(��*29(51$1&(�$1'�0$1$*(0(17
&RQVWLWXWLRQ
7KH� $FDGHP\� 7UXVW� LV� D� FRPSDQ\� OLPLWHG� E\� JXDUDQWHH� DQG� DQ� H[HPSW� FKDULW\�� 7KH� FKDULWDEOH� FRPSDQ\
V�
PHPRUDQGXP�DQG�DUWLFOHV�RI�DVVRFLDWLRQ�DUH�WKH�SULPDU\�JRYHUQLQJ�GRFXPHQWV�RI�WKH�$FDGHP\�7UXVW�

7KH�7UXVWHHV�KDYH�UHVSRQVLELOLW\�IRU�WKH�FKDULWDEOH�DFWLYLWLHV�RI�:/7�DQG�DUH�DOVR�WKH�GLUHFWRUV�RI�WKH�FKDULWDEOH�
FRPSDQ\�IRU�WKH�SXUSRVHV�RI�FRPSDQ\�ODZ��'HWDLOV�RI�WKH�7UXVWHHV�ZKR�VHUYHG�WKURXJKRXW�WKH�\HDU�DQG�WR�WKH�
GDWH�WKHVH�DFFRXQWV�DUH�DSSURYHG�H[FHSW�DV�QRWHG�DUH�LQFOXGHG�LQ�WKH�5HIHUHQFH�DQG�$GPLQLVWUDWLYH�'HWDLOV�RQ
SDJH���

0HPEHUV
�OLDELOLW\
(DFK�PHPEHU�RI�WKH�FKDULWDEOH�FRPSDQ\�XQGHUWDNHV�WR�FRQWULEXWH�WR�WKH�DVVHWV�RI�WKH�FKDULWDEOH�FRPSDQ\�LQ�WKH�
HYHQW�RI�LW�EHLQJ�ZRXQG�XS�ZKLOH�WKH\�DUH�D�PHPEHU��RU�ZLWKLQ�RQH�\HDU�DIWHU�WKH\�FHDVH�WR�EH�D�PHPEHU��VXFK�
DPRXQW�DV�PD\�EH�UHTXLUHG��QRW�H[FHHGLQJ������IRU�WKH�GHEWV�DQG�OLDELOLWLHV�FRQWUDFWHG�EHIRUH�WKH\�FHDVHG�WR�EH
D�PHPEHU�

7UXVWHHV
�LQGHPQLWLHV
7KH�$FDGHP\� 7UXVW� KDV� RSWHG� LQWR� WKH� 'HSDUWPHQW� IRU� (GXFDWLRQ¶V� 5LVN� 3URWHFWLRQ� $UUDQJHPHQW� �53$�� DQ�
DOWHUQDWLYH�WR�LQVXUDQFH�ZKHUH�8.�JRYHUQPHQW�IXQGV�FRYHU�ORVVHV�WKDW�DULVH��7KLV�VFKHPH�SURWHFWV�7UXVWHHV�DQG�
RIILFHUV�IURP�FODLPV�DULVLQJ�IURP�QHJOLJHQW�DFWV��HUURUV�RU�RPLVVLRQV�RFFXUULQJ�ZKLOVW�RQ�$FDGHP\�7UXVW�EXVLQHVV��
DQG�SURYLGHV�FRYHU�XS�WR��������������,W�LV�QRW�SRVVLEOH�WR�TXDQWLI\�WKH�7UXVWHHV�DQG�RIILFHUV�LQGHPQLW\�HOHPHQW�
IURP�WKH�RYHUDOO�FRVW�RI�WKH�53$�VFKHPH�

0HWKRG�RI�UHFUXLWPHQW�DQG�DSSRLQWPHQW�RU�HOHFWLRQ�RI�7UXVWHHV
:/7�PHPEHUV�PD\�DSSRLQW�XS� WR����7UXVWHHV�ZKLOH� WKH�7UXVWHHV� WKHPVHOYHV�KDYH� WKH�SRZHU� WR�DSSRLQW� ³FR�
RSWHG´�7UXVWHHV��

7UXVWHHV�FDQ�EH�UHPRYHG�E\�WKH�SHUVRQ�RU�SHUVRQV�ZKR�DSSRLQWHG�WKHP��

7KH�&KDLU�RI�7UXVWHHV�LV�DSSRLQWHG�E\�WKH�7UXVWHHV�
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3ROLFLHV�DQG�SURFHGXUHV�DGRSWHG�IRU�WKH�LQGXFWLRQ�DQG�WUDLQLQJ�RI�7UXVWHHV
7UXVWHH� WUDLQLQJ� LV�ERXJKW� LQ� IURP�H[WHUQDO� WUDLQLQJ�DGYLVRUV�DV�DSSURSULDWH��ZKLFK�PD\� LQFOXGH� IURP� WKH�/RFDO�
$XWKRULW\��/$���1HZ�7UXVWHHV�UHFHLYH� LQGXFWLRQ�WUDLQLQJ�DQG�PDWHULDOV�RQ�DSSRLQWPHQW�DQG�DUH�PHQWRUHG�E\�DQ
H[LVWLQJ�7UXVWHH��7KHUH�LV�DOVR�D�7UXVWHH�/HDGHUVKLS�3URJUDPPH�

7KH�:/7�KDV�D�VPDOO�EXGJHW�WR�FRYHU�WKH�FRVWV�RI�H[WHUQDO�WUDLQLQJ�IRU�7UXVWHHV��([SHQGLWXUH�DJDLQVW�WKLV�EXGJHW
LV�DSSURYHG�E\�WKH�&KDLU�RI�7UXVWHHV��

2UJDQLVDWLRQDO�VWUXFWXUH
7KH�:/7�KDV���PHPEHUV�DQG�XS�WR����7UXVWHHV��7KH�7UXVWHHV�DFW�DV�GLUHFWRUV�RI�WKH�7UXVW��,QGLYLGXDO�DFDGHPLHV�
DOVR�KDYH�/RFDO�$FDGHP\�&RPPLWWHHV��/$&V��DQG�WKHVH�KDYH�ORFDO�RU�GHOHJDWHG�UHVSRQVLELOLWLHV�DJUHHG�E\�WKH�
7UXVWHHV��

7KH�:/7¶V� H[HFXWLYH� WHDP� LV� OHG� E\� WZR� MRLQW�([HFXWLYH�+HDGWHDFKHUV�� RQH�RI�ZKRP�DFWV� DV� WKH�$FFRXQWLQJ�
2IILFHU�IRU�WKH�:/7��7KH�-RLQW�([HFXWLYH�7HDP�RI�WKH�:/7��LWV�RSHUDWLRQDO�PDQDJHPHQW�WHDP��LV�GHWDLOHG�RQ�SDJH�
�� DQG� KDV� RYHUDOO� UHVSRQVLELOLW\� IRU� LPSOHPHQWLQJ� WKH� VWUDWHJLF� YLVLRQ� RI� WKH� 7UXVWHHV�� %RWK� MRLQW� ([HFXWLYH�
+HDGWHDFKHUV�DUH�7UXVWHHV�DV�ZHOO�DV�EHLQJ�HLWKHU�+HDGWHDFKHUV�RI�WKHLU�UHVSHFWLYH�DFDGHPLHV�RU�'LUHFWRUV�RI
WKH�:DQGOH�7HDFKLQJ�6FKRRO�$OOLDQFH�RU�ERWK�

$SDUW�IURP�WKH�PDLQ�7UXVWHH�ERDUG�PHHWLQJV��WKHUH�DUH���7UXVWHH�VXE�FRPPLWWHHV

y

y

)LQDQFH�DQG�5HVRXUFHV��� &RYHUV�)LQDQFH��+XPDQ�5HVRXUFHV��3D\�DQG�6LWH�

6WDQGDUGV��� &RYHUV�7HDFKLQJ�DQG�/HDUQLQJ��3XSLO�:HOIDUH��&RPPXQLW\�HWF�

(DFK�DFDGHP\�LV�RYHUVHHQ�E\�D�/RFDO�$FDGHP\�&RPPLWWHH��/$&��DQG�WKHUH�LV�WZR�ZD\�FRPPXQLFDWLRQ�EHWZHHQ�
WKH�/$&V�DQG�WKH�WUXVW�FRPPLWWHHV��WR�HQVXUH�LVVXHV�DUH�GHDOW�ZLWK�HIIHFWLYHO\��

(DFK�FRPPLWWHH�ZKHWKHU�DW�WUXVW�RU�/$&�OHYHO�KDV�LWV�RZQ�WHUPV�RI�UHIHUHQFH�

$UUDQJHPHQWV�IRU�VHWWLQJ�SD\�DQG�UHPXQHUDWLRQ�RI�NH\�PDQDJHPHQW�SHUVRQQHO
7KH�7UXVWHHV�KDYH�DJUHHG�WR�PLUURU�WKH�1DWLRQDO�3D\�DQG�&RQGLWLRQV�IRU�7HDFKHUV��DQG�DQ\�QDWLRQDO�DJUHHPHQWV�
DJUHHG�E\�WKH�1DWLRQDO�-RLQW�&RXQFLO�WKDW�DSSO\�WR�QRQ�WHDFKLQJ�VWDII��7KLV�DOVR�DSSOLHV�WR�DOO�NH\�PDQDJHPHQW�
SHUVRQQHO�DW�WUXVW�OHYHO��7UXVWHHV�DUH�QRW�UHPXQHUDWHG�IRU�WKHLU�VHUYLFHV��

$�UREXVW�SHUIRUPDQFH�PDQDJHPHQW�SURFHVV�LV�LQ�SODFH�DW�LQGLYLGXDO�DFDGHP\�DQG�WUXVW�OHYHO�ZKLFK�VHWV�WDUJHWV
DW�WKH�VWDUW�RI�WKH�\HDU�DQG�DVVHVVHV�SHUIRUPDQFH�DJDLQVW�WKRVH�WDUJHWV�DW�WKH�HQG�RI�WKH�\HDU�

$W�LQGLYLGXDO�VFKRRO�OHYHO��DQG�VXEMHFW�WR�PHHWLQJ�WKHVH�WDUJHWV�DQG�DQ\�SURIHVVLRQDO�VWDQGDUGV��WKH�+HDGWHDFKHU�
LQ� FRQVXOWDWLRQ�ZLWK� WKH� /$&� �RU� GHOHJDWHG� FRPPLWWHH� WKHUHRI��ZLOO� DZDUG� DQ� LQFUHDVH� DORQJ� WKH� UHOHYDQW� SD\�
VFDOH�WKDW�DSSOLHV�ZLWKLQ�WKH�1DWLRQDO�3D\�DQG�&RQGLWLRQV�DJUHHPHQW��

(DFK� /$&� �RU� VXE� FRPPLWWHH� WKHUHRI�� DJUHHV� WKH�+HDGWHDFKHU
V� UHPXQHUDWLRQ�ZLWKLQ� WKHLU� VFKRRO� DQG� WKLV� LV
VXEPLWWHG� WR� WKH� 7UXVW� ERDUG� �RU� VXE� FRPPLWWHH� WKHUHRI�� IRU� DSSURYDO�� � $� UREXVW� DQG� IRUPDO� SHUIRUPDQFH�
PDQDJHPHQW�V\VWHP�LV�LQ�SODFH�WR�VXSSRUW�WKLV�SURFHVV�LQYROYLQJ�LQSXW�IURP�DQ�H[WHUQDO�DQG�LQGHSHQGHQW�VFKRRO�
SHUIRUPDQFH�DGYLVRU��+HDGWHDFKHU
V�SD\�LV�DOVR�OLQNHG�WR�WKH�1DWLRQDO�3D\�DQG�&RQGLWLRQV�IRU�WHDFKHUV�DQG�WKH�
UHOHYDQW�+HDGWHDFKHU
V�SD\�VFDOH�

:KHUH�VWDII�DUH�ZRUNLQJ�VLJQLILFDQWO\�DW�7UXVW�OHYHO��WKHLU�SD\�LV�GHDOW�ZLWK�E\�D�VXEFRPPLWWHH��3D\�&RPPLWWHH��RI�
WKH�7UXVWHHV��7KLV�DOVR�DSSOLHV�WR�WKRVH�VHQLRU�VWDII�ZKR�VSOLW�WKHLU�ZRUN�EHWZHHQ�7UXVW�DQG�VFKRRO�OHYHO�EXW�ZLWK�
LQSXW�IURP�WKH�/$&�IRU�WKH�VFKRRO�HOHPHQW�RI�WKHLU�SHUIRUPDQFH��7KLV�ZLOO�VWLOO�EH�ZLWKLQ�DQ\�QDWLRQDO�IUDPHZRUNV�
WKDW�H[LVW��

1R�7UXVWHHV�DUH�SDLG�IRU�WKHLU�ZRUN��ZKHQ�FDUU\LQJ�RXW�WKH�GXWLHV�RI�D�7UXVWHH�
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7UDGH�XQLRQ�IDFLOLW\�WLPH
Relevant union officials
1XPEHU�RI�HPSOR\HHV�ZKR�ZHUH�UHOHYDQW�XQLRQ�RIILFLDOV�
GXULQJ�WKH�UHOHYDQW�SHULRG �
)XOO�WLPH�HTXLYDOHQW�HPSOR\HH�QXPEHU ����

Percentage of time spent on facility time
3HUFHQWDJH�RI�WLPH 1XPEHU�RI�HPSOR\HHV
�� �
������ �
������� �
���� �

Percentage of pay bill spent on facility time
7RWDO�FRVW�RI�IDFLOLW\�WLPH �����
7RWDO�SD\�ELOO ���������
3HUFHQWDJH�RI�WKH�WRWDO�SD\�ELOO�VSHQW�RQ�IDFLOW\�WLPH �����

Paid trade union activities
7LPH�VSHQW�RQ�SDLG�WUDGH�XQLRQ�DFWLYLWLHV�DV�D�SHUFHQWDJH�RI�
WRWDO�SDLG�IDFLOLW\�WLPH�KRXUV ����

5HODWHG�SDUWLHV�DQG�FR�RSHUDWLRQ�ZLWK�RWKHU�RUJDQLVDWLRQV
7KH�:/7�KDV�QR�GLUHFWO\�FRQQHFWHG�RUJDQLVDWLRQV�EXW�GRHV�ZRUN�FORVHO\�DQG�FROODERUDWLYHO\�ZLWK�D�QHWZRUN�RI
RWKHU�VFKRROV��ZLWKLQ�WKH�:DQGOH�7HDFKLQJ�6FKRRO�$OOLDQFH�

2%-(&7,9(6�$1'�$&7,9,7,(6
2EMHFWV�DQG�DLPV
7KH�PDLQ� REMHFWLYH�� FKDULWDEOH� SXUSRVH� DQG� DLP� RI� WKH�$FDGHP\� 7UXVW� LV� WR� DGYDQFH�� IRU� WKH� SXEOLF� EHQHILW��
HGXFDWLRQ�LQ�WKH�8QLWHG�.LQJGRP�E\�HVWDEOLVKLQJ��PDLQWDLQLQJ��FDUU\LQJ�RQ��PDQDJLQJ�DQG�GHYHORSLQJ�D VFKRRO��
RIIHULQJ�D�EURDG�DQG�EDODQFHG�FXUULFXOXP�

,W�LV�DOVR�D�SULQFLSDO�DFWLYLW\�WR�SURPRWH��IRU�WKH�EHQHILW�RI�LQGLYLGXDOV�OLYLQJ�LQ�%DOKDP�DQG�WKH�VXUURXQGLQJ�DUHD�
ZKR� KDYH� QHHG� E\� UHDVRQ� RI� WKHLU� DJH�� LQILUPLW\� RU� GLVDELOLW\� ILQDQFLDO� KDUGVKLS� RU� VRFLDO� DQG� HFRQRPLF�
FLUFXPVWDQFHV��RU�IRU�WKH�SXEOLF�DW�ODUJH��WKH�SURYLVLRQ�RI�IDFLOLWLHV�IRU�UHFUHDWLRQ��RU�RWKHU�OHLVXUH�WLPH�DFWLYLWLHV��LQ
WKH�LQWHUHVWV�RI�VRFLDO�ZHOIDUH��DQG�ZLWK�WKH�REMHFW�RI�LPSURYLQJ�WKH�FRQGLWLRQ�RI�OLIH�RI�WKH�VDLG�LQGLYLGXDOV�

,Q�PHHWLQJ�WKHVH�REMHFWV�DQG�DLPV�WKH�$FDGHP\�7UXVW�PD\�

y

y

y

y

y
y
y

(PSOR\� VXFK� VWDII� DV� DUH� QHFHVVDU\� IRU� WKH� SURSHU� SXUVXLW� RI� WKH� REMHFWV� DQG� DLPV� DQG� WR�PDNH� DOO�
UHDVRQDEOH�DQG�QHFHVVDU\�SURYLVLRQ�IRU�WKH�SD\PHQWV�RI�SHQVLRQV�DQG�VXSHUDQQXDWLRQ�WR�VWDII�DQG�WKHLU�
GHSHQGHQWV�
3URYLGH�HGXFDWLRQDO�IDFLOLWLHV�DQG�VHUYLFHV�WR�VWXGHQWV�RI�DOO�DJHV�DQG�WKH�ZLGHU�FRPPXQLW\�IRU�WKH�SXEOLF�
EHQHILW�
&DUU\�RXW�UHVHDUFK�LQWR�WKH�GHYHORSPHQW�DQG�DSSOLFDWLRQ�RI�QHZ�WHFKQLTXHV�LQ�HGXFDWLRQ��LQ�SDUWLFXODU�LQ
UHODWLRQ� WR� DUHDV� RI� FXUULFXODU� VSHFLDOLVDWLRQ� RI� WKH�$FDGHP\� 7UXVW� DQG� WR� LWV� DSSURDFK� WR� FXUULFXOXP�
GHYHORSPHQW�DQG�GHOLYHU\�
3XEOLVK� WKH� UHVXOWV� RI� VXFK� UHVHDUFK� DQG� WR� GHYHORS�PHDQV� RI� EHQHILWLQJ� IURP� WKH� DSSOLFDWLRQ� RI� WKH�
H[SHULHQFH�RI�LQGXVWU\�FRPPHUFH��RWKHU�VFKRROV�DQG�WKH�YROXQWDU\�VHFWRU�WR�WKH�HGXFDWLRQ�RI�VWXGHQWV LQ�
DFDGHPLHV�
2SHUDWH�EDQN�DFFRXQWV�LQ�WKH�QDPH�RI�WKH�$FDGHP\�7UXVW�
$FTXLUH��DOWHU��LPSURYH�DQG�WR�FKDUJH�RU�RWKHUZLVH�GLVSRVH�RI�SURSHUW\�
&R�RSHUDWH� ZLWK� RWKHU� LQGHSHQGHQW� RU� PDLQWDLQHG� VFKRROV�� YROXQWDU\� ERGLHV�� FKDULWLHV� DQG� VWDWXWRU\
DXWKRULWLHV��RSHUDWLQJ�LQ�IXUWKHUDQFH�RI�WKH�REMHFW�DQG�WR�H[FKDQJH�LQIRUPDWLRQ�DQG�DGYLFH�ZLWK�WKHP�
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3XEOLF�EHQHILW
7KH�7UXVWHHV�KDYH�FRPSOLHG�ZLWK�WKHLU�GXW\�WR�KDYH�GXH�UHJDUG�WR�WKH�JXLGDQFH�RQ�SXEOLF�EHQHILW�LVVXHG�E\�WKH�
&KDULW\�&RPPLVVLRQ�LQ�H[HUFLVLQJ�WKHLU�SRZHUV�DQG�GXWLHV�

7KH� DFKLHYHPHQWV� DQG� SHUIRUPDQFH� RXWOLQHG� EHORZ�� DORQJ� ZLWK� WKH� 6WDWHPHQW� RI� )LQDQFLDO� $FWLYLWLHV� DUH�
HYLGHQFH�WKDW�WKH�7UXVWHHV�UHFRJQLVH�DQG�KDYH�FRPSOLHG�ZLWK�WKHLU�GXW\�WR�HQVXUH�WKDW� IXQGV�DUH�VSHQW�IRU� WKH�
SXEOLF�EHQHILW�

675$7(*,&�5(3257
$FKLHYHPHQWV�DQG�SHUIRUPDQFH
Wandle Learning Trust
7KH� :DQGOH� /HDUQLQJ� 7UXVW� LV� SURXG� RI� WKH� DFKLHYHPHQWV� RI� DOO� RI� LWV� VFKRROV�� $OO� VFKRROV� VHUYH� GLYHUVH�
FRPPXQLWLHV�DQG�DUH�FRPPLWWHG�WR�HQVXULQJ�WKDW�DOO�VWXGHQWV�UHDFK�WKHLU�SRWHQWLDO��UHJDUGOHVV�RI�VWDUWLQJ�SRLQWV�RU�
EDFNJURXQGV�� 7KH� WZR� IRXQGHU� VFKRROV� �&KHVWHUWRQ� 3ULPDU\� 6FKRRO� DQG� &KHVWQXW� *URYH� $FDGHP\�� DUH�
SHUIRUPLQJ�DERYH� WKH�QDWLRQDO� DYHUDJH�DQG� WKLV� LV� WHVWDPHQW� WR� WKH� YLVLRQ� DQG�HWKRV�RI� WKH�:DQGOH� /HDUQLQJ�
7UXVW��7KH�:DQGOH�7HDFKLQJ�6FKRRO�$OOLDQFH�FRQWLQXHV�WR�WKULYH�DQG�JURZ��H[SDQGLQJ�WKH�(QJOLVK�+XE�LQ���������
DQG�FRQWLQXLQJ�WR�GHOLYHU�KLJK�TXDOLW\�&3'�DQG�LQLWLDO�WHDFKHU�WUDLQLQJ��

7KH� WUXVW� KDV� FRQVROLGDWHG� LWV� JURZWK� LQ� �������� IROORZLQJ� 3D[WRQ�$FDGHP\�� 6SRUWV� DQG� 6FLHQFH� MRLQLQJ� WKH
SUHYLRXV�ILQDQFLDO�\HDU������������DQG�5DYHQVWRQH�3ULPDU\�6FKRRO�ZLOO�MRLQ�LQ�WKH�QH[W�ILQDQFLDO�\HDU�������������

&RYLG�UHVSRQVH
7KH�7UXVW� UHVSRQGHG� VZLIWO\� WR� WKH� FORVXUH� RI� VFKRROV� LQ�0DUFK�� VRPH� VFKRROV�PRYHG� WKHLU� HQWLUH� FXUULFXOXP�
RQOLQH� RYHU� D� ZHHNHQG�� 6FKRROV� LQ� WKH� 7UXVW� KDYH� EHHQ� DFWLYHO\� VXSSRUWLQJ� IDPLOLHV� ZKR� ZHUH� VWUXJJOLQJ�
WKURXJKRXW�WKH�SDQGHPLF��&KHVWQXW�*URYH�LQ�SDUWLFXODU�UDLVHG�LQ�H[FHVV�RI���������WR�KHOS�VXSSRUW�VWXGHQWV�DQG�
SDUHQWV�� 6FKRROV� VXSSRUWHG� IDPLOLHV� E\� KHOSLQJ� WR� SURYLGH� QHFHVVLWLHV� IRU� IDPLOLHV� DV� ZHOO� DV� FRXQVHOOLQJ� IRU
VWXGHQWV�DQG�DFFHVV�WR�,7�DQG�EURDGEDQG�FRQQHFWLYLW\��WR�VXSSRUW�UHPRWH�OHDUQLQJ�

Chestnut Grove Academy  

��������KDV�GHOLYHUHG�DQRWKHU�VWURQJ�VHW�RI�UHVXOWV
D��3RVW���

$�/HYHO�FRKRUW

$YHUDJH�SRLQW�VFRUH�SHU�$�/HYHO�HQWU\ �����

$YHUDJH�SRLQW�VFRUH�SHU�$�/HYHO�HQWU\�H[SUHVVHG�DV�D�JUDGH %

1XPEHU�RI�VWXGHQWV�DW�WKH�HQG�RI�������VWXG\�ZLWK�DQ�$�/HYHO�H[DP�HQWU\ ��

1XPEHU�RI�$�/HYHO�H[DP�HQWULHV ���

$OSV�SURJUHVV �

$SSOLHG�JHQHUDO�FRKRUW

$YHUDJH�SRLQW�VFRUH�SHU�DSSOLHG�JHQHUDO�HQWU\ �����

$YHUDJH�SRLQW�VFRUH�SHU�DSSOLHG�JHQHUDO�HQWU\�H[SUHVVHG�DV�D�JUDGH '�

1XPEHU�RI�VWXGHQWV�DW�WKH�HQG�RI�DSSOLHG�JHQHUDO�VWXG\ ��

1XPEHU�RI�DSSOLHG�JHQHUDO�HQWULHV ��
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$WWDLQPHQW��� ����

��(%DFF�HQWU\ ��

(%DFF�DFKLHYHPHQW��DYHUDJH�SRLQW�VFRUH� ����

��(QJOLVK�DQG�0DWKV�JUDGH���RU�DERYH��VWURQJ�SDVV�RU�DERYH� ��

��(QJOLVK�	�0DWKV�JUDGH���RU�DERYH��VWDQGDUG�SDVV�RU�DERYH� ��

��$FKLHYLQJ�JUDGHV������LQ�(QJOLVK��%HVW ��

��$FKLHYLQJ�JUDGHV�����LQ�(QJOLVK��%HVW� ��

��$FKLHYLQJ�����JUDGHV�LQ�PDWKHPDWLFV ��

��$FKLHYLQJ�����JUDGHV�LQ�PDWKHPDWLFV ��

��3XSLOV�DFKLHYLQJ�WKH�(QJOLVK�%DFFDODXUHDWH�ZLWK���� ��

��3XSLOV�DFKLHYLQJ�WKH�(QJOLVK�%DFFDODXUHDWH�ZLWK����� ��

��$FKLHYLQJ�*&6(�(QJ�	�PDWKV�DW�JUDGHV�����SOXV���RU�PRUH�RWKHU�JUDGHV�$�& ��

��RI�JUDGH�����RU�$�$ ��

Chesterton Primary School 

&KHVWHUWRQ�3ULPDU\�6FKRRO�KDG�D�YHU\�VXFFHVVIXO�\HDU���������GHVSLWH�WKH�SDUWLDO�FORVXUH�RI�WKH�VFKRRO�GXH�WR�
&RYLG����� OHDUQLQJ�FRQWLQXHG� IRU� WKH�FKLOGUHQ� UHPRWHO\�DQG� WKH�VFKRRO�VXSSRUWHG�PDQ\�RI� WKH�PRVW�YXOQHUDEOH�
FKLOGUHQ�RQVLWH�GXULQJ�ORFNGRZQ��%\�WKH�HQG�RI�WKH�VXPPHU�WHUP�WKH�VFKRRO�ZDV�DEOH�WR�ZHOFRPH�EDFN�1XUVHU\�
5HFHSWLRQ��<HDU����<HDU����<HDU���DQG�<HDU���FKLOGUHQ��+RZHYHU��GXH�WR�&RYLG����WKHUH�LV�QR�HQG�RI�\HDU�SXSLO�
GDWD�WR�UHSRUW��

7KH�VFKRRO�FRQWLQXHV�WR�EH�SURXG�WR�EH�D�SDUW�RI�WKH�JURZLQJ�:DQGOH�/HDUQLQJ�7UXVW�DQG�DUH�ORRNLQJ IRUZDUG�WR
IXWXUH�FROODERUDWLYH�OHDUQLQJ���

Additional Successes
y

y

y

y

7KH�VFKRRO�FRPPXQLW\�SXOOHG�WRJHWKHU�GXULQJ�ORFNGRZQ��VXSSRUWLQJ�FKLOGUHQ�ZLWK�WKHLU�OHDUQLQJ�DW�KRPH��IXQG�
UDLVLQJ�IRU�IRRG�SDUFHOV�DQG�FKURPHERRNV�WR�VXSSRUW�RQOLQH�KRPH�OHDUQLQJ�DQG�ZRUNLQJ�WRJHWKHU�WR�HQVXUH�
DOO�WKH�FKLOGUHQ�DQG�WKHLU�IDPLOLHV�ZHUH�VDIH��7KLV�FRXOG�QRW�KDYH�DFKLHYHG�WKLV�ZLWKRXW�WKH�GHGLFDWHG�VWDII�DW
&KHVWHUWRQ�ZKR�ZHQW�RYHU�DQG�DERYH�WR�VXSSRUW�WKH�FRPPXQLW\�
&KHVWHUWRQ�KDYH�KDG�H[WHUQDO�YDOLGDWLRQ�IRU�DOO� WKH�ZRUN�DW�&KHVWHUWRQ�ZLWK� WKUHH�VXFFHVVIXO� OLQN� LQVSHFWRU�
YLVLWV��7KH�VFKRRO�DOVR�LQYLWHG�D�OHDG�2IVWHG�LQVSHFWRU�WR�FDUU\�RXW�GHHS�GLYHV�ZLWK�WKH�VXEMHFW�OHDGHUV��WKH�
VFKRRO�KDV�UHFHLYHG�YHU\�SRVLWLYH�IHHGEDFN�RQ�KRZ�WKH�FXUULFXOXP�LV�PHHWLQJ�WKH�QHHGV�RI�WKH�FKLOGUHQ�
7KH�VFKRRO� LV�SURXG�RI� WKH�ZRUN� WKDW� WKH�7HDFKLQJ�6FKRRO��(DUO\�<HDUV�+XE��(QJOLVK�DQG�0DWKV�+XEV� DOO�
DFKLHYH��,Q�SDUWLFXODU��WKH�0DWKV�+XE�UHDFKHG�RYHU�WKHLU�TXRWD�IRU�VFKRROV�WKH�KXE�VKRXOG�HQJDJH�ZLWK�LQ�WKH�
UHJLRQ��)RU�WKH�(QJOLVK�+XE�WKH�VFKRRO�LV�YHU\�SURXG�WKDW�WKH\�KDYH�SOD\HG�D�NH\�UROH�LQ�WKH�GHYHORSPHQW�RI�
QHZ�/HWWHUV�DQG�6RXQGV�SKRQLFV�PDWHULDOV��
7KURXJKRXW� WKH�\HDU� WKH�VFKRRO�ZDV�KRQRXUHG� WR�EH�DVNHG� WR�KRVW� YLVLWV� IURP�D�'I(�'XWFK�GHOHJDWLRQ�� D�
3,6$�GHOHJDWLRQ�DQG�D�GHOHJDWLRQ�IURP�6LQJDSRUH�WR�VKDUH�GLIIHUHQW�DVSHFWV�RI�&KHVWHUWRQ�OLIH��
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Paxton

3D[WRQ�MRLQHG�:/7�LQ�-XO\������ZLWK�D�QXPEHU�RI�FKDOOHQJHV�LQFOXGLQJ�FRQFHUQV�DURXQG�WHDFKLQJ�DQG�OHDUQLQJ��
OHDGHUVKLS� DQG� WKH� WHPSRUDU\� VLWH� RQ�%ULJVWRFN�5RDG�� �7KH� OHDGHUVKLS� RI�:/7�KDYH�ZRUNHG�KDUG� WR� DGGUHVV�
WKHVH�LVVXHV�DV�TXLFNO\�DV�SRVVLEOH�DQG�VLJQLILFDQW�LPSURYHPHQW�KDV�EHHQ�PDGH�

$Q�2IVWHG�YLVLW�LQ�1RYHPEHU����� UHVXOWHG�LQ�D�UDWLQJ�RI�³,QDGHTXDWH´

$�QHZ�VXEVWDQWLYH�+HDGWHDFKHU�KDV�EHHQ�DSSRLQWHG�DQG�KDV�WDNHQ�XS�KHU�SRVW�IURP�6HSWHPEHU�����

7KH�VWDII�VWUXFWXUH�DFURVV�WKH�VFKRRO�KDV�EHHQ�UHYLHZHG�E\�WKH�WUXVW�DQG�D�QHZ�6HQLRU�/HDGHUVKLS�7HDP�VWDUWHG�
WR�EH�DSSRLQWHG�LQ�WKH�ODWWHU�SDUW�RI�WKH�\HDU�

3XSLO�QXPEHU�DGPLVVLRQ�WUHQGV�DUH�VWDUWLQJ�WR�VKRZ�DQ�LQFUHDVH�IURP���������

Wandle Teaching School Alliance (WTSA)
7KH�:76$�KDV�KDG�DQRWKHU�KXJHO\�VXFFHVVIXO�\HDU�VHHLQJ�D�VXFFHVVIXO�ELG�WR�EHFRPH�ERWK�DQ�(DUO\�<HDUV¶�+XE�
IXQGHG� WKURXJK� WKH�0D\RU�RI�/RQGRQ�DQG�D�'I(�ELG� WR�EHFRPH�D�QDWLRQDO�(QJOLVK�+XE��RQH�RI�RQO\���� LQ WKH�
FRXQWU\��'XULQJ�WKH�\HDU�LW�KDV�FRQWLQXHG�WR�UXQ�D�ZLGH�UDQJH�RI�FRQWLQXRXV�SURIHVVLRQDO�GHYHORSPHQW DQG�LQLWLDO
WHDFKHU�WUDLQLQJ�HYHQWV�DV�ZHOO�DV�WUDLQLQJ�RYHU����QHZ�WHDFKHUV�LQWR�WKH�SURIHVVLRQ�

2020-21 Targets and plans for the future  

Chestnut Grove Academy
&KHVWQXW� *URYH� $FDGHP\ DLPV� WR� FRQWLQXH� LWV� WUDMHFWRU\� RI� VFKRRO� LPSURYHPHQW� ZLWK� D� ULJRURXV� IRFXV� RQ�
GHOLYHULQJ�RXU�FXUULFXOXP�LQWHQW��7KH�VFKRRO�WDUJHWV�DUH�FOHDUO\�VHW�RXW�LQ�WKH�6FKRRO�,PSURYHPHQW�3ODQ��7KH�PDLQ�
SULRULW\�ZLOO�EH�WR�

,PSURYH�WKH�TXDOLW\�RI�WHDFKLQJ��OHDUQLQJ�DQG�DVVHVVPHQW��LQ�SDUWLFXODU�IRU�GLVDGYDQWDJHG�VWXGHQWV E\�HQVXULQJ�

y
y
y

7HDFKHUV�DUH�FRQVLVWHQWO\�HIIHFWLYH�LQ�XVLQJ�TXHVWLRQLQJ�WR�SUREH�SXSLOV¶�XQGHUVWDQGLQJ�
3XSLOV�URXWLQHO\�FRPSOHWH�WDVNV�WKDW�VWUHWFK�DQG�FKDOOHQJH�WKHLU�WKLQNLQJ�DQG�GHHSHQ�WKHLU�OHDUQLQJ�
$Q\�UHPDLQLQJ�LQFRQVLVWHQFLHV�LQ�WKH�TXDOLW\�RI�WHDFKLQJ��HVSHFLDOO\�LQ�NH\�VWDJH���DUH�IXOO\�DGGUHVVHG�

7KLV�\HDU�ZH�DUH�SDUWLFXODUO\�IRFXVHG�RQ�HQVXULQJ�WKDW�VWXGHQWV�DUH�QRW�GLVDGYDQWDJHG�E\�WKH�GLVUXSWLRQ�FDXVHG�
E\�WKH�&RYLG����SDQGHPLF��7KHUH�LV�D�VWURQJ�HPSKDVLV�RQ�HQVXULQJ�D�&RYLG�VHFXUH�OHDUQLQJ�HQYLURQPHQW ZKLFK�
PLQLPLVHV�WKH�ULVN�RI�WUDQVPLVVLRQ�DQG�VXSSRUW�VWXGHQWV�ZLWK�FDWFKLQJ�XS�RQ�PLVVHG�OHDUQLQJ�

School expansion
&KHVWQXW�*URYH�KDV�HPEDUNHG�RQ�DQ�DPELWLRXV�����PLOOLRQ�EXLOGLQJ�SURJUDPPH�ZKLFK�ZLOO�HQDEOH�LW�WR H[SDQG�WR
��IRUPV�RI�HQWU\�LQ�WKH�ORZHU�VFKRRO�DQG�����VWXGHQWV�LQ�WKH�VL[WK�IRUP��7KLV�ZLOO�UHVXOW�LQ�DQ�DGGLWLRQDO�EXLOGLQJ
ZLWKLQ�WKH�H[LVWLQJ�VFKRRO�VLWH�DQG�GHOLYHU\�RI�WKH�QHZ�EXLOGLQJ�LV�VFKHGXOHG�IRU�LQ�$XJXVW������

Chesterton Primary School

7KH�IROORZLQJ�6FKRRO�,PSURYHPHQW�3ULRULWLHV�IRU���������KDYH�EHHQ�LGHQWLILHG�

y
y

y

y

3ULRULW\��� 7R�HQVXUH�KLJK�OHYHOV�RI�DWWDLQPHQW�DQG�SURJUHVV�IRU�DOO�FKLOGUHQ�LQ�DOO�FRUH�VXEMHFWV��
3ULRULW\��� 7R�EXLOG�FRQILGHQW�DQG�FRPSHWHQW�UHDGHUV�DFURVV�WKH�VFKRRO�ZKR�HQMR\�UHDGLQJ�DQG�YDOXH�WKLV�DV�
D�OLIH�VNLOO�
3ULRULW\� �� 7R� HQVXUH� UHIOHFWLYH� SHGDJRJ\� LV� DW� WKH� FHQWUH� RI� D� IRUZDUG� WKLQNLQJ�� EURDG� DQG� EDODQFHG�
FXUULFXOXP�WKDW�LV�WDLORUHG�WR�WKH�QHHGV�RI�WKH�SXSLOV�DW�&KHVWHUWRQ�
3ULRULW\��� 7R�HQVXUH�PHQWDO�KHDOWK�DQG�HPRWLRQDO�ZHOOEHLQJ��UHVLOLHQFH�DQG�UHFRYHU\�DUH�DW�WKH�KHDUW�RI�WKH
VFKRROV�HWKRV�DQG�FXUULFXOXP�
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Paxton Academy, Sports and Science

2Q�0RQGD\��WK 6HSWHPEHU�������3D[WRQ�RSHQHG� LWV�GRRUV� WR�����FKLOGUHQ�DQG�D� IXOO� FRPSOHPHQW�RI� WHDFKLQJ
VWDII��2Q�7XHVGD\���WK 6HSWHPEHU��3D[WRQ�FORVHG� LWV�GRRUV�RQ� WKH�WHPSRUDU\�VLWH�DW�%ULJVWRFN 5RDG�DQG� WRRN�
RZQHUVKLS�RI�3D[WRQ��/RQGRQ�5RDG���

��������DUHDV�IRU�GHYHORSPHQW�DUH�EDVHG�RQ�WKH�VHYHQ�DUHDV�LGHQWLILHG�E\�WKH�1RYHPEHU������2IVWHG

��

��

��

��

��

��

��

,PSURYH�WKH�TXDOLW\�RI�WKH�FXUULFXOXP�DFURVV�WKH�VFKRRO��EXLOGLQJ�RQ�ZKDW�SXSLOV�DOUHDG\�NQRZ�DQG�FDQ�GR�

,PSURYH�WHDFKHUV¶�VXEMHFW�NQRZOHGJH�DQG�H[SHUWLVH�DFURVV�WKH�FXUULFXOXP��

,PSURYH�SXSLOV¶�UHDGLQJ�VNLOOV�ZLWK�D�ZLGHU�YRFDEXODU\�DQG�GHYHORS�FRPSUHKHQVLRQ�VNLOOV��

,PSURYH�WKH�WHDFKLQJ�RI�PDWKHPDWLFV��HQVXULQJ�SXSLOV�KDYH�DOO�WKH�EDVLF�QXPEHU�VNLOOV�DQG�NQRZOHGJH�WKH\�
QHHG�WR�WDFNOH�PRUH�FRPSOH[�SUREOHPV�

7R�HQVXUH� WKH�VFKRRO
V�FXUULFXOXP�SURYLGHV�HQRXJK�RSSRUWXQLWLHV� IRU�SXSLOV� WR� OHDUQ�DERXW�GLIIHUHQW� IDLWKV��
FXVWRPV�DQG�FXOWXUHV��VR�SXSLOV�DUH�ZHOO�SUHSDUHG�IRU�OLIH�LQ�PRGHUQ�%ULWDLQ��

7R�LPSURYH�SXSLOV¶�EHKDYLRXU�LQ�OHVVRQV�DQG�ZKLOVW�PRYLQJ�DURXQG�WKH�VFKRRO��DSSO\LQJ�D�UREXVW�EHKDYLRXU�
SROLF\��

(QVXUH�SXSLOV�ZLWK�6(1'�DUH�FRUUHFWO\�LGHQWLILHG�DQG�KDYH�WKHLU�QHHGV�PHW���

Wandle Teaching School Alliance 
'XULQJ�WKH�FRXUVH�RI� WKH�QH[W����PRQWKV�WKH�DOOLDQFH�ORRNV�IRUZDUG�WR�GHYHORSLQJ�WKH�(QJOLVK�DQG�(DUO\�<HDUV�
+XEV�ERWK�GHVLJQHG�WR�LPSURYH�RXWFRPHV�IRU�RXU�\RXQJHVW�OHDUQHUV�WKURXJK�HDUO\�SKRQLFV�DQG�ZRUG�UHFRJQLWLRQ��
7KH� DOOLDQFH� ZLOO� FRQWLQXH� WR� ZRUN� LQ� SDUWQHUVKLS� WR� GHYHORS� DQG� GHOLYHU� D� ZLGH� UDQJH� RI� SURIHVVLRQDO�
GHYHORSPHQW�WR�WKH�ZLGHU�FRPPXQLW\�

)LQDQFLDO�UHYLHZ

Total unrestricted funds carried forward at 31 August 2020:

7RWDO�XQUHVWULFWHG�IXQGV�FDUULHG�IRUZDUG�DW�WKH�HQG�RI�WKH�\HDU�ZHUH�������P��������������P���������P��������
������P�� RI� XQUHVWULFWHG� IXQGV� DUH� VHW� DVLGH� LQ� D� GHVLJQDWHG� WDQJLEOH� IL[HG� DVVHW� IXQG� WR� FRYHU� GHSUHFLDWLRQ�
FRVWV� RYHU� WLPH� IRU� FDSLWDO� VSHQG� IURP� XQUHVWULFWHG� IXQGV� DVVRFLDWHG� ZLWK� WKH� QHZ� VFKRRO� EXLOGLQJV�PDGH� LQ�
���������WKH�UHPDLQLQJ�������P��������������P��LV�SURYLGHG�WR�RIIVHW�IXWXUH�ULVNV�DQG�FRQWLQJHQFLHV�

8QUHVWULFWHG� IXQGV� LQFUHDVHG� E\� ���N� LQ� �������� FRPSDUHG� WR� ��������� 7KLV� ZDV� SULPDULO\� GXH� WR� IXQGV�
JHQHUDWHG�E\�WKH�7HDFKLQJ�6FKRRO�DQG�&KHVWQXW�*URYH��

Total restricted funds carried forward at 31 August 2020:
5HVWULFWHG� IXQGV� FDUULHG� IRUZDUG� DW� WKH� HQG� RI� WKH� \HDU�ZHUH� �������P� ������� �������P��� RI� WKLV� �������P�
��������������P��ZDV�KHOG�LQ�UHVWULFWHG�IL[HG�DVVHW�IXQGV�DQG�������P��������������P��UHODWHV�WR�WKH GHILFLW�RQ�
WKH�/*36�SHQVLRQ�VFKHPH�

7KH� UHVWULFWHG� JHQHUDO� IXQG� EDODQFH� GHWHULRUDWHG� E\� ������P� LQ� ��������� 2I� WKLV�� ������P� FRPHV� IURP�
LQFUHDVHG�OLDELOLWLHV�RQ�WKH�/*36�SHQVLRQ�VFKHPH��7KH�SHQVLRQ�OLDELOLW\�E\�LQGLYLGXDO�VFKRROV�LV�

&KHVWQXW�*URYH ������P �������������P�
&KHVWHUWRQ ������P �������������P�
3D[WRQ ������P �������������P�

7RWDO ������P��������������P�

:/7�LV�FXUUHQWO\�IROORZLQJ�DFWXDULDO�DGYLFH�WKDW�QR�VLJQLILFDQW�IXUWKHU�DFWLRQ�LV�UHTXLUHG�DW�WKLV WLPH�WR�DGGUHVV�WKLV�
GHILFLW��7KLV�ZLOO�EH�PRQLWRUHG�DQQXDOO\�SHQGLQJ�WKH�QH[W�IXOO�DFWXDULDO�YDOXDWLRQ�
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2Q�MRLQLQJ�WKH�7UXVW�LQ�-XO\�������3D[WRQ�$FDGHP\�EURXJKW�ZLWK�LW�D�UHVWULFWHG�JHQHUDO�IXQG�OLDELOLW\�RI�����.�IURP�
SULRU�\HDUV�SOXV����N�LQ�WKH�\HDU�LW�MRLQHG��7KLV�ZDV�WR�WKH�'HSDUWPHQW�IRU�(GXFDWLRQ�LQ�UHVSHFW�RI�D�SXSLO�QXPEHU�
DGMXVWPHQW��31$���7KH�FXUUHQW�SRVLWLRQ�DV�DW�$XJXVW���VW �����LV�WKDW�WKH�31$�DGMXVWPHQW�LV�QRZ�����N�LQ�WRWDO�
:/7�LV�ZRUNLQJ�WR�HQVXUH�WKDW�WKLV�OLDELOLW\�ZLOO�EH�PHW�WKURXJK�JURZLQJ�SXSLO�QXPEHUV�DW�WKH�VFKRRO LQ�WKH�IXWXUH
DV�ZHOO�DV�FRQWLQXLQJ�QHJRWLDWLRQV�ZLWK�WKH�')(�DERXW�WKH�WLPLQJ�DQG�DPRXQW�RI�WKHVH�SD\PHQWV��

Financial and risk management objectives and policies

7KH�7UXVWHHV�DQG�VHQLRU�PDQDJHPHQW�UHJXODUO\�UHYLHZ�DQ\�PDMRU�ULVNV�WR�ZKLFK�WKH�:/7�LV�H[SRVHG�DQG�WKHVH
DUH�UHYLHZHG�E\�WKH�7UXVWHHV�XQGHU�WKH�IROORZLQJ�EURDG�KHDGLQJV�

Resources
9LD� LQWHUQDO� DQG� H[WHUQDO� ILQDQFLDO� DQG� QRQ�ILQDQFLDO� UHSRUWV� WR� WKH� 7UXVW� 5HVRXUFHV� &RPPLWWHH�� IURP� D�
FRPELQDWLRQ�RI�WKH�'LUHFWRU�RI�)LQDQFH�DQG�2SHUDWLRQV��WKH�$FFRXQWLQJ�2IILFHU��WKH�-RLQW�([HFXWLYH�7HDP��/$&V�
WKH� H[WHUQDO� DXGLWRUV�� DQG� VHQLRU� VFKRRO� PDQDJHPHQW�� 7KH� -RLQW� ([HFXWLYH� 7HDP� DOVR� UHSRUWV� UHJXODUO\ RQ�
VWDIILQJ� DQG� VLWH� LVVXHV� DQG� WKH� WUXVW� XQGHUWDNHV� VWDII� VXUYH\V� DQG� H[LW� LQWHUYLHZV� ZLWKLQ� LQGLYLGXDO� VFKRROV��
7UXVWHHV�DQG�/RFDO�$FDGHP\�&RPPLWWHH�PHPEHUV�DOVR�XQGHUWDNH�LQGHSHQGHQW�YLVLWV�ZLWKLQ�VFKRROV�

Curriculum & Student Welfare
9LD� WKH� WUXVW� DQG� VFKRRO� LPSURYHPHQW� SODQV�� VHOI�HYDOXDWLRQ� GRFXPHQWV� DQG� 7UXVWHH�/$&�PHPEHU� YLVLWV� DQG�
UHSRUWV�WR�WKH�UHOHYDQW�VXEFRPPLWWHHV�RI�WKH�WUXVW��,QGHSHQGHQW�VDIHJXDUGLQJ�DXGLWV�DUH�FRPPLVVLRQHG DW�UHJXODU�
LQWHUYDOV�

Governance
9LD�UHJXODU�PHHWLQJV�EHWZHHQ�WKH�-RLQW�([HFXWLYH�7HDP��&KDLU�RI�7UXVWHHV�DQG�&KDLUV�RI�7UXVW�6XE�&RPPLWWHHV��
DORQJ�ZLWK�+HDGWHDFKHUV�DQG�&KDLU�RI�/$&V�

Local/National
7KH�&KLHI�2SHUDWLQJ�2IILFHU� GLVWULEXWHV� D� UHJXODU� XSGDWH� RQ� ORFDO� DQG� QDWLRQDO� HGXFDWLRQ� LVVXHV� DQG� H[WHUQDO
VWUDWHJLF�LVVXHV�DUH�UHJXODUO\�GLVFXVVHG�DW�ERDUG�OHYHO�DQG�E\�WKH�-RLQW�([HFXWLYH�7HDP���6WUDWHJLF�WKUHDWV�DQG
RSSRUWXQLWLHV�RYHU�ZKLFK�WKH�$FDGHP\�7UXVW�KDV�OLWWOH�RU�QR�FRQWURO�DUH�DOVR�FRQVLGHUHG�DW�WKH�7UXVWHH�ERDUG�

Reserves and charging policy
7KH�7UXVWHHV�KDYH�DJUHHG�D� SROLF\� IRU� KRZ� UHVHUYHV�RU� XQUHVWULFWHG� IXQGV�ZLOO� EH�PDQDJHG�DFURVV� WKH� WUXVW��
$OWKRXJK� OHJDOO\�DOO� UHVHUYHV�EHORQJ� WR� WKH�WUXVW�� WKH�7UXVWHHV�ZLVK�IRU� LQGLYLGXDO�VFKRROV� WR� UHWDLQ�D�GHJUHH�RI�
DXWRQRP\�LQ�WKH�XVH�RI�WKH�UHVHUYHV�WKH\�KDG�ZKHQ�WKH\�FDPH�WRJHWKHU�WR�IRUP�:/7��$W�ERWK�:/7�DQG�LQGLYLGXDO�
DFDGHP\� OHYHO�� UHVHUYHV� KDYH� WR� EH� GHVLJQDWHG� DJDLQVW� SDUWLFXODU� SURMHFWV� ZKLFK� DUH� UDQNHG� 5HG��$PEHU� RU�
*UHHQ�DQG�WKHVH�DUH�UHYLHZHG�UHJXODUO\�E\�WKH�7UXVW�5HVRXUFHV�&RPPLWWHH��DV�ZHOO�DV�/$&V��7KH�7UXVWHHV�KDYH�
VHW�RXW�D�SROLF\�RQ�ZKDW�ZLOO�EH�FRQVLGHUHG�D�FHQWUDO�WUXVW�FRVW�DQG�KRZ�WKDW�ZLOO�EH�UHFRYHUHG�DFURVV�LQGLYLGXDO
VFKRRO�EXGJHWV��

5HVHUYHV�DUH�KHOG�DJDLQVW�

y

y
y
y
y

7KH�PDQDJHPHQW�RI�OLDELOLWLHV��SHQVLRQ�GHILFLWV��VWDWLF�RU�UHGXFHG�*RYHUQPHQW�IXQGLQJ��LQIODWLRQ�VXFK�DV�
ZDJH�FRVWV�HWF���
&RQWLQJHQF\�ULVNV��LQFOXGLQJ�D�VWDII�UHVWUXFWXULQJ�UHVHUYH�
)XWXUH�UHSODFHPHQW�RI�DVVHWV�H�J��PLQLEXV�
0DLQWHQDQFH�DQG�UHIXUELVKPHQW�RI�HTXLSPHQW�DQG�LQIUDVWUXFWXUH�H�J��,&7�
6KRUW�WR�PHGLXP�WHUP�VWUDWHJLF�WHDFKLQJ�DQG�OHDUQLQJ�SULRULWLHV��

������P� ������� ������P�� RI� XQUHVWULFWHG� IXQGV� LQYHVWHG� LQ� WDQJLEOH� IL[HG� DVVHWV� DUH� LQFOXGHG� LQ� D� VHSDUDWH�
GHVLJQDWHG� IXQG�� 2WKHU� WDQJLEOH� IL[HG� DVVHWV� DUH� UHSUHVHQWHG� E\� �������P� ������� �������P�� KHOG� ZLWKLQ�
UHVWULFWHG�IL[HG�DVVHW�IXQGV�

Investment policy
7KH�7UXVW�PD\�RFFDVLRQDOO\�LQYHVW�VRPH�HOHPHQW�RI�UHVHUYH�IXQGV�LQ�ORZ�ULVN�ERQGV�RI���PRQWKV�RU�D \HDU�ZLWK�
JXDUDQWHHG�UHWXUQV�DQG�QR�ULVN�WR�WKH�FDSLWDO�LQYHVWHG�
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*RLQJ�FRQFHUQ
7KH� 7UXVWHHV� DVVHVV� ZKHWKHU� WKH� XVH� RI� JRLQJ� FRQFHUQ� LV� DSSURSULDWH� L�H�� ZKHWKHU� WKHUH� DUH� DQ\� PDWHULDO�
XQFHUWDLQWLHV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�DELOLW\�RI�WKH�$FDGHP\�7UXVW�WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��7KH�7UXVWHHV�PDNH�WKLV�DVVHVVPHQW�RQ�WKH�EDVLV�RI�UHYLHZLQJ�ILQDQFLDO�IRUHFDVWV�
DQG�SURMHFWHG�FDVK�EDODQFHV�LQ�UHVSHFW�RI�D�SHULRG�RI�DW�OHDVW�RQH�\HDU�IURP�WKH�GDWH�RI�DXWKRULVDWLRQ�IRU�LVVXH�RI
WKH� ILQDQFLDO� VWDWHPHQWV� DQG� KDYH� FRQFOXGHG� WKDW� WKH�$FDGHP\�7UXVW� KDV� DGHTXDWH� UHVRXUFHV� WR� FRQWLQXH� LQ�
RSHUDWLRQDO� H[LVWHQFH� IRU� WKH� IRUHVHHDEOH� IXWXUH� DQG� WKHUH� DUH� QR� PDWHULDO� XQFHUWDLQWLHV� DERXW� WKH�$FDGHP\�
7UXVW
V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��WKXV�WKH\�FRQWLQXH�WR�DGRSW�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�
LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��)XUWKHU�GHWDLOV�UHJDUGLQJ�WKH�DGRSWLRQ�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�FDQ�EH
IRXQG�LQ�WKH�6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV�

.H\�SHUIRUPDQFH�LQGLFDWRUV
All Schools

1XPEHU�RI�VWXGHQWV��3ULPDU\� ���

1XPEHU�RI�VWXGHQWV��6HFRQGDU\� ���

1XPEHU�RI�VWXGHQWV���WK IRUP� ���

7RWDO�6WXGHQWV��)XQGHG� �����

7HDFKLQJ�6FKRRO�,QFRPH �������P

6FKRRO�,QFRPH��([F�7HDFKLQJ�6FKRRO� �������P

6WDII�DV���RI�WRWDO�LQFRPH���LQF�DJHQF\� �����

6WDII�DV���RI�UHVWULFWHG�LQFRPH �LQF�DJHQF\� �����

,QFRPH�3HU�3XSLO

5HVWULFWHG�IXQGV��([FO�7HDFKLQJ�6FKRRO� �������

8QUHVWULFWHG�,QFRPH��([FO�7HDFKLQJ�6FKRRO� ��������

Total Income £ 7,457

([SHQGLWXUH�SHU�3XSLO

7HDFKLQJ�6WDII���LQF�DJHQF\� �������

6XSSRUW�VWDII��LQF�DJHQF\� �������

1RQ�6WDII�&RVWV� �H[FO�7HDFKLQJ�6FKRRO� �������

Total Expenditure £ 7,866
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3ULQFLSDO�ULVNV�DQG�XQFHUWDLQWLHV
7KH�7UXVWHHV�KDYH�FRQVLGHUHG�WKH�PDMRU�ULVNV�WR�ZKLFK�WKH�$FDGHP\�7UXVW�LV�H[SRVHG�DQG�KDYH�UHYLHZHG�WKRVH�
ULVNV�DQG�HVWDEOLVKHG�V\VWHPV�DQG�SURFHGXUHV�WR�PDQDJH�WKRVH�ULVNV�

5LVN�0DQDJHPHQW�3ROLF\�	�6WUXFWXUH
7KH�7UXVW�UHJXODUO\�UHYLHZV�WKH�5LVN�3ROLF\�DQG�WKH�5LVN�5HJLVWHU� IRU�:/7�DQG�PDQDJHV�ULVN�WKURXJK WKH�WUXVW�
VXE�FRPPLWWHHV��7KH�/$&V�DOVR�SOD\�D�NH\�UROH�LQ�LGHQWLI\LQJ�DQG�PDQDJLQJ�ULVN�DQG�FRPPXQLFDWLQJ�WKLV�WR�WUXVW
OHYHO��

.H\�ILQDQFLDO�ULVNV�DQG�OLDELOLWLHV�LGHQWLILHG�E\�WKH�7UXVW�5HVRXUFHV�&RPPLWWHH�ZLWK�WKH�KLJKHVW�SRWHQWLDO� LPSDFW
DQG�WKH�VWHSV�WDNHQ�WR�PLWLJDWH�WKH�ULVNV�DUH�

Covid-19: 
7KH�LPSDFW�RI�&RYLG����KDV�UHVXOWHG�LQ�DGGLWLRQDO�VWDII�FRVWV�LQ�WHUPV�RI�SURYLGLQJ�VWDII�FRYHU�DQG�UHRUJDQLVLQJ�
WLPHWDEOHV�DQG�VLWH�OD\RXWV�HWF��DV�ZHOO�DV�DGGLWLRQDO�FOHDQLQJ�FRVWV���7KH�ELJJHVW�ILQDQFLDO�LPSDFW KDV�EHHQ�WKH�
ORVV�RI�H[WHUQDO�ERRNLQJV�IRU�VFKRRO�VSRUWV�IDFLOLWLHV��HVWLPDWHG�DW�DURXQG����N��7KHUH�KDV�EHHQ�VRPH�UHWXUQ�WR�
QRUPDO�OHYHOV�RI�KLUH�EXW�LW�VWLOO�UHPDLQV�D�ULVN����

7KH�7UXVW�DSSOLHG�IRU�DQG�UHFHLYHG�VRPH�DGGLWLRQDO�IXQGLQJ�WRZDUGV�WKH�DGGLWLRQDO�FOHDQLQJ�FRVWV�DQG�KDV�VRXJKW�
WR� UHGXFH� FRVWV�ZKHUHYHU�SRVVLEOH� DQG� UDLVHG�PRQH\� WR� VXSSRUW� IDPLOLHV�ZKR�ZHUH� VWUXJJOLQJ� WKURXJKRXW� WKH�
SDQGHPLF��0RQH\�DQG�UHVRXUFHV�UDLVHG�ZHUH�XVHG�WR�SURYLGH�QHFHVVLWLHV�IRU�IDPLOLHV�DV�ZHOO�DV�FRXQVHOOLQJ�IRU�
VWXGHQWV��DFFHVV�WR�,7�DQG�EURDGEDQG�FRQQHFWLYLW\�

Pupil numbers adjustment
3D[WRQ�KDV�D� OLDELOLW\� WR�UHSD\� IXQGV� WR� WKH�'I(�GXH� WR�D�SXSLO�QXPEHU�DGMXVWPHQW��7KH�VFKRRO�UHFHLYHG�IXQGV�
EDVHG�RQ�DQ�HVWLPDWH�RI�SXSLO�QXPEHUV�EXW�QRW�DOO� WKHVH�VWXGHQWV�DFWXDOO\�PDWHULDOLVHG� LQ� WKH�DFDGHPLF�\HDU��
3ULRU� WR� MRLQLQJ� WKH�7UXVW� LQ� -XO\� ������ WKLV� DPRXQWHG� WR� ����N� DQG� WKHUH� DUH� IXUWKHU� DGMXVWPHQWV� RI ���N� LQ
��������DQG�����N�IURP����������PDNLQJ�D�WRWDO�OLDELOLW\�RI�����N���7KH�7UXVW�LV�LQ�DGYDQFHG�QHJRWLDWLRQV�ZLWK�
WKH�'I(�DV�WR�WKH�H[DFW�VL]H�DQG�WLPLQJ�RI�DQ\�UHSD\PHQW�DJUHHPHQW�

Repayment to DfE re outstanding Priority Schools Building Programme 
&KHVWQXW�*URYH�6FKRRO�LV�LQ�GLVSXWH�ZLWK�WKH�'I(�DERXW�VRPH�RI�WKH�FRVWV�DVVRFLDWHG�ZLWK�WKH�3ULRULW\�6FKRROV�
%XLOGLQJ�3URJUDPPH�ZRUNV�FDUULHG�RXW�DW�&KHVWQXW�*URYH�LQ�������7KH�7UXVW�LV�LQ�DGYDQFHG�QHJRWLDWLRQV�ZLWK�WKH�
'I(� DV� WR� WKH� H[DFW� VL]H� DQG� WLPLQJ� RI� DQ\� IXUWKHU� UHSD\PHQWV� GXH� UHODWLQJ� WR� WKHVH�ZRUNV��7KH� RXWVWDQGLQJ�
OLDELOLW\�LV�����N��7KH�7UXVWHHV�KDYH�GHVLJQDWHG�VRPH�UHVHUYHV�WR�FRYHU�WKLV�SRWHQWLDO�OLDELOLW\���

Fall in funding in real terms from Central Government
$V�ZLWK�PRVW�VFKRROV��ZDJH�DQG�JHQHUDO� LQIODWLRQ�KDV�H[FHHGHG� LQFUHDVHV� LQ� IXQGLQJ��PHDQLQJ� IXQGLQJ� LQ�UHDO
WHUPV�KDV�IDOOHQ�DQG�WKLV�PD\�ZHOO�FRQWLQXH�IRU�D�ZKLOH��2YHU�WLPH��WKHUH� LV�D�ULVN�WKDW�H[SHQGLWXUH ZLWKLQ�:/7�
FRXOG�H[FHHG�LQFRPH�VLJQLILFDQWO\�DQG�:/7�FRXOG�SRWHQWLDOO\�EHFRPH�LQVROYHQW���7KLV�LV�PLWLJDWHG�E\�D�ULJRURXV
DQQXDO� DQG� RQJRLQJ� UHYLHZ� RI� VWDIILQJ� VWUXFWXUHV� DQG� FRVWV� E\� $FDGHP\� +HDGWHDFKHUV�� /$&V�� WKH� -RLQW
([HFXWLYH�7HDP�DQG�WKH�FHQWUDO�ILQDQFH�WHDP��$�VLPLODU�SURFHVV�DOVR�KDSSHQV�ZLWK�QRQ�VWDII�FRVWV��7KH�7UXVWHHV�
HPSOR\�D�'HYHORSPHQW�2IILFHU� IRU�UDLVLQJ�H[WHUQDO� IXQGV�DQG� WKLV�KDV�EHHQ�DEOH� WR� LQFUHDVH�WUDGLQJ� LQFRPH�WR
VRPH�GHJUHH�� SULPDULO\� DW�&KHVWQXW�*URYH��&ROODERUDWLRQ�ZLWK� RWKHU� VFKRROV� DQG� HGXFDWLRQDO� RUJDQLVDWLRQV� LV
DOZD\V�SXUVXHG�WR�VKDUH�FRVWV�RU�JHW�EHWWHU�SULFHV��ZKHUH�DSSURSULDWH��7KH�7UXVWHHV�DOVR�PDLQWDLQ�DQ HOHPHQW�RI�
XQUHVWULFWHG�IXQGV�DV�FRQWLQJHQF\�IRU�XQIRUHVHHQ�H[SHQGLWXUHV�RU�IDOOV�LQ�LQFRPH�

A failure in safeguarding and/or safer recruitment policies and procedures
$V�ZLWK�PRVW�VFKRROV��WKHUH�LV�D�ULVN�RI�D�IDLOXUH�LQ�VDIHJXDUGLQJ�OHDGLQJ�WR�D�VHULRXV�LPSDFW�RQ� WKH�VDIHW\�DQG�
ZHOIDUH�RI�VWXGHQWV�RU�VWDII��7KLV�LQ�WXUQ�FRXOG�UHVXOW�LQ�OHJDO�LVVXHV�DQG�FRVWV�RU�LQFUHDVHG�UHSXWDWLRQDO�ULVN�DQG�
SRWHQWLDOO\� IHZHU� VWXGHQWV�� � :/7� PLWLJDWHV� WKLV� ULVN� E\� LQYLWLQJ� H[WHUQDO� DQG� LQGHSHQGHQW� VRXUFHV� WR UHYLHZ�
LQGLYLGXDO�VFKRROV�DQG�WKH�WUXVW¶V�VDIHJXDUGLQJ�SROLFLHV�DQG�SURFHGXUHV�YLD�RQ�VLWH�LQVSHFWLRQV��7KH RXWFRPH�RI�
WKHVH�UHSRUWV�KDV�EHHQ�YHU\�SRVLWLYH�ZLWK�QR�VLJQLILFDQW�LVVXHV�LGHQWLILHG��$OO�VWDII�HPSOR\HG�E\�WKH�WUXVW�XQGHUJR�
VDIHJXDUGLQJ�WUDLQLQJ�DQG�WKH�WUXVW�KDV�D�UREXVW�VDIHJXDUGLQJ�SROLF\���:/7�DOVR�HPSOR\V�VSHFLILF�VWDII��(GXFDWLRQ�
:HOIDUH�2IILFHU��WR�KHOS�PDQDJH�VDIHJXDUGLQJ�ULVNV�RQ�D�GD\�WR�GD\�EDVLV�
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A failure of internal control on the use of public funds,
$V�ZLWK�PRVW�SXEOLF� IXQGHG�RUJDQLVDWLRQV�� WKHUH� LV�DOZD\V�D� ULVN� WKDW�D� IDLOXUH�RI� LQWHUQDO�FRQWURO�FRXOG� OHDG� WR�
SXEOLF�PRQH\�EHLQJ�VSHQW�ZLWKRXW�WKH�FRUUHFW�DXWKRULW\�RU�LQ�DUHDV�WKDW�DUH�LQDSSURSULDWH�RU�QRW�LGHQWLILHG�LQ�WKH
WUXVWV�FKDULWDEOH�REMHFWLYHV��(TXDOO\�LW�FRXOG�EH�VSHQW�LQ�D�ZD\�WKDW�GRHV�QRW�GHPRQVWUDWH�YDOXH�IRU PRQH\��7KLV
ULVN� LV�PLWLJDWHG� E\� D� UREXVW� H[WHUQDO� DXGLW�ZKLFK� KDV� LGHQWLILHG� QR� VLJQLILFDQW� LVVXHV� LQ� LWV� DXGLW UHSRUW�� � 7KH
7UXVWHHV� DQG�$FFRXQWLQJ� 2IILFHU� UHFHLYH� UHJXODU� ILQDQFLDO� VWDWHPHQWV�� IRUHFDVWV� DQG� EXGJHWV� DQG� ULJRURXVO\�
FKDOOHQJH� DQG� UHYLHZ� WKHVH� DQG� WKH\� KDYH� WKH� QHFHVVDU\� H[SHULHQFH� DQG� WUDLQLQJ� WR� GR� VR�� 7UXVWHHV� DOVR�
FRQGXFW�LQGHSHQGHQW�UHYLHZV�RI�ILQDQFLDO�FRQWUROV�WKHPVHOYHV�DV�DSSURSULDWH�DQG�ZLOO�FRPPLVVLRQ�LQGHSHQGHQW�
UHYLHZV�DV�ZHOO� LI�QHFHVVDU\�� �7KH�7UXVWHHV�DUH�DOO� IXOO\�DZDUH�RI� WKH�UHTXLUHPHQWV�RI� WKH�$FDGHPLHV )LQDQFLDO�
+DQGERRN�

A failure of succession planning for key posts,
7KH�VXFFHVV�RI�WKH�:/7�DFDGHPLFDOO\�DQG�ILQDQFLDOO\�LV�GHSHQGHQW�RQ�WKH�H[FHOOHQW�VNLOOV�DQG�H[SHULHQFH�RI�WKH
([HFXWLYH� +HDGWHDFKHUV�� &KDLU� RI� 7UXVWHHV� DQG� 6HQLRU� 6WDII�� � ,I� NH\� VWDII� ZHUH� WR� OHDYH�� WKHUH� LV� D� ULVN� WKDW�
SHUIRUPDQFH� FRXOG� VXIIHU��7R�PLWLJDWH� WKLV� ULVN��7UXVWHHV� DQG� /$&V� UHYLHZ� WKH� VWDIILQJ� VWUXFWXUH� DQQXDOO\� DQG
WKHUH�DUH�UHJXODU�PHHWLQJV�DW�ERWK�VFKRRO�DQG�WUXVW�OHYHO�ZHHNO\�WR�GLVFXVV�DOO�LVVXHV��LQFOXGLQJ�VWDIILQJ�LVVXHV�

The pension deficit:
$OWKRXJK� WKH� SHQVLRQ� GHILFLW� RQ� WKH� /*36� VFKHPH� �1RQ� WHDFKLQJ� VWDII�� KDV� GHFUHDVHG�� LW� VWLOO� UHSUHVHQWV� D�
VLJQLILFDQW�ULVN�WR�WKH�VFKRRO� ILQDQFHV�ZLWK�D�GHILFLW�RI�������P��7KLV�ULVN� LV�PLWLJDWHG�E\�WKH�7UXVWHHV�UHJXODUO\�
UHYLHZLQJ� WKH� VFKHPH� DQG� DQ\� RWKHU� RSWLRQV� DYDLODEOH� LQ� WKH� PDUNHW�� 7KH� VFKHPH� DFWXDULHV� KDYH� QRW�
UHFRPPHQGHG�DQ\�IXUWKHU�FKDQJH�WR� WKH�HPSOR\HU¶V�FRQWULEXWLRQ�UDWH��DW� WKLV� WLPH��7KH�IXQGLQJ�DJUHHPHQW�ZLOO
UXQ�IRU�D�IXUWKHU���\HDUV�DQG�WKH�WUXVW�LV�FRQILGHQW�WKDW�LW�FDQ�PHHW�DQ\�DGGLWLRQDO�LQFUHDVH�LQ�HPSOR\HU�UDWHV�IURP�
LWV�FRUH�IXQGLQJ��7KH�7UXVWHHV�DOVR�KROG�DQ�HOHPHQW�RI�XQUHVWULFWHG�IXQGV�DJDLQVW�OLDELOLWLHV��LQFOXGLQJ�WKH�SHQVLRQ
IXQG�

Developing the MAT
7KH� WZR� IRXQGLQJ� VFKRROV� RI� &KHVWQXW� *URYH� DQG� &KHVWHUWRQ� KDYH� EHHQ� ZRUNLQJ� FORVHO\� WRJHWKHU� VLQFH �VW
-DQXDU\� ������ WKLV� KDV� QRZ� LQFUHDVHG� WR� �� VFKRROV� LQ� ��������� 7KHUH� DUH� SODQV� WR� LQFUHDVH� WKH� QXPEHU RI�
VFKRROV� LQ� WKH�0$7�IXUWKHU�EXW� LQ�D�SODQQHG�DQG�FDXWLRXV�PDQQHU��ZKHUH�WKHUH�DUH�FOHDU�EHQHILWV� WR�GRLQJ�VR��
7KLV�ZLOO�EULQJ�PDQ\�RSSRUWXQLWLHV�EXW�ZLOO�DOVR�EULQJ�VRPH�ULVNV� LQ�PDQDJLQJ�DFURVV�VHYHUDO�VFKRROV��VXFK�DV
HQVXULQJ� WKDW� WKH�$FDGHP\�7UXVW� OHDGHUVKLS�KDV� WKH�FDSDFLW\� WR�PDQDJH� WKLV�JURZWK�HIIHFWLYHO\��7KH�7UXVWHHV�
KDYH� PLWLJDWHG� WKLV� ULVN� E\� HQVXULQJ� FDUHIXO� SODQQLQJ� RI� UHVRXUFHV� DQG� FDUU\LQJ� RXW� D� UREXVW� GXH� GLOLJHQFH�
SURFHVV�IRU�DQ\�VFKRRO�MRLQLQJ�WKH�0$7��

)XQGUDLVLQJ
7KHUH� LV�QR�GLUHFW� IXQGUDLVLQJ� IURP�WKH�SXEOLF��RXWVLGH�RI� WKH�SDUHQW�DQG�VWXGHQW�FRPPXQLW\��)XQGV DUH�UDLVHG�
IURP�FKDULWDEOH�WUXVWV�RU�IXQG�SURYLGHUV�RXWOLQHG�EHORZ�

7KH�$FDGHP\�7UXVW�FRQWLQXHG�WR�PRQLWRU�VHYHUDO�JUDQWV�IURP�IRXQGDWLRQV�GXULQJ�WKH�SHULRG�LQFOXGLQJ &KLOGUHQ�,Q
1HHG��7KH�/RQGRQ�0DUDWKRQ�7UXVW�DQG�WKH�6DYR\�(GXFDWLRQDO�7UXVW�

)81'6�+(/'�$6�&8672',$1�75867((�21�%(+$/)�2)�27+(56
:/7�DFWV�DV�FXVWRGLDQ�WR�WKH�������EXUVDU\�IXQG��7KH�IXQG�UHSUHVHQWV�PRQLHV�SDLG�E\�WKH�(6)$�WR�WKH�$FDGHP\�
DQG� LV� DGPLQLVWHUHG� WR� SURYLGH� ILQDQFLDO� DVVLVWDQFH� WR� WKRVH� \RXQJ� SHRSOH� ZKR� IDFH� D� ILQDQFLDO� EDUULHU� WR�
FRQWLQXLQJ�LQ�HGXFDWLRQ�RU�WUDLQLQJ�SRVW����
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$8',725
560�8.�$XGLW�//3�KDV�LQGLFDWHG�LWV�ZLOOLQJQHVV�WR�FRQWLQXH�LQ�RIILFH�

6WDWHPHQW�DV�WR�GLVFORVXUH�RI�LQIRUPDWLRQ�WR�DXGLWRU
7KH�7UXVWHHV�KDYH�FRQILUPHG�WKDW��DV�IDU�DV�WKH\�DUH�DZDUH��WKHUH�LV�QR�UHOHYDQW�DXGLW�LQIRUPDWLRQ RI�ZKLFK�WKH�
DXGLWRU� LV�XQDZDUH��(DFK�RI� WKH�7UXVWHHV�KDYH�FRQILUPHG�WKDW� WKH\�KDYH�WDNHQ�DOO� WKH�VWHSV� WKDW� WKH\ RXJKW� WR
KDYH� WDNHQ�DV�7UXVWHHV� LQ�RUGHU� WR�PDNH�WKHPVHOYHV�DZDUH�RI�DQ\�UHOHYDQW�DXGLW� LQIRUPDWLRQ�DQG� WR�HVWDEOLVK�
WKDW�LW�KDV�EHHQ�FRPPXQLFWDWHG�WR�WKH�DXGLWRU�

7KH�7UXVWHHV
�5HSRUW�LV�DSSURYHG�E\�RUGHU�RI�WKH�%RDUG�RI�7UXVWHHV�DQG�WKH�6WUDWHJLF�5HSRUW��LQFOXGHG�WKHUHLQ��LV�
DSSURYHG�E\� WKH�%RDUG�RI�7UXVWHHV� LQ� WKHLU�FDSDFLW\�DV� WKH�GLUHFWRUV�DW�D�PHHWLQJ�RQ����'HFHPEHU������DQG�
VLJQHG�RQ�LWV�EHKDOI�E\�

6�0DWKLDV
&KDLU
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6FRSH�RI�UHVSRQVLELOLW\
$V�7UXVWHHV�ZH�DFNQRZOHGJH�WKDW�ZH�KDYH�RYHUDOO�UHVSRQVLELOLW\�IRU�HQVXULQJ�WKDW�WKH�:DQGOH�/HDUQLQJ�7UXVW�KDV�
DQ� HIIHFWLYH� DSSURSULDWH� V\VWHP� RI� FRQWURO�� ILQDQFLDO� DQG� RWKHUZLVH�� +RZHYHU�� VXFK� D� V\VWHP� LV� GHVLJQHG� WR�
PDQDJH�UDWKHU�WKDQ�HOLPLQDWH�ULVN�RI�IDLOXUH�WR�DFKLHYH�EXVLQHVV�REMHFWLYHV�DQG�FDQ�SURYLGH�RQO\�UHDVRQDEOH�DQG�
QRW�DEVROXWH�DVVXUDQFH�DJDLQVW�PDWHULDO�PLVVWDWHPHQW�RU�ORVV�

7KH�%RDUG�RI�7UXVWHHV�KDV�GHOHJDWHG�WKH�GD\�WR�GD\�UHVSRQVLELOLW\� WR�WKH�-RLQW�([HFXWLYH�+HDGWHDFKHUV�RI� WKH�
WUXVW��2QH�RI�WKH�-RLQW�([HFXWLYH�+HDGV�DOVR�DFWV�DV�WKH�GHVLJQDWHG�$FFRXQWLQJ�2IILFHU��7KH\�DUH�UHVSRQVLEOH�IRU�
HQVXULQJ�ILQDQFLDO�FRQWUROV�FRQIRUP�WR�WKH�UHTXLUHPHQWV�RI�ERWK�SURSULHW\�DQG�JRRG�ILQDQFLDO�PDQDJHPHQW��7KLV�
LV� LQ� DFFRUGDQFH�ZLWK� WKH� UHTXLUHPHQWV� DQG� UHVSRQVLELOLWLHV� DVVLJQHG� WR� LW� LQ� WKH� IXQGLQJ� DJUHHPHQW� EHWZHHQ�
:DQGOH�/HDUQLQJ�7UXVW�DQG�WKH�6HFUHWDU\�RI�6WDWH�IRU�(GXFDWLRQ��7KH\�DUH�DOVR�UHVSRQVLEOH�IRU�UHSRUWLQJ�WR�WKH�
%RDUG�RI�7UXVWHHV�DQ\�PDWHULDO�ZHDNQHVVHV�RU�EUHDNGRZQV�LQ�LQWHUQDO�FRQWURO�

*RYHUQDQFH
7KH�LQIRUPDWLRQ�RQ�JRYHUQDQFH�LQFOXGHG�KHUH�VXSSOHPHQWV�WKDW�GHVFULEHG�LQ�WKH�7UXVWHHV
�UHSRUW�DQG LQ�WKH
VWDWHPHQW�RI�7UXVWHHV
�UHVSRQVLELOLWLHV��,Q�WKH�SHULRG�6HSWHPEHU������WR�$XJXVW�������WKH�%RDUG�RI 7UXVWHHV�IRU�
:DQGOH�/HDUQLQJ�7UXVW��IRUPDOO\�PHW���WLPHV�LQ�WKH�\HDU�

/RFDO�$FDGHP\�&RPPLWWHHV�DOVR�FRQWLQXHG�WR�PHHW�DW�VFKRRO�OHYHO�GXULQJ�WKH�SHULRG�6HSWHPEHU������WR�$XJXVW�
��������

$WWHQGDQFH�GXULQJ�WKH�\HDU�DW�PHHWLQJV�RI�WKH�%RDUG�RI�7UXVWHHV��ZDV�DV�IROORZV�

%RDUG�RI�7UXVWHHV�PHHWLQJV

7UXVWHHV 0HHWLQJV�DWWHQGHG 2XW�RI�SRVVLEOH

6�0DWKLDV��&KDLU� � �
-�'XPRQW�%DUWHU��9LFH�&KDLU� � �
-�1HZH\��9LFH�&KDLU� � �
0�6LVZLFN��([HFXWLYH�+HDGWHDFKHU� � �
&�.LQJVOH\��([HFXWLYH�+HDGWHDFKHU��$FFRXQWLQJ�2IILFHU� � �
6�0DUVKDOO��&KDLU�RI�)LQDQFH�DQG�5HVRXUFHV� � �
6�3LGJHRQ � �
(�6LPPRQV � �
5�:DXJK��5HVLJQHG����$XJXVW������ � �
.�%XUQV��&KDLU�RI�6WDQGDUGV� � �
(�1RUGHQ��$SSRLQWHG����-DQXDU\������ � �
&�$UJDU��$SSRLQWHG����-DQXDU\������ � �
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7KH�)LQDQFH�DQG�5HVRXUFHV�&RPPLWWHH� LV� D� VXE�FRPPLWWHH� RI� WKH�PDLQ�ERDUG� RI�7UXVWHHV�� ,WV� SXUSRVH� LV� WR�
RYHUVHH�WKH�HIILFLHQW�DQG�HIIHFWLYH�XVH�RI�SXEOLF�DQG�RWKHU�IXQGV�WR�PHHW�WKH�VWDWHG�REMHFWLYHV�RI�WKH�7UXVW�DQG�
HQVXUH�WKH�$FDGHP\�FDQ�GLVFKDUJH�DOO�RI� LWV�UHVSRQVLELOLWLHV� IRU�SURELW\�DQG�YDOXH� IRU�PRQH\��DV�RXWOLQHG� LQ� LWV�
IXQGLQJ� $JUHHPHQW� ZLWK� WKH� (6)$�� LWV� DUWLFOHV� RI� DVVRFLDWLRQ� DQG� WKH� $FDGHPLHV� )LQDQFLDO� +DQGERRN�� 7KLV�
FRPPLWWHH� DOVR� DFWV� DV� WKH�$XGLW� &RPPLWWHH� DQG� D� VXE� VHW� RI�PHPEHUV�ZLOO� SURYLGH� WKH�PHPEHUVKLS� RI� WKH�
7UXVW¶V�3D\�DQG�3HUIRUPDQFH�&RPPLWWHH�&KDLU��DORQJ�ZLWK�WKH�&KDLU�RI�7UXVWHHV��

,Q�WKH�SHULRG�6HSWHPEHU������WR�$XJXVW�������WKH�7UXVW�5HVRXUFHV�&RPPLWWHH�PHW���WLPHV�LQ�WKH�\HDU DQG�WKH�
DWWHQGDQFH�ZDV�DV�IROORZV�

7UXVWHHV 0HHWLQJV�DWWHQGHG 2XW�RI�SRVVLEOH

-�1HZH\��9LFH�&KDLU� � �
0�6LVZLFN��([HFXWLYH�+HDGWHDFKHU� � �
&�.LQJVOH\��([HFXWLYH�+HDGWHDFKHU��$FFRXQWLQJ�2IILFHU� � �
6�0DUVKDOO��&KDLU�RI�)LQDQFH�DQG�5HVRXUFHV� � �
(�6LPPRQV � �
5�:DXJK��5HVLJQHG����$XJXVW������ � �

5HYLHZ�RI�YDOXH�IRU�PRQH\
7KH�$FFRXQWLQJ�2IILFHU�KDV�UHVSRQVLELOLW\�IRU�HQVXULQJ�WKDW�WKH�$FDGHP\�7UXVW�GHOLYHUV�JRRG�YDOXH�LQ�WKH�XVH�RI
SXEOLF�UHVRXUFHV��7KH�$FFRXQWLQJ�2IILFHU�XQGHUVWDQGV�WKDW�YDOXH�IRU�PRQH\�UHIHUV�WR�WKH�HGXFDWLRQDO�DQG�ZLGHU�
VRFLHWDO�RXWFRPHV�DFKLHYHG�LQ�UHWXUQ�IRU�WKH�WD[SD\HU�UHVRXUFHV�UHFHLYHG�

7KH�$FFRXQWLQJ�2IILFHU�FRQVLGHUV�KRZ�WKH�7UXVW¶V�XVH�RI�LWV�UHVRXUFHV�KDV�SURYLGHG�JRRG�YDOXH�IRU�PRQH\�GXULQJ�
HDFK�DFDGHPLF�\HDU��DQG�UHSRUWV�WR�WKH�%RDUG�RI�7UXVWHHV�ZKHUH�YDOXH�IRU�PRQH\�FDQ�EH�LPSURYHG��LQFOXGLQJ�WKH�
XVH� RI� EHQFKPDUNLQJ� GDWD� ZKHUH� DYDLODEOH�� 7KH� $FFRXQWLQJ� 2IILFHU� IRU� WKH� $FDGHP\� 7UXVW� KDV� GHOLYHUHG
LPSURYHG�YDOXH�IRU�PRQH\�GXULQJ�WKH�\HDU�E\�

y

y

y

y

5LJRURXVO\� UHYLHZLQJ� VWDIILQJ� VWUXFWXUHV� DFURVV� WKH� 7UXVW�� ZKLFK� DFFRXQW� IRU� DSSUR[LPDWHO\� ���� RI�
VSHQG��7KLV�FDQ�RIWHQ�PHDQ�QRW�LPPHGLDWHO\�ILOOLQJ�YDFDQFLHV�RU�PDWHUQLW\�FRYHUV��
3XWWLQJ�GRZQZDUG�SUHVVXUH�RQ�DJHQF\�VWDII�FRVWV�E\�XVLQJ�YROXQWDU\�LQ�KRXVH�VXSSRUW�WR�FRYHU�OHVVRQV��
ZKHUH�SRVVLEOH�
5HJXODU�ZHHNO\�URXWLQHV�DQG�PHHWLQJV�ZLWK�WKH�'LUHFWRU�RI�)LQDQFH�	�5HVRXUFHV��&KDLU�RI�7UXVWHHV�DQG�
WKH�([HFXWLYH�&RPPLWWHH�
(QVXULQJ�0$7�ZLGH�GHDOV�DQG�VWUXFWXUHV�DUH�GHOLYHULQJ�HFRQRPLHV�RI�VFDOH�DQG�HIIHFWLYHQHVV�

7KH�SXUSRVH�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO
7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�GHVLJQHG�WR�PDQDJH�ULVN�WR�D�UHDVRQDEOH�OHYHO�UDWKHU�WKDQ�WR�HOLPLQDWH�DOO�ULVN�RI
IDLOXUH� WR� DFKLHYH� SROLFLHV�� DLPV� DQG� REMHFWLYHV�� ,W� FDQ� WKHUHIRUH� RQO\� SURYLGH� UHDVRQDEOH� DQG� QRW� DEVROXWH�
DVVXUDQFH�RI�HIIHFWLYHQHVV��7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�EDVHG�RQ�DQ�RQ�JRLQJ�SURFHVV�GHVLJQHG�WR�LGHQWLI\�
DQG� SULRULWLVH� WKH� ULVNV� WR� WKH� DFKLHYHPHQW� RI�$FDGHP\� 7UXVW� SROLFLHV�� DLPV� DQG� REMHFWLYHV�� WR� HYDOXDWH� WKH�
OLNHOLKRRG�RI�WKRVH�ULVNV�EHLQJ�UHDOLVHG�DQG�WKH�LPSDFW�VKRXOG�WKH\�EH�UHDOLVHG��DQG�WR�PDQDJH�WKHP�HIILFLHQWO\�
HIIHFWLYHO\�DQG�HFRQRPLFDOO\��7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�KDV�EHHQ�LQ�SODFH�LQ�WKH�7UXVW�VLQFH�LWV�FRQFHSWLRQ�
DQG�DSSOLHG�GXULQJ�WKH�\HDU�RI�WKHVH�DFFRXQWV�IURP��VW�6HSWHPEHU������WR����$XJXVW������DQG�XS�WR�WKH�GDWH�RI�
DSSURYDO�RI�WKH�DQQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�

&DSDFLW\�WR�KDQGOH�ULVN
7KH�%RDUG�RI�7UXVWHHV�KDV� UHYLHZHG� WKH� NH\� ULVNV� WR�ZKLFK� WKH�$FDGHP\�7UXVW� LV� H[SRVHG� WRJHWKHU�ZLWK� WKH�
RSHUDWLQJ��ILQDQFLDO�DQG�FRPSOLDQFH�FRQWUROV�WKDW�KDYH�EHHQ�LPSOHPHQWHG�WR�PLWLJDWH�WKRVH�ULVNV��7KH\�DUH�RI�WKH
YLHZ� WKDW� WKHUH� LV� D� IRUPDO� RQJRLQJ� SURFHVV� IRU� LGHQWLI\LQJ�� HYDOXDWLQJ� DQG� PDQDJLQJ� WKH� $FDGHP\� 7UXVW
V�
VLJQLILFDQW�ULVNV�WKDW�KDV�EHHQ�LQ�SODFH�IRU�WKH�\HDU�IURP���6HSWHPEHU������WR����$XJXVW������DQG�XS WR�WKH�GDWH�
RI�DSSURYDO�RI� WKH�DQQXDO� UHSRUW�DQG� ILQDQFLDO� VWDWHPHQWV��7KLV�SURFHVV� LV� UHJXODUO\� UHYLHZHG�E\� WKH %RDUG�RI�
7UXVWHHV��/RFDO�$FDGHP\�&RPPLWWHHV�DOVR�ULJRURXVO\�UHYLHZ�WKHLU�RZQ�NH\�ULVNV�DQG�WKHUH�LV�D���ZD\�SURFHVV�IRU�
NH\�ULVNV�WR�EH�FRPPXQLFDWHG�EHWZHHQ�ORFDO�DFDGHPLHV�DQG�WKH�WUXVW�DQG�YLFH�YHUVD�
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7KH�ULVN�DQG�FRQWURO�IUDPHZRUN
7KH� :DQGOH� /HDUQLQJ� 7UXVW¶V� V\VWHP� RI� LQWHUQDO� ILQDQFLDO� FRQWURO� LV� EDVHG� RQ� D� IUDPHZRUN� RI� UHJXODU�
PDQDJHPHQW� LQIRUPDWLRQ� DQG� DGPLQLVWUDWLYH� SURFHGXUHV� LQFOXGLQJ� WKH� VHJUHJDWLRQ� RI� GXWLHV� DQG� D� V\VWHP� RI�
GHOHJDWLRQ�DQG�DFFRXQWDELOLW\��,Q�SDUWLFXODU�LW�LQFOXGHV�

y

y

y
y
y
y

FRPSUHKHQVLYH�EXGJHWLQJ�DQG�PRQLWRULQJ�V\VWHPV�ZLWK�DQ�DQQXDO�EXGJHW�DQG�SHULRGLF�ILQDQFLDO�UHSRUWV�
ZKLFK�DUH�UHYLHZHG�DQG�DJUHHG�E\�WKH�%RDUG�RI�7UXVWHHV�DQG�/RFDO�$FDGHP\�&RPPLWWHHV�
UHJXODU�UHYLHZV�E\�WKH�5HVRXUFHV�&RPPLWWHH�RI�UHSRUWV�ZKLFK�LQGLFDWH�ILQDQFLDO�SHUIRUPDQFH�DJDLQVW WKH�
IRUHFDVWV�DQG�RI�PDMRU�SXUFKDVH�SODQV��FDSLWDO�ZRUNV�DQG�H[SHQGLWXUH�SURJUDPPHV�
VHWWLQJ�WDUJHWV�WR�PHDVXUH�ILQDQFLDO�DQG�RWKHU�SHUIRUPDQFH�
FOHDUO\�GHILQHG�SXUFKDVLQJ��DVVHW�SXUFKDVH�RU�FDSLWDO�LQYHVWPHQW��JXLGHOLQHV�
GHOHJDWLRQ�RI�DXWKRULW\�DQG�VHJUHJDWLRQ�RI�GXWLHV�
LGHQWLILFDWLRQ�DQG�PDQDJHPHQW�RI�ULVNV�

7KH� %RDUG� RI� 7UXVWHHV� KDV� FRQVLGHUHG� WKH� QHHG� IRU� D� VSHFLILF� LQWHUQDO� DXGLW� IXQFWLRQ� DQG� GXH� WR� WKH� UHFHQW�
JURZWK�RI� WKH�7UXVW�� GHFLGHG� WR�DSSRLQW� DQ� LQGHSHQGHQW� DXGLWRU� LQ��������� WR�SURYLGH�DQ� LQGHSHQGHQW� LQWHULP�
LQWHUQDO� DXGLW� IXQFWLRQ��7KH� LPSDFW� RI� &RYLG����PHDQW� WKDW� WKLV� KDV� EHHQ� GHOD\HG� DQG�PRUH� OLJKW� WRXFK� WKDQ�
SUHYLRXVO\�HQYLVDJHG�IRU����������7KLV�ORRNHG�DW�FHUWDLQ�DUHDV�RI�KLJKHVW�ILQDQFLDO�FRQWURO�ULVN��DV LGHQWLILHG�E\�
WKH�%RDUG�RI�7UXVWHHV�RU�WKH�\HDU�HQG�DXGLW��,Q�SUHYLRXV�\HDUV��WKH�'HSXW\�&KDLU�RI�WKH�5HVRXUFHV�&RPPLWWHH�
RYHUVDZ� VXLWDEOH� LQGHSHQGHQW� FKHFNV� DQG� EDODQFHV�� VXFK� WKDW� WKH�7UXVWHHV� FRXOG� KDYH� D� VXLWDEOH� GHJUHH� RI�
LQGHSHQGHQW�DVVXUDQFH��7KH\�DOVR�VSHQW�WLPH�ZLWK�WKH�'LUHFWRU�RI�)LQDQFH�	�5HVRXUFHV��LQ�RUGHU�WR�XQGHUVWDQG�
KRZ� WKH� VFKRRO� PDQDJHV� LWV� LQWHUQDO� FRQWURO� SURFHGXUHV� LQ� NH\� DUHDV� VXFK� DV� EXGJHWLQJ�� SXUFKDVLQJ� DQG�
IRUHFDVWLQJ��7KHUH�LV�DOZD\V�D�UREXVW�H[WHUQDO�DXGLW�

7KHUH�ZHUH�QR�PDWHULDO�FRQWURO� LVVXHV�UDLVHG�E\� WKLV�SURFHVV� LQ� WKH�\HDU�XS�WR����$XJXVW�������'LVFXVVLRQ� LV�
RQJRLQJ�ZLWK�WKH�7UXVWHHV�DQG�WKH�H[WHUQDO�DXGLWRUV�LQ�GHYHORSLQJ�WR�D�UREXVW�LQWHUQDO�VFUXWLQ\�IXQFWLRQ�

5HYLHZ�RI�HIIHFWLYHQHVV
$V�$FFRXQWLQJ�2IILFHU��RQH�RI�WKH�([HFXWLYH�+HDGWHDFKHU�KDV�UHVSRQVLELOLW\�IRU�UHYLHZLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�
V\VWHP�RI�LQWHUQDO�FRQWURO��'XULQJ�WKH�\HDU�LQ�TXHVWLRQ�WKH�UHYLHZ�KDV�EHHQ�LQIRUPHG�E\�

y
y
y

y

7KH�ZRUN�RI�WKH�5HVRXUFHV�FRPPLWWHH�DW�7UXVW�DQG�/$&�OHYHO
7KH�ZRUN�RI�WKH�H[WHUQDO�DXGLWRU
7KH�ZRUN�RI�WKH�'LUHFWRU�RI�)LQDQFH�'LUHFWRU��WKH�6FKRRO�%XVLQHVV�0DQDJHUV��6HQLRU�0DQDJHPHQW�7HDP
DQG� RWKHU� VHQLRU� PDQDJHUV� ZLWKLQ� WKH� $FDGHP\�� ZKR� KDYH� UHVSRQVLELOLW\� IRU� WKH� GHYHORSPHQW� DQG�
PDLQWHQDQFH�RI�WKH�LQWHUQDO�FRQWURO�IUDPHZRUN
7KH�$FFRXQWLQJ�2IILFHU�KDV�EHHQ�DGYLVHG�RI�WKH�LPSOLFDWLRQV�RI�WKH�UHVXOW�RI�WKHLU�UHYLHZ�RI�WKH�V\VWHP�RI�
LQWHUQDO�FRQWURO�E\�WKH�5HVRXUFHV�&RPPLWWHH�DQG�D�SODQ�WR�DGGUHVV�ZHDNQHVVHV�DQG�HQVXUH�FRQWLQXRXV
LPSURYHPHQW�RI�WKH�V\VWHP�LV�LQ�SODFH�

$SSURYHG�E\�RUGHU�RI�WKH�%RDUG�RI�7UXVWHHV�RQ����'HFHPEHU������DQG�VLJQHG�RQ�LWV�EHKDOI�E\�

6�0DWKLDV &�.LQJVOH\
&KDLU ([HFXWLYH�+HDGWHDFKHU��$FFRXQWLQJ�2IILFHU
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$V�DFFRXQWLQJ�RIILFHU�RI�:DQGOH�/HDUQLQJ�7UXVW�,�KDYH�FRQVLGHUHG�P\�UHVSRQVLELOLW\�WR�QRWLI\�WKH�$FDGHP\�7UXVW�
%RDUG�RI�7UXVWHHV�DQG�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��(6)$��RI�PDWHULDO�LUUHJXODULW\��LPSURSULHW\�DQG�
QRQ�FRPSOLDQFH�ZLWK�(6)$�WHUPV�DQG�FRQGLWLRQV�RI�DOO�IXQGLQJ�UHFHLYHG�E\�WKH�$FDGHP\�7UXVW��XQGHU�WKH�IXQGLQJ�
DJUHHPHQW� LQ� SODFH� EHWZHHQ� WKH� $FDGHP\� 7UXVW� DQG� WKH� 6HFUHWDU\� RI� 6WDWH� IRU� (GXFDWLRQ�� � $V� SDUW� RI� P\�
FRQVLGHUDWLRQ�,�KDYH�KDG�GXH�UHJDUG�WR�WKH�UHTXLUHPHQWV�RI�WKH�$FDGHPLHV�)LQDQFLDO�+DQGERRN������

,�FRQILUP�WKDW�,�DQG�WKH�$FDGHP\�7UXVW
V�%RDUG�RI�7UXVWHHV�DUH�DEOH�WR�LGHQWLI\�DQ\�PDWHULDO�LUUHJXODU�RU�LPSURSHU�
XVH�RI�IXQGV�E\�WKH�$FDGHP\�7UXVW��RU�PDWHULDO�QRQ�FRPSOLDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�IXQGLQJ�XQGHU�
WKH�$FDGHP\�7UXVW
V�IXQGLQJ�DJUHHPHQW�DQG�WKH�$FDGHPLHV�)LQDQFLDO�+DQGERRN������

,�FRQILUP�WKDW�QR�LQVWDQFHV�RI�PDWHULDO�LUUHJXODULW\��LPSURSULHW\�RU�IXQGLQJ�QRQ�FRPSOLDQFH�KDYH�EHHQ�GLVFRYHUHG�
WR� GDWH�� ,I� DQ\� LQVWDQFHV� DUH� LGHQWLILHG� DIWHU� WKH� GDWH� RI� WKLV� VWDWHPHQW�� WKHVH�ZLOO� EH� QRWLILHG� WR WKH�%RDUG� RI�
7UXVWHHV�DQG�(6)$�

&�.LQJVOH\
$FFRXQWLQJ�2IILFHU

���'HFHPEHU�����
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7KH� 7UXVWHHV�� ZKR� DUH� DOVR� WKH� GLUHFWRUV� RI� :DQGOH� /HDUQLQJ� 7UXVW� IRU� WKH� SXUSRVHV� RI� FRPSDQ\� ODZ� DUH�
UHVSRQVLEOH� IRU�SUHSDULQJ� WKH�7UXVWHHV
�5HSRUW� �LQFOXGLQJ� WKH�6WUDWHJLF�5HSRUW��DQG� WKH� ILQDQFLDO�VWDWHPHQWV� LQ�
DFFRUGDQFH� ZLWK� WKH�$QQXDO�$FFRXQWV� 'LUHFWLRQ� LVVXHG� E\� WKH� (GXFDWLRQ� DQG� 6NLOOV� )XQGLQJ�$JHQF\�� 8QLWHG�
.LQJGRP�$FFRXQWLQJ�6WDQGDUGV� �8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH��DQG�DSSOLFDEOH� ODZ�
DQG�UHJXODWLRQV�

&RPSDQ\�ODZ�UHTXLUHV�WKH�7UXVWHHV�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�IRU�HDFK�ILQDQFLDO�\HDU��8QGHU�FRPSDQ\�ODZ�
WKH�7UXVWHHV�PXVW�QRW�DSSURYH� WKH�ILQDQFLDO�VWDWHPHQWV�XQOHVV� WKH\�DUH�VDWLVILHG�WKDW� WKH\�JLYH�D� WUXH�DQG�IDLU
YLHZ� RI� WKH� VWDWH� RI� DIIDLUV� RI� WKH� &KDULWDEOH� &RPSDQ\� DQG� RI� LWV� LQFRPLQJ� UHVRXUFHV� DQG� DSSOLFDWLRQ RI�
UHVRXUFHV�� LQFOXGLQJ� LWV� LQFRPH�DQG�H[SHQGLWXUH�� IRU� WKDW� SHULRG�� � ,Q�SUHSDULQJ� WKHVH� ILQDQFLDO� VWDWHPHQWV�� WKH�
7UXVWHHV�DUH�UHTXLUHG�WR�

y
y

y
y

y

VHOHFW�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�DSSO\�WKHP�FRQVLVWHQWO\�
REVHUYH� WKH�PHWKRGV� DQG� SULQFLSOHV� LQ� WKH�&KDULWLHV� 6253� ����� DQG� WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ
�����WR������
PDNH�MXGJHPHQWV�DQG�DFFRXQWLQJ�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW�
VWDWH�ZKHWKHU�DSSOLFDEOH�8.�$FFRXQWLQJ�6WDQGDUGV�KDYH�EHHQ�IROORZHG��VXEMHFW�WR�DQ\�PDWHULDO�GHSDUWXUHV�
GLVFORVHG�DQG�H[SODLQHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��DQG
SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV�XQOHVV� LW� LV� LQDSSURSULDWH�WR�SUHVXPH� WKDW� WKH�
FKDULWDEOH�FRPSDQ\�ZLOO�FRQWLQXH�LQ�EXVLQHVV�

7KH�7UXVWHHV�DUH�UHVSRQVLEOH�IRU�NHHSLQJ�DGHTXDWH�DFFRXQWLQJ�UHFRUGV�WKDW�DUH�VXIILFLHQW� WR�VKRZ�DQG�H[SODLQ�
WKH�FKDULWDEOH�FRPSDQ\
V�WUDQVDFWLRQV�DQG�GLVFORVH�ZLWK�UHDVRQDEOH�DFFXUDF\�DW�DQ\�WLPH�WKH�ILQDQFLDO�SRVLWLRQ�RI�
WKH�FKDULWDEOH�FRPSDQ\�DQG�HQDEOH�WKHP�WR�HQVXUH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�WKH�&RPSDQLHV�$FW
������7KH\�DUH�DOVR� UHVSRQVLEOH� IRU� VDIHJXDUGLQJ� WKH�DVVHWV�RI� WKH� FKDULWDEOH�FRPSDQ\�DQG�KHQFH� IRU� WDNLQJ�
UHDVRQDEOH�VWHSV�IRU�WKH�SUHYHQWLRQ�DQG�GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV�

7KH�7UXVWHHV� DUH� UHVSRQVLEOH� IRU� HQVXULQJ� WKDW� LQ� LWV� FRQGXFW� DQG� RSHUDWLRQ� WKH�&KDULWDEOH�&RPSDQ\ DSSOLHV�
ILQDQFLDO� DQG� RWKHU� FRQWUROV�� ZKLFK� FRQIRUP� ZLWK� WKH� UHTXLUHPHQWV� ERWK� RI� SURSULHW\� DQG� RI� JRRG� ILQDQFLDO�
PDQDJHPHQW��7KH\�DUH�DOVR�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�JUDQWV�UHFHLYHG�IURP�(6)$�'I(�KDYH�EHHQ�DSSOLHG�IRU�
WKH�SXUSRVHV�LQWHQGHG�

7KH� 7UXVWHHV� DUH� UHVSRQVLEOH� IRU� WKH� PDLQWHQDQFH� DQG� LQWHJULW\� RI� WKH� FRUSRUDWH� DQG� ILQDQFLDO� LQIRUPDWLRQ�
LQFOXGHG�RQ�WKH�&KDULWDEOH�&RPSDQ\
V�ZHEVLWH��/HJLVODWLRQ�LQ�WKH�8QLWHG�.LQJGRP�JRYHUQLQJ�WKH�SUHSDUDWLRQ�DQG�
GLVVHPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�PD\�GLIIHU�IURP�OHJLVODWLRQ�LQ�RWKHU�MXULVGLFWLRQV�

$SSURYHG�E\�RUGHU�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�7UXVWHHV�RQ����'HFHPEHU������DQG�VLJQHG�RQ�LWV�EHKDOI�E\�

6�0DWKLDV
&KDLU
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2SLQLRQ
:H� KDYH� DXGLWHG� WKH� ILQDQFLDO� VWDWHPHQWV� RI�:DQGOH� /HDUQLQJ� 7UXVW� �WKH� �FKDULWDEOH� FRPSDQ\��� IRU� WKH� \HDU�
HQGHG����$XJXVW������ZKLFK�FRPSULVH WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV� WKH�%DODQFH�6KHHW��WKH�6WDWHPHQW
RI�&DVK�)ORZV DQG�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��
7KH�ILQDQFLDO�UHSRUWLQJ�IUDPHZRUN�WKDW�KDV�EHHQ�DSSOLHG�LQ�WKHLU�SUHSDUDWLRQ�LV�DSSOLFDEOH�ODZ��8QLWHG�.LQJGRP�
$FFRXQWLQJ�6WDQGDUGV��LQFOXGLQJ�)56������7KH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�DSSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�
RI� ,UHODQG���8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH���DQG�WKH�$FDGHPLHV��$FFRXQWV�'LUHFWLRQ�
�����WR������LVVXHG�E\�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\�

,Q�RXU�RSLQLRQ�WKH�ILQDQFLDO�VWDWHPHQWV�
� JLYH�D� WUXH�DQG�IDLU�YLHZ�RI� WKH�VWDWH�RI� WKH�FKDULWDEOH�FRPSDQ\
V�DIIDLUV�DV�DW����$XJXVW������DQG�RI� LWV

LQFRPLQJ�UHVRXUFHV�DQG�DSSOLFDWLRQ�RI�UHVRXUFHV�� LQFOXGLQJ� LWV� LQFRPH�DQG�H[SHQGLWXUH��IRU� WKH�\HDU�WKHQ
HQGHG�

� KDYH�EHHQ�SURSHUO\�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH�
� KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&RPSDQLHV�$FW�������DQG
� KDYH�EHHQ�SUHSDUHG� LQ� DFFRUGDQFH�ZLWK� WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ� ����� WR������ LVVXHG�E\� WKH

(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\�

%DVLV�IRU�RSLQLRQ
:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8.���,6$V��8.���DQG DSSOLFDEOH�
ODZ��2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU
V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�
RI�WKH�ILQDQFLDO�VWDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�FKDULWDEOH�FRPSDQ\ LQ�DFFRUGDQFH�
ZLWK� WKH�HWKLFDO� UHTXLUHPHQWV� WKDW�DUH�UHOHYDQW� WR�RXU�DXGLW�RI� WKH�ILQDQFLDO�VWDWHPHQWV� LQ� WKH�8.��LQFOXGLQJ� WKH�
)5&¶V� (WKLFDO� 6WDQGDUG� DQG� ZH� KDYH� IXOILOOHG� RXU� RWKHU� HWKLFDO� UHVSRQVLELOLWLHV� LQ� DFFRUGDQFH� ZLWK� WKHVH�
UHTXLUHPHQWV��:H�EHOLHYH� WKDW� WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG� LV�VXIILFLHQW�DQG�DSSURSULDWH� WR�SURYLGH�D�
EDVLV�IRU�RXU�RSLQLRQ�

&RQFOXVLRQV�UHODWLQJ�WR�JRLQJ�FRQFHUQ
:H�KDYH�QRWKLQJ� WR� UHSRUW� LQ� UHVSHFW�RI� WKH� IROORZLQJ�PDWWHUV� LQ� UHODWLRQ� WR�ZKLFK� WKH� ,6$V��8.�� UHTXLUH�XV� WR�
UHSRUW�WR�\RX�ZKHUH�
� WKH�7UXVWHHV
�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LV�

QRW�DSSURSULDWH��RU
� WKH�7UXVWHHV�KDYH QRW�GLVFORVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQ\� LGHQWLILHG�PDWHULDO�XQFHUWDLQWLHV�WKDW�PD\�

FDVW�VLJQLILFDQW�GRXEW�DERXW�WKH�FKDULWDEOH�FRPSDQ\
V DELOLW\�WR�FRQWLQXH�WR�DGRSW�WKH�JRLQJ FRQFHUQ�EDVLV�
RI� DFFRXQWLQJ� IRU� D� SHULRG� RI� DW� OHDVW� WZHOYH� PRQWKV� IURP� WKH� GDWH� ZKHQ� WKH� ILQDQFLDO� VWDWHPHQWV� DUH
DXWKRULVHG�IRU�LVVXH�

2WKHU�LQIRUPDWLRQ
7KH�7UXVWHHV DUH UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ�LQFOXGHG�
LQ� WKH� DQQXDO� UHSRUW� RWKHU� WKDQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG�RXU� DXGLWRU¶V� UHSRUW� WKHUHRQ��2XU� RSLQLRQ�RQ� WKH�
ILQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG��H[FHSW�WR�WKH�H[WHQW�RWKHUZLVH�H[SOLFLWO\�VWDWHG�LQ�
RXU�UHSRUW��ZH�GR�QRW�H[SUHVV�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ�

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�LQIRUPDWLRQ�DQG��LQ
GRLQJ�VR��FRQVLGHU�ZKHWKHU� WKH�RWKHU� LQIRUPDWLRQ� LV�PDWHULDOO\� LQFRQVLVWHQW�ZLWK� WKH� ILQDQFLDO�VWDWHPHQWV�RU�RXU�
NQRZOHGJH�REWDLQHG� LQ� WKH�DXGLW� RU� RWKHUZLVH�DSSHDUV� WR�EH�PDWHULDOO\�PLVVWDWHG�� ,I�ZH� LGHQWLI\� VXFK PDWHULDO�
LQFRQVLVWHQFLHV�RU�DSSDUHQW�PDWHULDO�PLVVWDWHPHQWV��ZH�DUH� UHTXLUHG� WR�GHWHUPLQH�ZKHWKHU� WKHUH� LV�D�PDWHULDO�
PLVVWDWHPHQW� LQ� WKH� ILQDQFLDO�VWDWHPHQWV�RU�D�PDWHULDO�PLVVWDWHPHQW�RI� WKH�RWKHU� LQIRUPDWLRQ�� ,I��EDVHG�RQ� WKH
ZRUN�ZH�KDYH�SHUIRUPHG��ZH�FRQFOXGH� WKDW� WKHUH� LV�D�PDWHULDO�PLVVWDWHPHQW�RI� WKLV�RWKHU� LQIRUPDWLRQ� ZH�DUH
UHTXLUHG�WR�UHSRUW�WKDW�IDFW�

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG�

2SLQLRQV RQ�RWKHU�PDWWHUV SUHVFULEHG�E\�WKH�&RPSDQLHV�$FW�����
,Q�RXU�RSLQLRQ��EDVHG�RQ�WKH�ZRUN�XQGHUWDNHQ�LQ�WKH�FRXUVH�RI�WKH DXGLW�
� WKH�LQIRUPDWLRQ�JLYHQ�LQ�WKH�7UXVWHHV
�5HSRUW��ZKLFK�LQFOXGHV�WKH�'LUHFWRUV¶�5HSRUW�DQG�WKH�6WUDWHJLF�5HSRUW�

SUHSDUHG� IRU� WKH� SXUSRVHV�RI� FRPSDQ\� ODZ�� IRU� WKH� ILQDQFLDO� \HDU� IRU�ZKLFK� WKH� ILQDQFLDO� VWDWHPHQWV� DUH�
SUHSDUHG�LV�FRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV��DQG

� WKH�'LUHFWRUV
�5HSRUW�DQG�WKH�6WUDWHJLF�5HSRUW�LQFOXGHG�ZLWKLQ�WKH�7UXVWHHV¶�5HSRUW�KDYH�EHHQ�SUHSDUHG�LQ�
DFFRUGDQFH�ZLWK�DSSOLFDEOH�OHJDO�UHTXLUHPHQWV�
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0DWWHUV�RQ�ZKLFK�ZH�DUH�UHTXLUHG�WR�UHSRUW�E\�H[FHSWLRQ
,Q�WKH�OLJKW�RI�WKH�NQRZOHGJH�DQG�XQGHUVWDQGLQJ�RI�WKH�FKDULWDEOH�FRPSDQ\�DQG�LWV�HQYLURQPHQW�REWDLQHG�LQ�WKH
FRXUVH� RI� WKH� DXGLW�� ZH� KDYH� QRW� LGHQWLILHG� PDWHULDO� PLVVWDWHPHQWV� LQ� WKH� 'LUHFWRUV
 5HSRUW� RU� WKH� 6WUDWHJLF�
5HSRUW LQFOXGHG�ZLWKLQ�WKH�7UXVWHHV¶�5HSRUW�

:H� KDYH� QRWKLQJ� WR� UHSRUW� LQ� UHVSHFW� RI� WKH� IROORZLQJ�PDWWHUV� LQ� UHODWLRQ� WR� ZKLFK WKH� &RPSDQLHV�$FW� �����
UHTXLUHV XV�WR�UHSRUW�WR�\RX�LI��LQ�RXU�RSLQLRQ�
� DGHTXDWH�DFFRXQWLQJ�UHFRUGV�KDYH�QRW�EHHQ�NHSW��RU�UHWXUQV�DGHTXDWH�IRU�RXU�DXGLW�KDYH�QRW�EHHQ�UHFHLYHG�

IURP�EUDQFKHV�QRW�YLVLWHG�E\�XV��RU
� WKH�ILQDQFLDO�VWDWHPHQWV�DUH�QRW�LQ�DJUHHPHQW�ZLWK�WKH�DFFRXQWLQJ�UHFRUGV�DQG�UHWXUQV��RU
� FHUWDLQ�GLVFORVXUHV�RI�7UXVWHHV
�UHPXQHUDWLRQ�VSHFLILHG�E\�ODZ�DUH�QRW�PDGH��RU
� ZH�KDYH�QRW�UHFHLYHG�DOO�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�ZH�UHTXLUH�IRU�RXU�DXGLW�

5HVSRQVLELOLWLHV�RI�7UXVWHHV
$V�H[SODLQHG�PRUH�IXOO\�LQ�WKH�6WDWHPHQW�RI�7UXVWHHV
�5HVSRQVLELOLWLHV�VHW�RXW�RQ�SDJH�����WKH�7UXVWHHV��ZKR�DFW�
DV� WUXVWHHV� IRU� WKH� FKDULWDEOH� DFWLYLWLHV� RI� WKH� FKDULWDEOH� FRPSDQ\� DUH� DOVR� WKH� GLUHFWRUV� RI� WKH� FKDULWDEOH�
FRPSDQ\�IRU�WKH�SXUSRVHV�RI�FRPSDQ\�ODZ��DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG
IRU�EHLQJ�VDWLVILHG�WKDW�WKH\�JLYH�D�WUXH�DQG�IDLU�YLHZ��DQG�IRU�VXFK�LQWHUQDO�FRQWURO�DV�WKH�7UXVWHHV�GHWHUPLQH�LV�
QHFHVVDU\� WR�HQDEOH� WKH�SUHSDUDWLRQ�RI� ILQDQFLDO�VWDWHPHQWV� WKDW�DUH� IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�
GXH�WR�IUDXG�RU�HUURU�

,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�7UXVWHHV�DUH�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�FKDULWDEOH�FRPSDQ\¶V�DELOLW\�
WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�
FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV� WKH�7UXVWHHV�HLWKHU� LQWHQG�WR� OLTXLGDWH� WKH�FKDULWDEOH�FRPSDQ\�RU WR�FHDVH�
RSHUDWLRQV��RU�KDYH�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR�

$XGLWRU
V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV
2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH�IUHH
IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU� GXH� WR� IUDXG� RU� HUURU�� DQG� WR� LVVXH� DQ� DXGLWRU
V� UHSRUW� WKDW� LQFOXGHV� RXU�
RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��EXW�LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�
DFFRUGDQFH�ZLWK�,6$V��8.��ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�
IURP� IUDXG�RU� HUURU� DQG�DUH� FRQVLGHUHG�PDWHULDO� LI�� LQGLYLGXDOO\� RU� LQ� WKH� DJJUHJDWH�� WKH\� FRXOG� UHDVRQDEO\� EH�
H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

$� IXUWKHU�GHVFULSWLRQ�RI�RXU� UHVSRQVLELOLWLHV� IRU� WKH�DXGLW�RI� WKH� ILQDQFLDO�VWDWHPHQWV� LV� ORFDWHG RQ� WKH�)LQDQFLDO�
5HSRUWLQJ�&RXQFLO¶V�ZHEVLWH�DW��KWWS���ZZZ�IUF�RUJ�XN�DXGLWRUVUHVSRQVLELOLWLHV��7KLV�GHVFULSWLRQ� IRUPV�SDUW�RI�RXU
DXGLWRU
V�UHSRUW�

8VH�RI�RXU�UHSRUW
7KLV� UHSRUW� LV�PDGH�VROHO\� WR� WKH�FKDULWDEOH�FRPSDQ\
V�PHPEHUV��DV�D�ERG\�� LQ�DFFRUGDQFH�ZLWK�&KDSWHU���RI�
3DUW����RI�WKH�&RPSDQLHV�$FW ������2XU�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�VWDWH WR�WKH�FKDULWDEOH�
FRPSDQ\
V�PHPEHUV WKRVH�PDWWHUV� ZH� DUH� UHTXLUHG� WR� VWDWH� WR� WKHP� LQ� DQ� DXGLWRU
V� UHSRUW� DQG� IRU� QR� RWKHU�
SXUSRVH��7R�WKH�IXOOHVW�H[WHQW�SHUPLWWHG�E\�ODZ��ZH�GR�QRW�DFFHSW�RU�DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH RWKHU�WKDQ�
WKH�FKDULWDEOH�FRPSDQ\ DQG�WKH�FKDULWDEOH�FRPSDQ\
V�PHPEHUV�DV�D�ERG\��IRU�RXU�DXGLW ZRUN��IRU�WKLV�UHSRUW��RU�
IRU�WKH�RSLQLRQV�ZH�KDYH�IRUPHG�

6DUDK�0DVRQ�)&$��6HQLRU�6WDWXWRU\�$XGLWRU�
)RU�DQG�RQ�EHKDOI�RI�560�8.�$XGLW�//3��6WDWXWRU\�$XGLWRU
&KDUWHUHG�$FFRXQWDQWV
7KH�3LQQDFOH
����0LGVXPPHU�%RXOHYDUG
0LOWRQ�.H\QHV
0.���%3
�������������������������
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8QUHVWULFWHG 5HVWULFWHG 5HVWULFWHG 7RWDO 7RWDO
)XQGV *HQHUDO )L[HG�$VVHW ���� ����

)XQGV )XQGV
1RWHV �
��� �
��� �
��� �
��� �
���

,QFRPH�DQG�HQGRZPHQWV�IURP�
'RQDWLRQV�DQG�FDSLWDO�JUDQWV � � �� ��� ��� ���
'RQDWLRQV�� WUDQVIHU�IURP�ORFDO�
DXWKRULW\�RQ�FRQYHUVLRQ � � � � ���
&KDULWDEOH�DFWLYLWLHV�
� )XQGLQJ�IRU�HGXFDWLRQDO�RSHUDWLRQV � ��� ������ � ������ ������
� )XQGLQJ�IRU�WHDFKLQJ�VFKRRO � ��� ��� � ����� ���
2WKHU�WUDGLQJ�DFWLYLWLHV � ��� �� � ��� ���
,QYHVWPHQWV � � � � � �

7RWDO ��� ������ ��� ������ ������

([SHQGLWXUH�RQ�
5DLVLQJ�IXQGV � ��� �� � ��� ���
&KDULWDEOH�DFWLYLWLHV�
� (GXFDWLRQDO�RSHUDWLRQV � ��� ������ ��� ������ ������
� 7HDFKLQJ�VFKRRO �� �� ��� � ����� ���

7RWDO � ��� ������ ��� ������ ������

1HW�LQFRPH��H[SHQGLWXUH� ��� ����� ����� ������� �����

7UDQVIHUV�EHWZHHQ�IXQGV �� ����� ��� ���� � �

2WKHU�UHFRJQLVHG�ORVVHV
5HPHDVXUHPHQW�RI�QHW�GHILQHG�
EHQHILW�REOLJDWLRQV �� � ������� � ������� �����

1HW�PRYHPHQW�LQ�IXQGV �� ������� ����� ������� �������

5HFRQFLOLDWLRQ�RI�IXQGV
7RWDO�IXQGV�EURXJKW�IRUZDUG ����� ������� ������ ������ ������

7RWDO�IXQGV�FDUULHG�IRUZDUG ����� ������� ������ ������ ������
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���� ����
1RWHV �
��� �
��� �
��� �
���

)L[HG�DVVHWV
,QWDQJLEOH�DVVHWV �� �� ��
7DQJLEOH�DVVHWV �� ������ ������

������ ������
&XUUHQW�DVVHWV
'HEWRUV �� ��� ���
&DVK�DW�EDQN�DQG�LQ�KDQG ����� �����

����� �����
&XUUHQW�OLDELOLWLHV
&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�
\HDU �� ������� �����

1HW�FXUUHQW�DVVHWV ����� �����

7RWDO�DVVHWV�OHVV�FXUUHQW�OLDELOLWLHV ������ ������

&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�DIWHU�PRUH�
WKDQ�RQH�\HDU �� � �����

1HW�DVVHWV�H[FOXGLQJ�SHQVLRQ�OLDELOLW\ ������ ������

'HILQHG�EHQHILW�SHQVLRQ�VFKHPH�OLDELOLW\ �� ������� �������

7RWDO�QHW�DVVHWV ������ ������

)XQGV�RI�WKH�$FDGHP\�7UXVW�
5HVWULFWHG�IXQGV ��
� 5HVWULFWHG�IL[HG�DVVHW�IXQGV ������ ������
� 5HVWULFWHG�LQFRPH�IXQGV ��� ���
� 3HQVLRQ�UHVHUYH ������� �������

7RWDO�UHVWULFWHG�IXQGV ������ ������

8QUHVWULFWHG�LQFRPH�IXQGV �� ����� �����

7RWDO�IXQGV ������ ������

7KH�ILQDQFLDO�VWDWHPHQWV�RQ�SDJHV����WR����ZHUH�DSSURYHG�E\�WKH�%RDUG�RI�7UXVWHHV�DQG�DXWKRULVHG�IRU�LVVXH�RQ�
���'HFHPEHU������DQG�DUH�VLJQHG�RQ�WKHLU�EHKDOI�E\�

6�0DWKLDV
&KDLU
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���� ����
1RWHV �
��� �
��� �
��� �
���

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV �� ��� ���
&DVK�IXQGV�WUDQVIHUUHG�RQ�FRQYHUVLRQ � ���

��� ���

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
'LYLGHQGV��LQWHUHVW�DQG�UHQWV�IURP�LQYHVWPHQWV � �
&DSLWDO�JUDQWV�IURP�'I(�*URXS �� ���
3XUFKDVH�RI�LQWDQJLEOH�IL[HG�DVVHWV � ����
3XUFKDVH�RI�WDQJLEOH�IL[HG�DVVHWV ����� �����

1HW�FDVK��XVHG�LQ��SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV ����� ��

1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�
UHSRUWLQJ�SHULRG ��� ���

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�WKH�\HDU ����� �����

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�WKH�\HDU ����� �����
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� $FFRXQWLQJ�SROLFLHV

*HQHUDO�LQIRUPDWLRQ
:DQGOH�/HDUQLQJ�7UXVW�LV�D�FKDULWDEOH�FRPSDQ\ �WKH�
$FDGHP\�7UXVW
�� 7KH�DGGUHVV�RI�WKH�$FDGHP\�7UXVW
V
SULQFLSDO�SODFH�RI�EXVLQHVV� LV�JLYHQ�RQ�SDJH���DQG�WKH�QDWXUH�RI� LWV�RSHUDWLRQV�LV�VHW�RXW� LQ�WKH�7UXVWHHV

5HSRUW�

%DVLV�RI�SUHSDUDWLRQ
7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�$FDGHP\�7UXVW�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ�LQ�
DFFRUGDQFH�ZLWK�WKH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�$SSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�RI�,UHODQG��)56�������
WKH�$FFRXQWLQJ�DQG�5HSRUWLQJ�E\�&KDULWLHV��6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH�DSSOLFDEOH� WR�FKDULWLHV
SUHSDULQJ�WKHLU�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�DSSOLFDEOH�LQ�WKH�
8.�DQG�5HSXEOLF�RI� ,UHODQG� �)56������ �&KDULWLHV�6253� �)56�������� WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ�
�����WR������LVVXHG�E\�(6)$��WKH�&KDULWLHV�$FW������DQG�WKH�&RPSDQLHV�$FW�������7KH�$FDGHP\�7UXVW�LV
D�SXEOLF�EHQHILW�HQWLW\�XQGHU�)56�����DQG�KDV�WKHUHIRUH�DSSOLHG�WKH�UHOHYDQW�SXEOLF�EHQHILW�UHTXLUHPHQWV�RI
)56�����

$� VXPPDU\� RI� WKH� SULQFLSDO� DFFRXQWLQJ� SROLFLHV� DGRSWHG� �ZKLFK� KDYH� EHHQ� DSSOLHG� FRQVLVWHQWO\�� H[FHSW�
ZKHUH�QRWHG���MXGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\��LV�VHW�RXW�EHORZ�

7KH� ILQDQFLDO� VWDWHPHQWV�DUH�SUHVHQWHG� LQ� VWHUOLQJ�ZKLFK� LV� DOVR� WKH� IXQFWLRQDO� FXUUHQF\�RI� WKH�$FDGHP\�
7UXVW���

0RQHWDU\�DPRXQWV� LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�DUH�URXQGHG�WR�WKH�QHDUHVW�ZKROH���������H[FHSW�ZKHUH�
RWKHUZLVH�LQGLFDWHG�

*RLQJ�FRQFHUQ
7KH�7UXVWHHV�DVVHVV�ZKHWKHU�WKH�XVH�RI�JRLQJ�FRQFHUQ�LV�DSSURSULDWH�L�H��ZKHWKHU�WKHUH�DUH�DQ\�PDWHULDO�
XQFHUWDLQWLHV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�DELOLW\�RI�WKH�$FDGHP\�
7UXVW�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��7KH�7UXVWHHV�KDYH�UHYLHZHG�D���\HDU�ILQDQFLDO�IRUHFDVWV�LQFOXGLQJ�D�
��\HDU�FDVK�IORZ�IRUHFDVW�WR�VXSSRUW�WKLV�DVVHVVPHQW���&DVK�EDODQFHV�DW�WKH�\HDU�HQG�H[FHHGHG���P�DQG�
DUH� IRUHFDVW� WR� UHPDLQ� SRVLWLYH�� �7KH�7UXVW� LV� SULPDULO\� IXQGHG�E\� WKH�(6)$�DQG� WKH��������� IXQGLQJ� LV�
QHDUO\�DOO�NQRZQ�DQG�JXDUDQWHHG���)XQGLQJ�LV�H[SHFWHG�WR�LQFUHDVH�LQ�IXWXUH�\HDUV�DV�FDSDFLW\�LV�LQFUHDVHG�
DW�&KHVWQXW�*URYH�$FDGHP\�� �2Q� WKH�EDVLV�RI� WKLV� WKH�7UXVWHHV�KDYH�FRQFOXGHG� WKDW� WKH�$FDGHP\�7UXVW
KDV�DGHTXDWH�UHVRXUFHV�WR�FRQWLQXH� LQ�RSHUDWLRQDO�H[LVWHQFH� IRU� WKH�IRUHVHHDEOH� IXWXUH�DQG� WKHUH�DUH QR�
PDWHULDO�XQFHUWDLQWLHV�DERXW�WKH�$FDGHP\�7UXVW
V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��WKXV�WKH\�FRQWLQXH�
WR�DGRSW�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV�

,QFRPH
$OO�LQFRPH�LV�UHFRJQLVHG�ZKHQ�WKH�$FDGHP\�7UXVW�KDV�HQWLWOHPHQW�WR�WKH�IXQGV��WKH�UHFHLSW�LV�SUREDEOH�DQG
WKH�DPRXQW�FDQ�EH�PHDVXUHG�UHOLDEO\�

*UDQWV
*UDQWV�DUH�LQFOXGHG�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV�RQ�D�UHFHLYDEOH�EDVLV��7KH�EDODQFH�RI LQFRPH�
UHFHLYHG�IRU�VSHFLILF�SXUSRVHV�EXW�QRW�H[SHQGHG�GXULQJ�WKH�SHULRG� LV�VKRZQ� LQ� WKH�UHOHYDQW� IXQGV�RQ�WKH�
%DODQFH�6KHHW��:KHUH�LQFRPH�LV�UHFHLYHG�LQ�DGYDQFH�RI�PHHWLQJ�DQ\�SHUIRUPDQFH�UHODWHG�FRQGLWLRQV�WKHUH�
LV�QRW�XQFRQGLWLRQDO�HQWLWOHPHQW�WR�WKH�LQFRPH�DQG�LWV�UHFRJQLWLRQ�LV�GHIHUUHG�DQG�LQFOXGHG�LQ�FUHGLWRUV�DV�
GHIHUUHG�LQFRPH�XQWLO�WKH�SHUIRUPDQFH�UHODWHG�FRQGLWLRQV�DUH�PHW��:KHUH�HQWLWOHPHQW�RFFXUV�EHIRUH�LQFRPH�
LV�UHFHLYHG��WKH�LQFRPH�LV�DFFUXHG�

*HQHUDO�$QQXDO�*UDQW�LV�UHFRJQLVHG�LQ�IXOO�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV�LQ�WKH�SHULRG�IRU�ZKLFK�LW
LV� UHFHLYDEOH��DQG�DQ\�DEDWHPHQW� LQ�UHVSHFW�RI� WKH�SHULRG� LV�GHGXFWHG�IURP�LQFRPH�DQG�UHFRJQLVHG�DV�D�
OLDELOLW\��
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� $FFRXQWLQJ�SROLFLHV��&RQWLQXHG�

� ����

&DSLWDO� JUDQWV� DUH� UHFRJQLVHG� LQ� IXOO�ZKHQ� WKHUH� LV� DQ�HQWLWOHPHQW��ZKHQ�SHUIRUPDQFH�UHODWHG� FRQGLWLRQV�
KDYH� EHHQ�PHW�� DQG� DUH� QRW� GHIHUUHG� RYHU� WKH� OLIH� RI� WKH� DVVHW� RQ� ZKLFK� WKH\� DUH� H[SHQGHG�� 8QVSHQW
DPRXQWV�RI�FDSLWDO�JUDQWV�DUH�UHIOHFWHG�LQ�WKH�EDODQFH�VKHHW�LQ�WKH�UHVWULFWHG�IL[HG�DVVHW�IXQG�

'RQDWLRQV
'RQDWLRQV� DUH� UHFRJQLVHG� RQ� D� UHFHLYDEOH� EDVLV�� ZKHUH� WKHUH� DUH� QR� SHUIRUPDQFH�UHODWHG� FRQGLWLRQV�
ZKHUH�WKH�UHFHLSW�LV�SUREDEOH�DQG�WKH�DPRXQW�FDQ�EH�UHOLDEO\�PHDVXUHG�

2WKHU�LQFRPH
2WKHU� LQFRPH�� LQFOXGLQJ� WKH�KLUH�RI� IDFLOLWLHV�� LV� UHFRJQLVHG�DW� IDLU� YDOXH�RI� WKH�FRQVLGHUDWLRQ� UHFHLYHG�RU
UHFHLYDEOH� LQ� WKH�SHULRG� LW� LV� UHFHLYDEOH�DQG� WR� WKH�H[WHQW� WKH�$FDGHP\�7UXVW�KDV�SURYLGHG� WKH�JRRGV RU�
VHUYLFHV�

'RQDWHG�IL[HG�DVVHWV
:KHUH�WKH�GRQDWHG�JRRG�LV�D�IL[HG�DVVHW�LW�LV�PHDVXUHG�DW�IDLU�YDOXH��XQOHVV�LW�LV�LPSUDFWLFDO�WR�PHDVXUH�WKLV�
UHOLDEO\�� LQ�ZKLFK�FDVH�WKH�FRVW�RI� WKH� LWHP�WR� WKH�GRQRU� LV�XVHG��7KH�JDLQ� LV�UHFRJQLVHG�DV� LQFRPH� IURP�
GRQDWLRQV�DQG�D�FRUUHVSRQGLQJ�DPRXQW�LV�LQFOXGHG�LQ�WKH�DSSURSULDWH�IL[HG�DVVHW�FDWHJRU\�DQG�GHSUHFLDWHG�
RYHU�WKH�XVHIXO�HFRQRPLF�OLIH�LQ�DFFRUGDQFH�ZLWK�WKH�$FDGHP\�7UXVWµV�DFFRXQWLQJ�SROLFLHV�

([SHQGLWXUH
([SHQGLWXUH�LV�UHFRJQLVHG�RQFH�WKHUH�LV�D�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�WR�WUDQVIHU�HFRQRPLF�EHQHILW�WR�D
WKLUG�SDUW\��LW�LV�SUREDEOH�WKDW�D�WUDQVIHU�RI�HFRQRPLF�EHQHILWV�ZLOO�EH�UHTXLUHG�LQ�VHWWOHPHQW��DQG WKH�DPRXQW
RI�WKH�REOLJDWLRQ�FDQ�EH�PHDVXUHG�UHOLDEO\��

([SHQGLWXUH�LV�FODVVLILHG�E\�DFWLYLW\��7KH�FRVWV�RI�HDFK�DFWLYLW\�DUH�PDGH�XS�RI�WKH�WRWDO�RI�GLUHFW�FRVWV�DQG
VKDUHG�FRVWV�� LQFOXGLQJ�VXSSRUW� FRVWV� LQYROYHG� LQ�XQGHUWDNLQJ�HDFK�DFWLYLW\��'LUHFW�FRVWV�DWWULEXWDEOH� WR�D
VLQJOH�DFWLYLW\�DUH�DOORFDWHG�GLUHFWO\�WR�WKDW�DFWLYLW\��6KDUHG�FRVWV�ZKLFK�FRQWULEXWH�WR�PRUH�WKDQ�RQH�DFWLYLW\
DQG�VXSSRUW�FRVWV�ZKLFK�DUH�QRW�DWWULEXWDEOH�WR�D�VLQJOH�DFWLYLW\�DUH�DSSRUWLRQHG�EHWZHHQ�WKRVH�DFWLYLWLHV�RQ
D�EDVLV�FRQVLVWHQW�ZLWK�WKH�XVH�RI�UHVRXUFHV��&HQWUDO�VWDII�FRVWV�DUH�DOORFDWHG�RQ�WKH�EDVLV�RI�WLPH VSHQW��
DQG�GHSUHFLDWLRQ�FKDUJHV�DUH�DOORFDWHG�RQ�WKH�SRUWLRQ�RI�WKH�DVVHW¶V�XVH�

([SHQGLWXUH�RQ�UDLVLQJ�IXQGV
7KLV�LQFOXGHV�DOO�H[SHQGLWXUH�LQFXUUHG�E\�WKH�$FDGHP\�7UXVW�WR�UDLVH�IXQGV�IRU�LWV�FKDULWDEOH�SXUSRVHV�DQG�
LQFOXGHV�FRVWV�RI�DOO�IXQGUDLVLQJ�DFWLYLWLHV��HYHQWV�DQG�QRQ�FKDULWDEOH�WUDGLQJ�

&KDULWDEOH�DFWLYLWLHV
7KHVH�DUH�FRVWV�LQFXUUHG�RQ�WKH�$FDGHP\�7UXVW
V�HGXFDWLRQDO�RSHUDWLRQV�DQG�WHDFKLQJ�VFKRRO�WR�IXUWKHU�LWV�
FKDULWDEOH� DLPV� IRU� WKH� EHQHILW� RI� WKH� EHQHILFLDULHV�� LQFOXGLQJ� VXSSRUW� FRVWV� DQG� FRVWV� UHODWLQJ� WR� WKH�
JRYHUQDQFH�RI�WKH�$FDGHP\�7UXVW�DSSRUWLRQHG�WR�FKDULWDEOH�DFWLYLWLHV�

$OO�H[SHQGLWXUH�LV�LQFOXVLYH�RI�LUUHFRYHUDEOH�9$7�
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� $FFRXQWLQJ�SROLFLHV��&RQWLQXHG�
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,QWDQJLEOH�IL[HG�DVVHWV�DQG�DPRUWLVDWLRQ
,QWDQJLEOH�DVVHWV�FRVWLQJ������� RU�PRUH�DUH�FDSLWDOLVHG�DQG� UHFRJQLVHG�ZKHQ� IXWXUH�HFRQRPLF�EHQHILWV
DUH�SUREDEOH�DQG� WKH� FRVW� RU� YDOXH�RI� WKH�DVVHW� FDQ�EH�PHDVXUHG� UHOLDEO\�� ,QWDQJLEOH�DVVHWV�DUH� LQLWLDOO\�
UHFRJQLVHG� DW� FRVW� DQG� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� FRVW� QHW� RI� DPRUWLVDWLRQ� DQG� DQ\� SURYLVLRQ� IRU
LPSDLUPHQW��

$PRUWLVDWLRQ�LV�SURYLGHG�RQ�LQWDQJLEOH�IL[HG�DVVHWV�DW�UDWHV�FDOFXODWHG�WR�ZULWH�RII�WKH�FRVW�RI�HDFK�DVVHW�RQ�
D�VWUDLJKW�OLQH�EDVLV�RYHU�LWV�H[SHFWHG�XVHIXO�OLIH��DV�IROORZV�

3XUFKDVHG�FRPSXWHU�VRIWZDUH� 2YHU���\HDUV

7KH�$FDGHP\� 7UXVW¶V� VRIWZDUH� KDV� D� XVHIXO� HFRQRPLF� OLIH� RI� �� \HDUV� EHFDXVH� DIWHU� WKLV� SHULRG� LW� ZLOO�
EHFRPH�REVROHWH��

7DQJLEOH�IL[HG�DVVHWV�DQG�GHSUHFLDWLRQ
$VVHWV� FRVWLQJ� ������� RU� PRUH� DUH� FDSLWDOLVHG� DV� WDQJLEOH� IL[HG� DVVHWV� DQG� DUH� FDUULHG� DW� FRVW�� QHW� RI
GHSUHFLDWLRQ�DQG�DQ\�SURYLVLRQ�IRU�LPSDLUPHQW��6XEVHTXHQW�FRVWV�DUH�FDSLWDOLVHG�RQO\�ZKHQ�LW�LV�SUREDEOH�
WKDW� VXFK� FRVWV� ZLOO� JHQHUDWH� IXWXUH� HFRQRPLF� EHQHILWV��$OO� RWKHU� FRVWV� RI� UHSDLUV� DQG�PDLQWHQDQFH� DUH�
FKDUJHG�WR�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV�DV�LQFXUUHG�

'HSUHFLDWLRQ�LV�SURYLGHG�RQ�DOO�WDQJLEOH�IL[HG�DVVHWV�RWKHU�WKDQ�IUHHKROG�ODQG��VR�DV�WR�ZULWH�RII WKH�FRVW�RI
DVVHWV�OHVV�WKHLU�UHVLGXDO�YDOXHV�RYHU�WKHLU�XVHIXO�OLYHV�RQ�WKH�IROORZLQJ�EDVHV�

)UHHKROG�EXLOGLQJV %HWZHHQ���DQG����\HDUV
/HDVHKROG�EXLOGLQJV 2YHU����\HDUV
)L[WXUHV��ILWWLQJV�DQG�HTXLSPHQW �������S�D�
0RWRU�YHKLFOHV ����S�D�

$�UHYLHZ�IRU�LPSDLUPHQW�RI�D�IL[HG�DVVHW�LV�FDUULHG�RXW�LI�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�
WKH�FDUU\LQJ�YDOXH�RI�DQ\�IL[HG�DVVHW�PD\�QRW�EH�UHFRYHUDEOH��6KRUWIDOOV�EHWZHHQ�WKH�FDUU\LQJ�YDOXH�RI�IL[HG
DVVHWV�DQG�WKHLU�UHFRYHUDEOH�DPRXQWV�DUH�UHFRJQLVHG�DV�LPSDLUPHQWV��,PSDLUPHQW�ORVVHV�DUH�UHFRJQLVHG LQ�
WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV�

:KHUH�WDQJLEOH�IL[HG�DVVHWV�KDYH�EHHQ�DFTXLUHG�ZLWK�WKH�DLG�RI�VSHFLILF�JUDQWV��HLWKHU�IURP�WKH�JRYHUQPHQW�
RU� IURP� WKH� SULYDWH� VHFWRU�� WKH\� DUH� LQFOXGHG� LQ� WKH� %DODQFH� 6KHHW� DW� FRVW� DQG� GHSUHFLDWHG� RYHU� WKHLU�
H[SHFWHG�XVHIXO�HFRQRPLF�OLIH��:KHUH�WKHUH�DUH�VSHFLILF�FRQGLWLRQV�DWWDFKHG�WR�WKH�IXQGLQJ�WKDW�UHTXLUH�WKH�
FRQWLQXHG�XVH�RI�WKH�DVVHW��WKH�UHODWHG�JUDQWV�DUH�FUHGLWHG�WR�D�UHVWULFWHG�IL[HG�DVVHW�IXQG�LQ�WKH�6WDWHPHQW�
RI� )LQDQFLDO�$FWLYLWLHV� DQG� FDUULHG� IRUZDUG� LQ� WKH� %DODQFH�6KHHW��'HSUHFLDWLRQ� RQ� WKH� UHOHYDQW� DVVHWV� LV�
FKDUJHG�GLUHFWO\� WR�WKH�UHVWULFWHG�IL[HG�DVVHW�IXQG�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV��:KHUH�WDQJLEOH�
IL[HG�DVVHWV�KDYH�EHHQ�DFTXLUHG�ZLWK�XQUHVWULFWHG� IXQGV�� GHSUHFLDWLRQ�RQ�VXFK�DVVHWV� LV� FKDUJHG� WR� WKH�
XQUHVWULFWHG�IXQG�

/LDELOLWLHV
/LDELOLWLHV�DUH�UHFRJQLVHG�ZKHQ�WKHUH�LV�DQ�REOLJDWLRQ�DW�WKH�EDODQFH�VKHHW�GDWH�DV�D�UHVXOW�RI�D�SDVW�HYHQW�
LW� LV� SUREDEOH� WKDW� D� WUDQVIHU� RI� HFRQRPLF� EHQHILW� ZLOO� EH� UHTXLUHG� LQ� VHWWOHPHQW�� DQG� WKH� DPRXQW� RI WKH�
VHWWOHPHQW� FDQ� EH� HVWLPDWHG� UHOLDEO\�� /LDELOLWLHV� DUH� UHFRJQLVHG� DW� WKH� DPRXQW� WKDW� WKH�$FDGHP\� 7UXVW�
DQWLFLSDWHV�LW�ZLOO�SD\�WR�VHWWOH�WKH�GHEW�RU�WKH�DPRXQW�LW�KDV�UHFHLYHG�DV�DGYDQFHG�SD\PHQWV�IRU�WKH�JRRGV�
RI�VHUYLFHV�LW�PXVW�SURYLGH�

/HDVHG�DVVHWV
5HQWDOV�XQGHU�RSHUDWLQJ�OHDVHV�DUH�FKDUJHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP�
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)LQDQFLDO�LQVWUXPHQWV
7KH�$FDGHP\�7UXVW� KDV� FKRVHQ� WR� DGRSW� 6HFWLRQV� ��� DQG� ��� RI� )56� ���� LQ� IXOO� LQ� UHVSHFW� RI� ILQDQFLDO�
LQVWUXPHQWV�

)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV
)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO� OLDELOLWLHV�DUH�UHFRJQLVHG�ZKHQ� WKH�$FDGHP\�7UXVW�EHFRPHV�D�SDUW\� WR� WKH�
FRQWUDFWXDO�SURYLVLRQV�RI�WKH�LQVWUXPHQW�

)LQDQFLDO� OLDELOLWLHV� DUH� FODVVLILHG� DFFRUGLQJ� WR� WKH� VXEVWDQFH� RI� WKH� ILQDQFLDO� LQVWUXPHQW
V� FRQWUDFWXDO�
REOLJDWLRQV��UDWKHU�WKDQ�WKH�ILQDQFLDO�LQVWUXPHQW
V�OHJDO�IRUP�

$OO� ILQDQFLDO� DVVHWV� DQG� OLDELOLWLHV� DUH� LQLWLDOO\�PHDVXUHG�DW� WUDQVDFWLRQ� SULFH� �LQFOXGLQJ� WUDQVDFWLRQ� FRVWV��
XQOHVV� WKH� DUUDQJHPHQW� FRQVWLWXWHV� D� ILQDQFLQJ� WUDQVDFWLRQ��$� ILQDQFLDO� DVVHW� RU� ILQDQFLDO� OLDELOLW\ WKDW� LV�
SD\DEOH�RU� UHFHLYDEOH� LQ�RQH�\HDU� LV�PHDVXUHG�DW� WKH�XQGLVFRXQWHG�DPRXQW�H[SHFWHG� WR�EH� UHFHLYHG�RU�
SDLG� QHW� RI� LPSDLUPHQW�� XQOHVV� LW� LV� D� ILQDQFLQJ� WUDQVDFWLRQ�� ,I� DQ� DUUDQJHPHQW� FRQVWLWXWHV� D� ILQDQFLQJ�
WUDQVDFWLRQ�� WKH� ILQDQFLDO� DVVHW� RU� ILQDQFLDO� OLDELOLW\� LV�PHDVXUHG�DW� WKH� SUHVHQW� YDOXH�RI� IXWXUH� SD\PHQWV�
GLVFRXQWHG�DW�D�PDUNHW�UDWH�RI�LQWHUHVW�IRU�D�VLPLODU�GHEW�LQVWUXPHQW�

)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�RIIVHW�RQO\�ZKHQ�WKHUH�LV�D�FXUUHQW�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�
VHW�RII�WKH�UHFRJQLVHG�DPRXQWV�DQG�WKH�LQWHQWLRQ�WR�HLWKHU�VHWWOH�RQ�D�QHW�EDVLV��RU�WR�UHDOLVH�WKH�DVVHW�DQG
VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\�

7D[DWLRQ
7KH�$FDGHP\�7UXVW�LV�FRQVLGHUHG�WR�SDVV�WKH�WHVWV�VHW�RXW�LQ�3DUDJUDSK���6FKHGXOH���RI�WKH�)LQDQFH $FW�
����� DQG� WKHUHIRUH� LW� PHHWV� WKH� GHILQLWLRQ� RI� D� FKDULWDEOH� FRPSDQ\� IRU� 8.� FRUSRUDWLRQ� WD[� SXUSRVHV��
$FFRUGLQJO\�� WKH�$FDGHP\�7UXVW� LV�SRWHQWLDOO\�H[HPSW� IURP� WD[DWLRQ� LQ� UHVSHFW�RI� LQFRPH�RU�FDSLWDO�JDLQV�
UHFHLYHG�ZLWKLQ�FDWHJRULHV�FRYHUHG�E\�SDUW�����FKDSWHU���RI�WKH�&RUSRUDWLRQ�7D[�$FW������RU�6HFWLRQ�����RI�
WKH�7D[DWLRQ�RI�&KDUJHDEOH�*DLQV�$FW�������WR�WKH�H[WHQW�WKDW�VXFK�LQFRPH�RU�JDLQV�DUH�DSSOLHG�H[FOXVLYHO\�
WR�FKDULWDEOH�SXUSRVHV�

3HQVLRQV�EHQHILWV
5HWLUHPHQW�EHQHILWV� WR�HPSOR\HHV�RI� WKH�$FDGHP\�7UXVW�DUH�SURYLGHG�E\� WKH�7HDFKHUV
�3HQVLRQ�6FKHPH
�
736
�� DQG� WKH� /RFDO�*RYHUQPHQW� 3HQVLRQ�6FKHPH� �
/*36
���ZKLFK� DUH�PXOWL�HPSOR\HU� GHILQHG� EHQHILW�
VFKHPHV�

7KH�736� LV�DQ�XQIXQGHG�VFKHPH�DQG�FRQWULEXWLRQV�DUH�FDOFXODWHG�VR�DV� WR�VSUHDG� WKH�FRVW�RI�SHQVLRQV�
RYHU� HPSOR\HHV
� ZRUNLQJ� OLYHV� ZLWK� WKH� $FDGHP\� 7UXVW� LQ� VXFK� D� ZD\� WKDW� WKH� SHQVLRQ� FRVW� LV� D�
VXEVWDQWLDOO\�OHYHO�SHUFHQWDJH�RI�FXUUHQW�DQG�IXWXUH�SHQVLRQDEOH�SD\UROO��7KH�FRQWULEXWLRQV�DUH�GHWHUPLQHG�
E\�WKH�*RYHUQPHQW�$FWXDU\�RQ�WKH�EDVLV�RI�TXDGUHQQLDO�YDOXDWLRQV�XVLQJ�D�SURMHFWHG�XQLW�PHWKRG��7KH�736�
LV� DQ� XQIXQGHG� PXOWL�HPSOR\HU� VFKHPH� ZLWK� QR� XQGHUO\LQJ� DVVHWV� WR� DVVLJQ� EHWZHHQ� HPSOR\HUV��
&RQVHTXHQWO\�WKHUH�LV�LQVXIILFLHQW�LQIRUPDWLRQ�WR�XVH�GHILQHG�EHQHILW�DFFRXQWLQJ��LW�LV�WKHUHIRUH�WUHDWHG�DV�D�
GHILQHG� FRQWULEXWLRQ� VFKHPH� IRU� DFFRXQWLQJ� SXUSRVHV� DQG� WKH� FRQWULEXWLRQV� UHFRJQLVHG� LQ� WKH� SHULRG� WR�
ZKLFK� WKH\� UHODWH��'LIIHUHQFHV�EHWZHHQ�FRQWULEXWLRQV�SD\DEOH� LQ� WKH�\HDU�DQG�FRQWULEXWLRQV�DFWXDOO\�SDLG�
DUH�VKRZQ�DV�HLWKHU�DFFUXDOV�RU�SUHSD\PHQWV�
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7KH�/*36�LV�D�IXQGHG�PXOWL�HPSOR\HU�VFKHPH�DQG�WKH�DVVHWV�DUH�KHOG�VHSDUDWHO\��3HQVLRQ�VFKHPH�DVVHWV�
DUH�PHDVXUHG�DW�IDLU�YDOXH�DQG�OLDELOLWLHV�DUH�PHDVXUHG�RQ�DQ�DFWXDULDO�EDVLV�XVLQJ�WKH�SURMHFWHG�XQLW�FUHGLW�
PHWKRG�DQG�GLVFRXQWHG�DW�D�UDWH�HTXLYDOHQW�WR�WKH�FXUUHQW�UDWH�RI�UHWXUQ�RQ�D�KLJK�TXDOLW\�FRUSRUDWH ERQG�RI�
HTXLYDOHQW�WHUP�DQG�FXUUHQF\�WR�WKH�OLDELOLWLHV��7KH�DFWXDULDO�YDOXDWLRQV�DUH�REWDLQHG�DW�OHDVW�WULHQQLDOO\�DQG�
DUH�XSGDWHG�DW�HDFK�UHSRUWLQJ�GDWH��7KH�DPRXQWV�FKDUJHG�WR�QHW�LQFRPH�DUH�WKH�FXUUHQW�VHUYLFH�FRVWV�DQG�
WKH�FRVWV�RI� VFKHPH� LQWURGXFWLRQV�� EHQHILW� FKDQJHV�� VHWWOHPHQWV�DQG�FXUWDLOPHQWV��7KH\�DUH� LQFOXGHG�DV�
SDUW�RI�VWDII�FRVWV�DV�LQFXUUHG��1HW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�DVVHW�LV�DOVR�UHFRJQLVHG�LQ�WKH�
6WDWHPHQW� RI� )LQDQFLDO�$FWLYLWLHV� DQG� FRPSULVHV� WKH� LQWHUHVW� FRVW� RQ� WKH� GHILQHG� EHQHILW� REOLJDWLRQ� DQG�
LQWHUHVW�LQFRPH�RQ�WKH�VFKHPH�DVVHWV��FDOFXODWHG�E\�PXOWLSO\LQJ�WKH�IDLU�YDOXH�RI�WKH�VFKHPH�DVVHWV�DW�WKH�
EHJLQQLQJ�RI� WKH�SHULRG�E\� WKH� UDWH�XVHG� WR�GLVFRXQW� WKH�EHQHILW�REOLJDWLRQV��7KH�GLIIHUHQFH�EHWZHHQ WKH�
LQWHUHVW�LQFRPH�RQ�WKH�VFKHPH�DVVHWV�DQG�WKH�DFWXDO�UHWXUQ�RQ�WKH�VFKHPH�DVVHWV�LV�UHFRJQLVHG�LQ�RWKHU�
FRPSUHKHQVLYH� LQFRPH��$FWXDULDO� JDLQV�DQG� ORVVHV�DUH� UHFRJQLVHG� LPPHGLDWHO\�DV�RWKHU� FRPSUHKHQVLYH
LQFRPH�

$FWXDULDO�JDLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LPPHGLDWHO\�DV�RWKHU�FRPSUHKHQVLYH�LQFRPH�

)XQG�DFFRXQWLQJ
8QUHVWULFWHG� LQFRPH� IXQGV� UHSUHVHQW� WKRVH� UHVRXUFHV� ZKLFK� PD\� EH� XVHG� WRZDUGV�PHHWLQJ� DQ\� RI� WKH
FKDULWDEOH�REMHFWV�RI�WKH�$FDGHP\�7UXVW�DW�WKH�GLVFUHWLRQ�RI�WKH�7UXVWHHV�

'HVLJQDWHG�WDQJLEOH�IL[HG�DVVHW�IXQGV�FRPSULVH�RI�WDQJLEOH�IL[HG�DVVHWV�ZKLFK�DUH�IXQGHG�E\�WKH�$FDGHP\�
7UXVW�RXW�RI�XQUHVWULFWHG�IXQGV��'HSUHFLDWLRQ�FKDUJHG�RQ�WKRVH�DVVHWV�LV�DOORFDWHG�WR�WKLV�IXQG�

5HVWULFWHG�IL[HG�DVVHW�IXQGV�DUH�UHVRXUFHV�ZKLFK�DUH�WR�EH�DSSOLHG�WR�VSHFLILF�FDSLWDO�SXUSRVHV�LPSRVHG�E\�
IXQGHUV�ZKHUH�WKH�DVVHW�DFTXLUHG�RU�FUHDWHG�LV�KHOG�IRU�D�VSHFLILF�SXUSRVH�

5HVWULFWHG� JHQHUDO� IXQGV� FRPSULVH� DOO� RWKHU� UHVWULFWHG� IXQGV� UHFHLYHG� ZLWK� UHVWULFWLRQV� LPSRVHG� E\ WKH�
IXQGHU�GRQRU�DQG�LQFOXGH�JUDQWV�IURP�WKH�'HSDUWPHQW�IRU�(GXFDWLRQ�*URXS�

$JHQF\�DUUDQJHPHQWV
7KH�$FDGHP\�7UXVW�DFWV�DV�DQ�DJHQW� LQ�GLVWULEXWLQJ� WKH�������%XUVDU\�)XQGV� IURP� WKH�(6)$��3D\PHQWV
UHFHLYHG� IURP� (6)$� DQG� VXEVHTXHQW� GLVEXUVHPHQWV� WR� VWXGHQWV� DUH� H[FOXGHG� IURP� WKH� 6WDWHPHQW� RI�
)LQDQFLDO�$FWLYLWLHV�DV�WKH�WUXVW�GRHV�QRW�KDYH�FRQWURO�RYHU�WKH�FKDULWDEOH�DSSOLFDWLRQ�RI�WKH�IXQGV��7KH�WUXVW
GRHV�QRW�UHFRJQLVH�DQ\�DPRXQW�UHODWLQJ�WR�WKLV�IXQGLQJ�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV��7KH IXQGV�
UHFHLYHG�DQG�SDLG�DQG�DQ\�EDODQFHV�KHOG�DUH�GLVFORVHG�LQ�QRWH����

� &ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�DUHDV�RI�MXGJHPHQW

$FFRXQWLQJ� HVWLPDWHV� DQG� MXGJHPHQWV� DUH� FRQWLQXDOO\� HYDOXDWHG� DQG� DUH� EDVHG� RQ� KLVWRULFDO� H[SHULHQFH�
DQG� RWKHU� IDFWRUV�� LQFOXGLQJ� H[SHFWDWLRQV� RI� IXWXUH� HYHQWV� WKDW� DUH� EHOLHYHG� WR� EH� UHDVRQDEOH� XQGHU� WKH�
FLUFXPVWDQFHV�

&ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�DVVXPSWLRQV
7KH�$FDGHP\� 7UXVW� PDNHV� HVWLPDWHV� DQG� DVVXPSWLRQV� FRQFHUQLQJ� WKH� IXWXUH�� 7KH� UHVXOWLQJ� DFFRXQWLQJ
HVWLPDWHV�DQG�DVVXPSWLRQV�ZLOO��E\�GHILQLWLRQ��VHOGRP�HTXDO� WKH�UHODWHG�DFWXDO� UHVXOWV��7KH�HVWLPDWHV�DQG
DVVXPSWLRQV�WKDW�KDYH�D�VLJQLILFDQW�ULVN�RI�FDXVLQJ�D�PDWHULDO�DGMXVWPHQW�WR�WKH�FDUU\LQJ�DPRXQWV�RI DVVHWV�
DQG�OLDELOLWLHV�ZLWKLQ�WKH�QH[W�ILQDQFLDO�\HDU�DUH�GLVFXVVHG�EHORZ�
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7KH�SUHVHQW�YDOXH�RI�WKH�/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH�GHILQHG�EHQHILW�OLDELOLW\�GHSHQGV�RQ�D�QXPEHU�
RI�IDFWRUV�WKDW�DUH�GHWHUPLQHG�RQ�DQ�DFWXDULDO�EDVLV�XVLQJ�D�YDULHW\�RI�DVVXPSWLRQV��7KH�DVVXPSWLRQV XVHG�
LQ� GHWHUPLQLQJ� WKH� QHW� FRVW� RU� LQFRPH� IRU� SHQVLRQV� LQFOXGH� WKH� GLVFRXQW� UDWH�� $Q\� FKDQJHV� LQ� WKHVH
DVVXPSWLRQV�� ZKLFK� DUH� GLVFORVHG� LQ� QRWH� ���� ZLOO� LPSDFW� WKH� FDUU\LQJ� DPRXQW� RI� WKH� SHQVLRQ� OLDELOLW\�
)XUWKHUPRUH�D�UROO�IRUZDUG�DSSURDFK�ZKLFK�SURMHFWV�UHVXOWV�IURP�WKH�ODWHVW�IXOO�DFWXDULDO�YDOXDWLRQ�SHUIRUPHG�
DW����0DUFK������KDV�EHHQ�XVHG�E\�WKH�DFWXDU\� LQ�YDOXLQJ�WKH�SHQVLRQV� OLDELOLW\�DW����$XJXVW�������$Q\�
GLIIHUHQFHV�EHWZHHQ�WKH�ILJXUHV�GHULYHG�IURP�WKH�UROO�IRUZDUG�DSSURDFK�DQG�D�IXOO�DFWXDULDO�YDOXDWLRQ�ZRXOG
LPSDFW�RQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�SHQVLRQ�OLDELOLW\�

&ULWLFDO�DUHDV�RI�MXGJHPHQW
,Q� WKH�RSLQLRQ�RI� WKH�7UXVWHHV� WKHUH�KDYH�EHHQ�QR�DUHDV�RI� MXGJHPHQW�ZKLFK�DUH�FULWLFDO� WR� WKH� ILQDQFLDO�
VWDWHPHQWV�

� 'RQDWLRQV�DQG�FDSLWDO�JUDQWV
8QUHVWULFWHG 5HVWULFWHG 7RWDO 7RWDO

IXQGV IXQGV ���� ����
�
��� �
��� �
��� �
���

&DSLWDO�JUDQWV � ��� ��� ���
2WKHU�GRQDWLRQV � �� �� ��

� ��� ��� ���

7KH� LQFRPH� IURP� GRQDWLRQV� DQG� FDSLWDO� JUDQWV� ZDV� ��������� ������� ���������� RI� ZKLFK� ������� ZDV�
XQUHVWULFWHG� ������� ���������� ��������ZDV� UHVWULFWHG� ������� ��������� DQG����������ZDV� UHVWULFWHG� IL[HG�
DVVHWV������������������
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� )XQGLQJ�IRU�WKH�$FDGHP\�7UXVW
V�FKDULWDEOH�DFWLYLWLHV

8QUHVWULFWHG 5HVWULFWHG 7RWDO 7RWDO
IXQGV IXQGV ���� ����
�
��� �
��� �
��� �
���

'I(���(6)$�JUDQWV
*HQHUDO�DQQXDO�JUDQW��*$*� � ������ ������ �����
2WKHU�'I(�JURXS�JUDQWV � ����� ����� ���

� ������ ������ �����

2WKHU�JRYHUQPHQW�JUDQWV
/RFDO�DXWKRULW\�JUDQWV � ��� ��� ���

+LUH�RI�IDFLOLWLHV ��� � ��� ���
7HDFKLQJ�VFKRRO�LQFRPH ��� ��� ����� ���
2WKHU�LQFRPH �� � �� ���

��� ��� ����� �����

��� ������ ������ ������

7KH� LQFRPH� IURP� IXQGLQJ� IRU� HGXFDWLRQDO� RSHUDWLRQV� ZDV� ������������ ������� ������������� RI� ZKLFK�
���������ZDV�XQUHVWULFWHG������������������DQG�������������ZDV�UHVWULFWHG���������������������

7KH�LQFRPH�IURP�IXQGLQJ�IRU�WKH�WHDFKLQJ�VFKRRO�ZDV�����������������������������RI�ZKLFK����������ZDV�
XQUHVWULFWHG������������������DQG����������ZDV�UHVWULFWHG������������������

� 2WKHU�WUDGLQJ�DFWLYLWLHV
8QUHVWULFWHG 5HVWULFWHG 7RWDO 7RWDO

IXQGV IXQGV ���� ����
�
��� �
��� �
��� �
���

&DWHULQJ�LQFRPH ��� � ��� ���
7ULS�LQFRPH � �� �� ���
2WKHU�LQFRPH �� � �� ��

��� �� ��� ���

7KH� LQFRPH� IURP� RWKHU� WUDGLQJ� DFWLYLWLHV� ZDV� ��������� ������� ���������� RI� ZKLFK� ��������� ZDV�
XQUHVWULFWHG������������������DQG���������ZDV�UHVWULFWHG������������������
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� ,QYHVWPHQW�LQFRPH
8QUHVWULFWHG 5HVWULFWHG 7RWDO 7RWDO

IXQGV IXQGV ���� ����
�
��� �
��� �
��� �
���

,QWHUHVW�IURP�VKRUW�WHUP�GHSRVLWV � � � �

7KH� LQFRPH� IURP� IXQGLQJ� IRU� LQYHVWPHQW� LQFRPH� ZDV� ������� ������� �������� RI� ZKLFK� ������� ZDV�
XQUHVWULFWHG����������������

� ([SHQGLWXUH
1RQ�3D\�([SHQGLWXUH 7RWDO 7RWDO

6WDII�FRVWV 3UHPLVHV 2WKHU ���� ����
�
��� �
��� �
��� �
��� �
���

([SHQGLWXUH�RQ�UDLVLQJ�IXQGV
� 'LUHFW�FRVWV � � ��� ��� ���
$FDGHP\
V�HGXFDWLRQDO�RSHUDWLRQV
� 'LUHFW�FRVWV ����� � ��� ����� �����
� $OORFDWHG�VXSSRUW�FRVWV ����� ����� ��� ����� �����
7HDFKLQJ�VFKRRO
� 'LUHFW�FRVWV ��� � ��� ��� ���
� $OORFDWHG�VXSSRUW�FRVWV ��� � � ��� ��

7RWDO�VXSSRUW�FRVWV ������ ����� ����� ������ ������

7KH� H[SHQGLWXUH� RQ� UDLVLQJ� IXQGV� ZDV� ��������� ������� ���������� RI� ZKLFK� ��������� ZDV� XQUHVWULFWHG�
�����������������DQG���������ZDV�UHVWULFWHG������������

1HW�LQFRPH��H[SHQGLWXUH��IRU�WKH�\HDU�LQFOXGHV� ���� ����
�
��� �
���

2SHUDWLQJ�OHDVH�UHQWDOV ��� ���
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�RI�IL[HG�DVVHWV ��� ���
1HW�LQWHUHVW�RQ�GHILQHG�EHQHILW�SHQVLRQ�OLDELOLW\ �� ��
)HHV�SD\DEOH�WR�560�8.�$XGLW�//3�DQG�LWV�DVVRFLDWHV�LQ�UHVSHFW�RI�ERWK�
DXGLW�DQG�QRQ�DXGLW�VHUYLFHV�DUH�DV�IROORZV�
� $XGLW �� ��
� 2WKHU�VHUYLFHV �� ��

2I� WKH� ���N�SUHVHQWHG� LQ� DXGLW� VHUYLFHV� LQ� ������ ���N� UHODWHG� WR� WKH� SULRU� \HDU� IHHV� ������� RI� WKH ���N�
SUHVHQWHG�LQ��RWKHU�VHUYLFHV������N�UHODWHG�WR�WKH������\HDU
V�IHHV��
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� ����

� &KDULWDEOH�DFWLYLWLHV
8QUHVWULFWHG 5HVWULFWHG 7RWDO 7RWDO

IXQGV IXQGV ���� ����
�
��� �
��� �
��� �
���

'LUHFW�FRVWV
(GXFDWLRQDO�RSHUDWLRQV �� ����� ����� �����
7HDFKLQJ�VFKRRO �� ��� ��� ���

6XSSRUW�FRVWV
(GXFDWLRQDO�RSHUDWLRQV �� ����� ����� �����
7HDFKLQJ�VFKRRO � ��� ��� ��

��� ������ ������ ������

7KH�H[SHQGLWXUH�RQ�HGXFDWLRQDO�RSHUDWLRQV�ZDV������������� ��������������������RI�ZKLFK���������ZDV�
XQUHVWULFWHG� ������� ����������� ������������ ZDV� UHVWULFWHG� ������� ������������� DQG� ��������� ZDV�
UHVWULFWHG�IL[HG�DVVHWV������������������

7KH�H[SHQGLWXUH�RQ�WHDFKLQJ�VFKRRO�ZDV�����������������������������RI�ZKLFK���������ZDV�XQUHVWULFWHG�
�����������������DQG����������ZDV�UHVWULFWHG������������������

7HDFKLQJ (GXFDWLRQDO 7RWDO 7RWDO
VFKRRO RSHUDWLRQV ���� ����
�
��� �
��� �
��� �
���

$QDO\VLV�RI�VXSSRUW�FRVWV
6XSSRUW�VWDII�FRVWV ��� ����� ����� �����
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ � ��� ��� ���
3UHPLVHV�FRVWV � ����� ����� ���
/HJDO�FRVWV � �� �� �
2WKHU�VXSSRUW�FRVWV � ��� ��� ���
*RYHUQDQFH�FRVWV � ��� ��� ��

��� ����� ����� �����
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� ����

� 6WDII

6WDII�FRVWV
6WDII�FRVWV�GXULQJ�WKH�\HDU�ZHUH�

���� ����
�
��� �
���

:DJHV�DQG�VDODULHV ����� �����
6RFLDO�VHFXULW\�FRVWV ��� ���
3HQVLRQ�FRVWV ����� �����

6WDII�FRVWV�� HPSOR\HHV ������ �����
$JHQF\�VWDII�FRVWV ��� ���
6WDII�UHVWUXFWXULQJ�FRVWV �� �

������ �����
6WDII�GHYHORSPHQW�DQG�RWKHU�VWDII�FRVWV �� ��

7RWDO�VWDII�H[SHQGLWXUH ������ �����

6WDII�UHVWUXFWXULQJ�FRVWV�FRPSULVH�

6HYHUDQFH�SD\PHQWV �� �

1RQ�VWDWXWRU\�QRQ�FRQWUDFWXDO�VWDII�VHYHUDQFH�SD\PHQWV
,QFOXGHG� LQ� VWDII� UHVWUXFWXULQJ� FRVWV� DUH� QRQ�VWDWXWRU\�QRQ�FRQWUDFWXDO� VHYHUDQFH� SD\PHQWV� WRWDOOLQJ�
������������������������,QGLYLGXDOO\��WKH�SD\PHQWV�ZHUH�������������������DQG���������

6WDII�QXPEHUV
7KH�DYHUDJH�QXPEHU�RI�SHUVRQV�HPSOR\HG�E\�WKH�$FDGHP\�7UXVW�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV�

���� ����
1XPEHU 1XPEHU

7HDFKHUV ��� ���
$GPLQLVWUDWLRQ�DQG�VXSSRUW ��� ���
0DQDJHPHQW � ��

��� ���

7KH�QXPEHU�RI�SHUVRQV�HPSOR\HG��H[SUHVVHG�DV�D�IXOO�WLPH�HTXLYDOHQW��ZDV�DV�IROORZV�
���� ����

1XPEHU 1XPEHU

7HDFKHUV ��� ��
$GPLQLVWUDWLRQ�DQG�VXSSRUW �� ��
0DQDJHPHQW � ��

��� ���
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� 6WDII��&RQWLQXHG�

� ����

+LJKHU�SDLG�VWDII
7KH� QXPEHU� RI� HPSOR\HHV� ZKRVH� HPSOR\HH� EHQHILWV� �H[FOXGLQJ� HPSOR\HU� SHQVLRQ� FRVWV�� H[FHHGHG�
��������ZDV�

���� ����
1XPEHU 1XPEHU

��������� ������� �� �
��������� ������� � �
��������� ������� � �
���������� �������� � �
���������� �������� � �
���������� �������� � �

��� ������� ���� RI� WKH� DERYH� HPSOR\HHV� SDUWLFLSDWHG� LQ� WKH�7HDFKHUV¶� 3HQVLRQ� 6FKHPH�� 'XULQJ� WKH� \HDU
HQGHG����$XJXVW�������SHQVLRQ�FRQWULEXWLRQV�IRU�WKHVH�VWDII�DPRXQWHG�WR����������������������������7KH�
RWKHU���HPSOR\HHV�����������SDUWLFLSDWHG�LQ�WKH�/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH��SHQVLRQ�FRQWULEXWLRQV�
DPRXQWHG�WR��������������������������%RWK�SHQVLRQ�VFKHPHV�DUH�GHILQHG�EHQHILW�VFKHPHV���

.H\�PDQDJHPHQW�SHUVRQQHO
7KH� NH\� PDQDJHPHQW� SHUVRQQHO� RI� WKH�$FDGHP\� 7UXVW� FRPSULVH� WKH� 7UXVWHHV� DQG� WKH� -RLQW� ([HFXWLYH�
7HDP� DV� OLVWHG� RQ� SDJH� ��� 7KH� WRWDO� DPRXQW� RI� HPSOR\HH� EHQHILWV� �LQFOXGLQJ� HPSOR\HU� SHQVLRQ�
FRQWULEXWLRQV DQG�HPSOR\HU�QDWLRQDO� LQVXUDQFH�FRQWULEXWLRQV�� UHFHLYHG�E\�NH\�PDQDJHPHQW�SHUVRQQHO� IRU�
WKHLU�VHUYLFHV WR�WKH�$FDGHP\�7UXVW�ZDV���������������������������

�� &HQWUDO�VHUYLFHV

7KH�$FDGHP\�7UXVW�KDV�SURYLGHG�WKH�IROORZLQJ�FHQWUDO�VHUYLFHV�WR�LWV�DFDGHPLHV�GXULQJ�WKH�\HDU�

y
y
y
y

([HFXWLYH�+HDGWHDFKHUV�VXSSRUW�DQG�DGYLFH�
)LQDQFLDO�VHUYLFHV�
,7�OLFHQVLQJ�
$FFRXQWLQJ�DQG�DXGLW�

7KH�$FDGHP\�7UXVW�FKDUJHV�IRU�WKHVH�VHUYLFHV�RQ�WKH�IROORZLQJ�EDVLV�

y

y

7KH�7UXVW�DOORFDWHV� WKH�FKDUJH�EDVHG�RQ������RI�*$*� IXQGLQJ�EHWZHHQ� WKH�DFDGHPLHV��$Q�DPRXQW�
EDVHG�RQ�FRVW�UHFRYHU\�LV�FKDUJHG�WR�:DQGOH�7HDFKLQJ�6FKRRO�$OOLDQFH��
,Q� WKH� SULRU� \HDU� WKH� WRWDO� FRVWV� LQFXUUHG� E\� WKH� 7UXVW� ZHUH� VSOLW� EHWZHHQ� WKH� $FDGHPLHV� ZLWK� WKH�
PDMRULW\�DOORFDWHG�HTXDOO\�EHWZHHQ�&KHVWQXW�*URYH�$FDGHP\�DQG�&KHVWHUWRQ�3ULPDU\�6FKRRO�GXH� WR
3D[WRQ�RQO\�MRLQLQJ�RQ���-XO\�������
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�� &HQWUDO�VHUYLFHV��&RQWLQXHG�

� ����

7KH�DPRXQWV�FKDUJHG�GXULQJ�WKH�\HDU�ZHUH�DV�IROORZV� ���� ����
�
��� �
���

:DQGOH�7HDFKLQJ�6FKRRO�$OOLDQFH �� �
&KHVWQXW�*URYH�$FDGHP\ ��� ���
&KHVWHUWRQ�3ULPDU\�6FKRRO ��� ���
3D[WRQ�$FDGHP\ ��� �

��� ���

�� 7UXVWHHV
�UHPXQHUDWLRQ�DQG�H[SHQVHV

7KH� ([HFXWLYH� +HDGWHDFKHUV� DQG� 6WDII� 7UXVWHHV� RQO\� UHFHLYH� UHPXQHUDWLRQ� LQ� UHVSHFW� RI� VHUYLFHV� WKH\�
SURYLGH� XQGHUWDNLQJ� WKH� UROHV� RI� ([HFXWLYH� +HDGWHDFKHUV� DQG� VWDII� PHPEHUV� XQGHU� WKHLU� FRQWUDFWV� RI
HPSOR\PHQW�DQG�QRW� LQ� UHVSHFW�RI� WKHLU� VHUYLFHV�DV�7UXVWHHV��'XULQJ� WKH�\HDU���7UXVWHHV� ����������ZHUH�
SDLG�UHPXQHUDWLRQ�RU�UHFHLYHG�RWKHU�EHQHILWV�IURP�HPSOR\PHQW�ZLWK�WKH�$FDGHP\�7UXVW���2WKHU�7UXVWHHV GLG�
QRW�UHFHLYH�DQ\�SD\PHQWV�RWKHU�WKDQ�H[SHQVHV�IURP�WKH�$FDGHP\�7UXVW�LQ�UHVSHFW�RI�WKHLU�UROH�DV�7UXVWHHV�

7KH�YDOXH�RI�WKH�UHPXQHUDWLRQ SDLG�WR�WKH�([HFXWLYH�+HDGWHDFKHU�RI�&KHVWQXW�*URYH�$FDGHP\ �&KULVWLDQ�
.LQJVOH\� ZDV� ��������� ������� ���������� 7KH� ([HFXWLYH� +HDGWHDFKHU LV� DFFUXLQJ� UHWLUHPHQW� EHQHILWV�
XQGHU� WKH� 7HDFKHUV¶� 3HQVLRQ� 6FKHPH� DQG� FRQWULEXWLRQV� SDLG� LQ� WKH� \HDU� LQ� UHVSHFW� RI� WKH� ([HFXWLYH�
+HDGWHDFKHU DPRXQWHG�WR��������������������������

7KH� YDOXH� RI� WKH� UHPXQHUDWLRQ SDLG� WR� WKH� ([HFXWLYH� +HDGWHDFKHU� RI� &KHVWHUWRQ� 3ULPDU\� 6FKRRO� �0DUN�
6LVZLFN��ZDV��������������������������� 7KH�([HFXWLYH�+HDGWHDFKHU�LV�DFFUXLQJ�UHWLUHPHQW�EHQHILWV XQGHU�
WKH�7HDFKHUV¶�3HQVLRQ�6FKHPH�DQG�FRQWULEXWLRQV�SDLG� LQ�WKH�\HDU� LQ�UHVSHFW�RI� WKH�SULQFLSDO�DPRXQWHG WR�
������������������������

'XULQJ�WKH�\HDU�HQGHG����$XJXVW��������������� QLO��7UXVWHHV�FODLPHG�H[SHQVHV�RU�KDG�WKHLU�H[SHQVHV�PHW�
E\�WKH�$FDGHP\�7UXVW��7KH�H[SHQVHV�LQFXUUHG�ZHUH�LQ�UHVSHFW�RI�WUDYHO�DQG�VXEVLVWHQFH�DQG�DQ�DPRXQW�RI�
������������QLO��ZDV UHLPEXUVHG��

$OO�RWKHU�UHODWHG�SDUW\�WUDQVDFWLRQV�DUH�GLVFORVHG�LQ�QRWH�����

�� 7UXVWHHV
�DQG�RIILFHUV
�LQVXUDQFH

7KH�$FDGHP\�7UXVW�KDV�RSWHG�LQWR�WKH�'HSDUWPHQW�IRU (GXFDWLRQ¶V�5LVN�3URWHFWLRQ�$UUDQJHPHQW��53$���DQ�
DOWHUQDWLYH� WR� LQVXUDQFH� ZKHUH� 8.� JRYHUQPHQW� IXQGV� FRYHU� ORVVHV� WKDW� DULVH�� 7KLV� VFKHPH� SURWHFWV
7UXVWHHV� DQG� 2IILFHUV� IURP� FODLPV� DULVLQJ� IURP� QHJOLJHQW� DFWV�� HUURUV� RU� RPLVVLRQV� RFFXUULQJ ZKLOVW� RQ�
$FDGHP\�7UXVW�EXVLQHVV��DQG�SURYLGHV�FRYHU�XS�WR��������������,W�LV�QRW�SRVVLEOH�WR�TXDQWLI\�WKH�7UXVWHHV

DQG�2IILFHUV
 LQGHPQLW\�HOHPHQW�IURP�WKH�RYHUDOO�FRVW�RI�WKH�53$�VFKHPH�
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� ����

�� ,QWDQJLEOH�IL[HG�DVVHWV
&RPSXWHU�
VRIWZDUH

�
���
&RVW
$W���6HSWHPEHU������DQG�DW����$XJXVW����� ��

$PRUWLVDWLRQ
$W���6HSWHPEHU����� ��
&KDUJH�IRU�\HDU ��

$W����$XJXVW����� ��

&DUU\LQJ�DPRXQW
$W����$XJXVW����� ��

$W����$XJXVW����� ��

�� 7DQJLEOH�IL[HG�DVVHWV
)UHHKROG�
EXLOGLQJV

/HDVHKROG�
EXLOGLQJV

)L[WXUHV��
ILWWLQJV�DQG�
HTXLSPHQW

0RWRU�
YHKLFOHV

7RWDO

�
��� �
��� �
��� �
��� �
���
&RVW
$W���6HSWHPEHU����� ������ ������ ��� �� ������
$GGLWLRQV ��� � �� � ���

$W����$XJXVW����� ������ ������ ��� �� ������

'HSUHFLDWLRQ
$W���6HSWHPEHU����� ����� ��� �� �� �����
&KDUJH�IRU�WKH�\HDU ��� ��� �� � ���

$W����$XJXVW����� ����� ��� �� �� �����

1HW�ERRN�YDOXH
$W����$XJXVW����� ������ ������ ��� � ������

$W����$XJXVW����� ������ ������ ��� � ������
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� ����

�� 'HEWRUV
���� ����
�
��� �
���

7UDGH�GHEWRUV �� ��
9$7�UHFRYHUDEOH ��� ���
2WKHU�GHEWRUV �� �
3UHSD\PHQWV�DQG�DFFUXHG�LQFRPH ��� ���

��� ���

�� &UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU
���� ����
�
��� �
���

7UDGH�FUHGLWRUV ��� ���
2WKHU�WD[DWLRQ�DQG�VRFLDO�VHFXULW\ ��� ���
(6)$�FUHGLWRUV�� DEDWHPHQW�RI�*$* ��� �
2WKHU�FUHGLWRUV ��� ��
$FFUXDOV�DQG�GHIHUUHG�LQFRPH��VHH�QRWH���� ��� ���

����� ���

�� &UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�DIWHU�PRUH�WKDQ�RQH�\HDU ���� ����
�
��� �
���

(6)$�FUHGLWRU�� DEDWHPHQW�RI�*$* � ���

�� 'HIHUUHG�LQFRPH
���� ����
�
��� �
���

'HIHUUHG�LQFRPH�LV�LQFOXGHG�ZLWKLQ�
&UHGLWRUV�GXH�ZLWKLQ�RQH�\HDU ��� ��

'HIHUUHG�LQFRPH�DW���6HSWHPEHU����� �� ��
5HOHDVHG�IURP�SUHYLRXV�\HDUV ���� ����
5HVRXUFHV�GHIHUUHG�LQ�WKH�\HDU ��� ��

'HIHUUHG�LQFRPH�DW����$XJXVW����� ��� ��

'HIHUUHG� LQFRPH�WKLV�\HDU�UHODWHV� WR�GHIHUUHG�JUDQW� LQFRPH�� ,Q� WKH�SULRU�\HDU��GHIHUUHG� LQFRPH UHODWHG WR
GHIHUUHG�JUDQW�LQFRPH�DQG VFKRRO�WULS�LQFRPH�IRU�WKH�IROORZLQJ�DFDGHPLF�\HDU�UHFHLYHG�LQ�DGYDQFH��
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� ����

�� )XQGV
%DODQFH�DW *DLQV� %DODQFH�DW

��6HSWHPEHU ORVVHV�DQG ���$XJXVW
���� ,QFRPH ([SHQGLWXUH WUDQVIHUV ����
�
��� �
��� �
��� �
��� �
���

5HVWULFWHG�JHQHUDO�IXQGV
*HQHUDO�$QQXDO�*UDQW��*$*� ����� ������ �������� ��� ��
2WKHU�'I(���(6)$�JUDQWV ��� ����� ������� � �
2WKHU�JRYHUQPHQW�JUDQWV �� ��� ����� � ��
7HDFKLQJ�VFKRRO ��� ��� ����� ����� ��
2WKHU�UHVWULFWHG�IXQGV �� �� ���� � ��
3HQVLRQ�UHVHUYH ������� � ����� ������� �������

������� ������ �������� ����� �������

5HVWULFWHG�IL[HG�DVVHW�IXQGV
,QKHULWHG�RQ�FRQYHUVLRQ ������ � ����� � ������
'I(�JURXS�FDSLWDO�JUDQWV ����� ��� ����� ���� ���

������ ��� ����� ���� ������

7RWDO�UHVWULFWHG�IXQGV ������ ������ �������� ����� ������

8QUHVWULFWHG�IXQGV
*HQHUDO�IXQGV ����� ��� ����� ����� �����
'HVLJQDWHG�WDQJLEOH�IL[HG�
DVVHW�IXQG ��� � ���� ��� ���
7HDFKLQJ�VFKRRO �� ��� ���� ���� ���

����� ��� ����� ����� �����

7RWDO�IXQGV ������ ������ �������� ������� ������
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�� )XQGV��&RQWLQXHG�

� ����

7KH�VSHFLILF�SXUSRVHV�IRU�ZKLFK�WKH�IXQGV�DUH�WR�EH�DSSOLHG�DUH�DV�IROORZV��

7KH�*HQHUDO�$QQXDO�*UDQW��*$*��UHSUHVHQWV�WKH�FRUH�IXQGLQJ�IRU�WKH�HGXFDWLRQDO�DFWLYLWLHV�RI�WKH�VFKRROV�
WKDW� KDV� EHHQ� SURYLGHG� WR� WKH� DFDGHPLHV� YLD� WKH� (6)$� E\� WKH�'HSDUWPHQW� IRU� (GXFDWLRQ�� 7KH�*HQHUDO�
$QQXDO�*UDQW�)XQG�KDV�EHHQ�VHW�XS�EHFDXVH�WKH�*$*�PXVW�EH�XVHG�IRU�WKH�QRUPDO�UXQQLQJ�FRVWV�RI�WKH�
DFDGHPLHV��8QGHU�WKH�IXQGLQJ�DJUHHPHQW�ZLWK�WKH�6HFUHWDU\�RI�6WDWH��WKH�$FDGHP\�7UXVW�ZDV�QRW�VXEMHFW�
WR�D�OLPLW�RQ�WKH�DPRXQW�RI�*$*�WKDW�LW�FRXOG�FDUU\�IRUZDUG�DW����$XJXVW������

7KH�SHQVLRQ�UHVHUYH�UHSUHVHQWV�WKH�QHW�GHILFLW�RQ�WKH�/*36�GHILQHG�EHQHILW�SHQVLRQ�VFKHPH�

7KH�RWKHU�PDWHULDO�UHVWULFWHG�JHQHUDO�IXQGV�UHSUHVHQW�IXQGV�IRU�WKH�IROORZLQJ�VSHFLILF�SXUSRVHV�

2WKHU�'I(�(6)$�JUDQWV
7KH�IXQG�UHSUHVHQWV�3XSLO�SUHPLXP�DQG�2WKHU�'I(�(6)$�JUDQWV��3XSLO�SUHPLXP�UHSUHVHQWV�IXQGLQJ�SDLG E\�
WKH�'I(�WR�VXSSRUW�GLVDGYDQWDJHG�VWXGHQWV��IUHH�VFKRRO�PHDOV��LQ�WKHLU�WHDFKLQJ�DQG�OHDUQLQJ��ZLWK�WKH�DLP
RI�LPSURYLQJ�WKHLU�DWWDLQPHQW�DQG�FORVLQJ�WKH�JDS�ZLWK�PRUH�DGYDQWDJHG�VWXGHQWV��

2WKHU�JRYHUQPHQW�JUDQWV
7KH� IXQG� UHSUHVHQWV� 6(1� IXQGLQJ� IURP� WKH� /RFDO�$XWKRULW\� WR� SD\� IRU� /HDUQLQJ� 6XSSRUW�$VVLVWDQWV� ZKR�
VXSSRUW� ³VWDWHPHQWHG´� VSHFLDO� QHHGV� VWXGHQWV� DQG� IXQGLQJ� IURP� WKH� /RFDO� $XWKRULW\� WR� PDQDJH� WKH�
FKLOGUHQ
V�FHQWUH�DW�&KHVWHUWRQ�3ULPDU\�6FKRRO�

7HDFKLQJ�VFKRRO
7KH�IXQG�UHSUHVHQWV�YDULRXV�VRXUFHV�RI�UHVWULFWHG�JUDQW�IXQGLQJ�PDQDJHG�E\�WKH�7HDFKLQJ�6FKRRO��

)L[HG�DVVHW�IXQGV
7KH�,QKHULWHG�RQ�FRQYHUVLRQ�IXQG�KDV�EHHQ�VHW�XS�WR�UHFRJQLVH�WKH�WDQJLEOH�DVVHWV�JLIWHG�WR�WKH�$FDGHP\�
7UXVW�XSRQ�FRQYHUVLRQ�E\�WKH�ORFDO�DXWKRULW\�DV�ZHOO�DV�WKRVH�GRQDWHG�WR�WKH�$FDGHP\�7UXVW�E\�WKH�(6)$�

7KH�RWKHU� FDSLWDO� JUDQWV� IXQG� UHSUHVHQWV� WKH�QHW�ERRN�YDOXH�RI� IL[HG�DVVHWV� WKDW� WKH�$FDGHP\�7UXVW KDV�
SXUFKDVHG�RXW�RI�JUDQWV�UHFHLYHG�RU�XQUHVWULFWHG�IXQGV�

'HSUHFLDWLRQ�FKDUJHG�RQ�WKRVH�DVVHWV�LV�DOORFDWHG�WR�WKH�UHOHYDQW�IXQG��

8QUHVWULFWHG�IXQGV
,QFOXGHG�ZLWKLQ�8QUHVWULFWHG�)XQGV�LV�D�'HVLJQDWHG�7DQJLEOH�)L[HG�$VVHW�)XQG�ZKLFK�UHFRJQLVHV�WDQJLEOH�
IL[HG�DVVHWV�IXQGHG�E\�WKH�$FDGHP\�7UXVW�RXW�RI�XQUHVWULFWHG�IXQGV��'HSUHFLDWLRQ�FKDUJHG�RQ�WKRVH�DVVHWV�
LV� DOORFDWHG� WR� WKLV� IXQG�� $OVR� LQFOXGHG� ZLWKLQ� 8QUHVWULFWHG� )XQGV� LV� D� 7HDFKLQJ� 6FKRRO� )XQG� ZKLFK
FRPELQHV�WKH�XQUHVWULFWHG�DFWLYLWLHV�RI�WKH�7HDFKLQJ�6FKRRO�PDQDJHG�E\�&KHVWHUWRQ�3ULPDU\�6FKRRO�

)XQG�WUDQVIHUV
,Q�WKH�FXUUHQW�\HDU��D�IXQG�WUDQVIHU�RI���������������������������ZDV�PDGH�EHWZHHQ�WKH�*HQHUDO�$QQXDO�
*UDQW�IXQG�DQG�WKH�8QUHVWULFWHG�*HQHUDO�)XQG��LQ�RUGHU�WR�FRYHU�D�GHILFLW�LQ�WKH�*HQHUDO�$QQXDO�*UDQW�)XQG��
$�WUDQVIHU�RI��QLO�����������������ZDV�PDGH�IURP�2WKHU�UHVWULFWHG�IXQGV�WR�5HVWULFWHG�)L[HG�$VVHW�IXQG�LQ�
UHVSHFW�RI�IL[HG�DVVHWV�SXUFKDVHG�XVLQJ�RWKHU�UHVWULFWHG�LQFRPH��$�WUDQVIHU�RI����������������QLO��ZDV�PDGH�
IURP�5HVWULFWHG�)L[HG�$VVHW�IXQG�WR�WKH�*HQHUDO�$QQXDO�*UDQW�LQ�UHVSHFW�RI�')&�LQFRPH�IRU�SXUFKDVHV�QRW�
FDSLWDOLVHG�� $� WUDQVIHU� RI� ��������� ������� QLO�� ZDV� PDGH� IURP� WKH� 8QUHVWULFWHG� *HQHUDO� )XQGV� WR� WKH�
'HVLJQDWHG� 7DQJLEOH� )L[HG�$VVHW� )XQG� LQ� UHVSHFW� RI� FDSLWDO� DVVHWV� IXQGHG� E\� WKH�$FDGHP\� 7UXVW� IURP
XQUHVWULFWHG�IXQGV��$�WUDQVIHU�RI����������������QLO��ZDV�PDGH�EHWZHHQ�WKH�7HDFKLQJ�6FKRRO�XQUHVWULFWHG�
IXQGV� WR� WKH� 7HDFKLQJ� 6FKRRO� UHVWULFWHG� IXQGV� WR� FRYHU� DGGLWLRQDO� UHVWULFWHG� H[SHQGLWXUH�� $� WUDQVIHU RI�
��������� ������� QLO�� ZDV� PDGH� IURP� WKH� 7HDFKLQJ� 6FKRRO� UHVWULFWHG� IXQGV� WR� *$*� IROORZLQJ� D
UHDVVHVVPHQW�RI�WKH�VXSSRUW�WKH�7UXVW�KDYH�JLYHQ�WR�WKH�7HDFKLQJ�6FKRRO��
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�� )XQGV��&RQWLQXHG�

� ����

)XQGV�SULRU�\HDU

%DODQFH�DW *DLQV� %DODQFH�DW
��6HSWHPEHU ORVVHV�DQG ���$XJXVW

���� ,QFRPH ([SHQGLWXUH WUDQVIHUV ����
�
��� �
��� �
��� �
��� �
���

5HVWULFWHG�JHQHUDO�IXQGV
*HQHUDO�$QQXDO�*UDQW��*$*� � ����� ������� ��� �����
2WKHU�'I(���(6)$�JUDQWV �� ��� ����� � ���
2WKHU�JRYHUQPHQW�JUDQWV �� ��� ����� � ��
7HDFKLQJ�VFKRRO �� ��� ����� � ���
2WKHU�UHVWULFWHG�IXQGV �� ��� ����� ���� ��
3HQVLRQ�UHVHUYH ������� ����� ����� ����� �������

������� ������ �������� ����� �������

5HVWULFWHG�IL[HG�DVVHW�IXQGV
7UDQVIHU�RQ�FRQYHUVLRQ ������ ��� ����� � ������
'I(�JURXS�FDSLWDO�JUDQWV ��� ��� ����� �� �����

������ ��� ����� �� ������

7RWDO�UHVWULFWHG�IXQGV ������ ������ �������� ����� ������

8QUHVWULFWHG�IXQGV
*HQHUDO�IXQGV ����� ��� ����� ����� �����
'HVLJQDWHG�WDQJLEOH�IL[HG�
DVVHW�IXQG ��� � ���� � ���
7HDFKLQJ�VFKRRO �� ��� ����� �� ��

����� ��� ����� ����� �����

7RWDO�IXQGV ������ ������ �������� ����� ������
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�� )XQGV��&RQWLQXHG�

� ����

7RWDO�IXQGV�DQDO\VLV�E\�DFDGHP\
���� ����

)XQG�EDODQFHV�DW����$XJXVW������ZHUH�DOORFDWHG�DV�IROORZV� �
��� �
���

:DQGOH�7HDFKLQJ�6FKRRO�$OOLDQFH ��� ���
&KHVWQXW�*URYH�$FDGHP\ ��� ���
&KHVWHUWRQ�3ULPDU\�6FKRRO ����� ���
3D[WRQ�$FDGHP\ ����� �����
&HQWUDO�VHUYLFHV ��� ���

7RWDO�EHIRUH�IL[HG�DVVHWV�IXQG�DQG�SHQVLRQ�UHVHUYH ����� �����

5HVWULFWHG�IL[HG�DVVHW�IXQG ������ ������
'HVLJQDWHG�IL[HG�DVVHWV�IXQGV ��� ���
3HQVLRQ�UHVHUYH ������� �������

7RWDO�IXQGV ������ ������

3D[WRQ�$FDGHP\�LV�FDUU\LQJ�D�QHW�GHILFLW�RI�����N�GXH�SULPDULO\�WR�D�3XSLO�1XPEHU�$GMXVWPHQW��31$� ZKHUH�
WKH�VFKRRO�ZDV�RYHUIXQGHG�EDVHG�RQ�HVWLPDWHG�SXSLO�QXPEHUV��

7KH�7UXVW�LV�WDNLQJ�ULJRURXV�DFWLRQ�WR�HQVXUH�WKDW�WKH�VFKRRO�FDQ�EUHDNHYHQ�RQ�WKH�DFWXDO�QXPEHU�RI�SXSLOV
UDWKHU�WKDQ�WKH�IXQGHG�QXPEHU�RI�SXSLOV��3ODQV�LQFOXGH�UH�QHJRWLDWLQJ�D�ORQJHU�SD\EDFN�SHULRG�IRU�WKH�31$�
DQG�DGGLWLRQDO�OHDGHUVKLS�VXSSRUW�IURP�WKH�7UXVW��$�QHZ�+HDGWHDFKHU�KDV�EHHQ�DSSRLQWHG�DQG�WKH�VFKRRO�
KDV�PRYHG� LQWR� D� EUDQG� QHZ� EXLOGLQJ� LQ�2FWREHU� ������ � 7KH�7UXVW� LV� FRQILGHQW� WKDW� SXSLO� QXPEHUV� DQG�
KHQFH� LQFRPH�ZLOO� LQFUHDVH� VLJQLILFDQWO\� LQ� IXWXUH� \HDUV�� 7KLV� LV� VXSSRUWHG� E\� D� WDUJHWHG�PDUNHWLQJ� DQG�
GHYHORSPHQW�SODQ��$�IXOO�VWDIILQJ�DQG�EXGJHW�UHYLHZ�WRRN�SODFH�DV�SDUW�RI�WKH���������EXGJHW�

7RWDO�FRVW�DQDO\VLV�E\�DFDGHP\

([SHQGLWXUH�LQFXUUHG�E\�HDFK�DFDGHP\�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV�

7HDFKLQJ�DQG 2WKHU�FRVWV
HGXFDWLRQDO 2WKHU�VXSSRUW (GXFDWLRQDO H[FOXGLQJ 7RWDO 7RWDO
VXSSRUW�VWDII VWDII�FRVWV VXSSOLHV GHSUHFLDWLRQ ���� ����

�
��� �
��� �
��� �
��� �
��� �
���

:DQGOH�7HDFKLQJ�6FKRRO�
$OOLDQFH ��� ��� ��� ��� ��� ���
&KHVWQXW�*URYH�$FDGHP\ ����� ����� ��� ��� ����� �����
&KHVWHUWRQ�3ULPDU\�6FKRRO ����� ��� ��� ��� ����� �����
3D[WRQ�$FDGHP\ ��� ��� �� ��� ����� ���
&HQWUDO�VHUYLFHV �� � �� ��� ��� ���

����� ����� ��� ����� ������ ������
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� ����

�� $QDO\VLV�RI�QHW�DVVHWV�EHWZHHQ�IXQGV
8QUHVWULFWHG 5HVWULFWHG 5HVWULFWHG 7RWDO

)XQGV *HQHUDO )L[HG�$VVHW )XQGV
)XQGV )XQGV

�
��� �
��� �
��� �
���
)XQG�EDODQFHV�DW����$XJXVW������DUH�
UHSUHVHQWHG�E\�
,QWDQJLEOH�IL[HG�DVVHWV � � �� ��
7DQJLEOH�IL[HG�DVVHWV ��� � ������ ������
&XUUHQW�DVVHWV ����� ����� ��� �����
&UHGLWRUV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU � ������� � �������
'HILQHG�EHQHILW�SHQVLRQ�OLDELOLW\ � ������� � �������

7RWDO�QHW�DVVHWV ����� ������� ������ ������

8QUHVWULFWHG 5HVWULFWHG 5HVWULFWHG 7RWDO
)XQGV *HQHUDO )L[HG�$VVHW )XQGV

)XQGV )XQGV
�
��� �
��� �
��� �
���

)XQG�EDODQFHV�DW����$XJXVW������DUH�
UHSUHVHQWHG�E\�
,QWDQJLEOH�IL[HG�DVVHWV � � �� ��
7DQJLEOH�IL[HG�DVVHWV ��� � ������ ������
&XUUHQW�DVVHWV ����� ����� �� �����
&UHGLWRUV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU � ����� � �����
&UHGLWRUV�IDOOLQJ�GXH�DIWHU�RQH�\HDU � ����� � �����
'HILQHG�EHQHILW�SHQVLRQ�OLDELOLW\ � ������� � �������

7RWDO�QHW�DVVHWV ����� ������� ������ ������

�� &RPPLWPHQWV�XQGHU�RSHUDWLQJ�OHDVHV

$W����$XJXVW������WKH�WRWDO�RI�WKH�$FDGHP\�7UXVW
V�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�QRQ�FDQFHOODEOH�
RSHUDWLQJ�OHDVHV�ZDV�

���� ����
�
��� �
���

$PRXQWV�GXH�ZLWKLQ�RQH�\HDU ��� ���
$PRXQWV�GXH�EHWZHHQ�RQH�DQG�ILYH�\HDUV ��� ���

��� ���

,QFOXGHG� LQ�RSHUDWLQJ� OHDVHV�GXH� LQ� OHVV� WKDQ���\HDU� LV�DQ�DPRXQW�RI��������� ����������� UHODWLQJ� WR� WKH�
UHQW� RI� VFKRRO� SUHPLVHV� FRYHULQJ� WKH� SHULRG� WR� 'HFHPEHU� ����� EHIRUH� PRYLQJ� WR� D� QHZ� SUHPLVHV� IRU�
3D[WRQ�$FDGHP\�ZKLFK�LV�IXOO\�UHLPEXUVHG�E\�WKH�')(�
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� ����

�� 5HFRQFLOLDWLRQ�RI�QHW�LQFRPH��H[SHQGLWXUH��WR�QHW�FDVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHV
���� ����
�
��� �
���

1HW�H[SHQGLWXUH�IRU�WKH�UHSRUWLQJ�SHULRG��DV�SHU�WKH�VWDWHPHQW�RI�ILQDQFLDO�
DFWLYLWLHV� ������� �����

$GMXVWHG�IRU�
1HW�VXUSOXV�RQ�WUDQVIHU�RI�DFDGHP\�LQWR�WKH�WUXVW � �����
&DSLWDO�JUDQWV�IURP�'I(�DQG�RWKHU�FDSLWDO�LQFRPH ����� �����
,QWHUHVW�UHFHLYDEOH ��� ���
'HILQHG�EHQHILW�SHQVLRQ�VFKHPH�FRVWV�OHVV�FRQWULEXWLRQV�SD\DEOH ��� ���
'HILQHG�EHQHILW�SHQVLRQ�VFKHPH�ILQDQFH�FRVW �� ��
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�RI�IL[HG�DVVHWV ��� ���

0RYHPHQWV�LQ�ZRUNLQJ�FDSLWDO�
�,QFUHDVH��LQ�GHEWRUV ���� ����
,QFUHDVH�LQ�FUHGLWRUV ��� ���

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ��� ���

�� $QDO\VLV�RI�FKDQJHV�LQ�QHW�IXQGV
��6HSWHPEHU�

����
&DVK�IORZV ���$XJXVW�

����
�
��� �
��� �
���

&DVK�DW�EDQN�DQG�LQ�KDQG ����� ��� �����

�� 0HPEHUV
�OLDELOLW\

(DFK�PHPEHU� RI� WKH� FKDULWDEOH� FRPSDQ\� XQGHUWDNHV� WR� FRQWULEXWH� WR� WKH� DVVHWV� RI� WKH� FRPSDQ\� LQ� WKH
HYHQW�RI�LW�EHLQJ�ZRXQG�XS�ZKLOH�KH�RU�VKH�LV�D�PHPEHU��RU�ZLWKLQ�RQH�\HDU�DIWHU�KH�RU�VKH�FHDVHV�WR EH�D�
PHPEHU��VXFK�DPRXQW�DV�PD\�EH�UHTXLUHG��QRW�H[FHHGLQJ�����IRU�WKH�GHEWV�DQG�OLDELOLWLHV�FRQWUDFWHG�EHIRUH�
KH�RU�VKH�FHDVHV�WR�EH�D�PHPEHU��7KH�QXPEHU�RI�PHPEHUV�DW����$XJXVW������ZDV�������������

�� 3HQVLRQ�DQG�VLPLODU�REOLJDWLRQV

7KH�$FDGHP\�7UXVW
V�HPSOR\HHV�EHORQJ�WR�WZR�SULQFLSDO�SHQVLRQ�VFKHPHV��WKH�7HDFKHUV
�3HQVLRQ�6FKHPH�
(QJODQG� DQG�:DOHV� �736�� IRU� DFDGHPLF� DQG� UHODWHG� VWDII�� DQG� WKH� /RFDO�*RYHUQPHQW� 3HQVLRQ� 6FKHPH�
�/*36�� IRU� QRQ�WHDFKLQJ� VWDII�� ZKLFK� LV� PDQDJHG� E\� /RQGRQ� %RURXJK� RI� :DQGVZRUWK�� %RWK� DUH� PXOWL�
HPSOR\HU�GHILQHG�EHQHILW�VFKHPHV��

7KH�ODWHVW�DFWXDULDO�YDOXDWLRQ�RI�WKH�736�UHODWHG�WR�WKH�SHULRG�HQGHG����0DUFK�������DQG�RI�WKH�/*36����
0DUFK������

&RQWULEXWLRQV�DPRXQWLQJ�WR����������������QLO��ZHUH�SD\DEOH�WR�WKH�VFKHPHV�DW����$XJXVW������RI�ZKLFK�
��������LV�LQFOXGHG�ZLWKLQ�RWKHU�FUHGLWRUV�DQG��������LV�LQFOXGHG�ZLWKLQ�DFFUXDOV��
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�� 3HQVLRQ�DQG�VLPLODU�REOLJDWLRQV��&RQWLQXHG�

� ����

7HDFKHUV
�3HQVLRQ�6FKHPH

,QWURGXFWLRQ
7KH�7HDFKHUV
�3HQVLRQ�6FKHPH��736��LV�D�VWDWXWRU\��FRQWULEXWRU\��GHILQHG�EHQHILW�VFKHPH��JRYHUQHG�E\�WKH�
7HDFKHUV¶�3HQVLRQV������

7KH�736�LV�DQ�XQIXQGHG�VFKHPH�DQG�PHPEHUV�FRQWULEXWH�RQ�D�
SD\�DV�\RX�JR
�EDVLV�� WKHVH�FRQWULEXWLRQV�
DORQJ�ZLWK�WKRVH�PDGH�E\�HPSOR\HUV�DUH�FUHGLWHG�WR�WKH�([FKHTXHU�

9DOXDWLRQ�RI�WKH�7HDFKHUV¶�3HQVLRQ�6FKHPH
7KH�*RYHUQPHQW�$FWXDU\��XVLQJ�QRUPDO�DFWXDULDO�SULQFLSOHV��FRQGXFWV�D�IRUPDO�DFWXDULDO�UHYLHZ�RI�WKH�736
LQ� DFFRUGDQFH� ZLWK� WKH� 3XEOLF� 6HUYLFH� 3HQVLRQV� �9DOXDWLRQV� DQG� (PSOR\HU� &RVW� &DS�� 'LUHFWLRQV� ����
SXEOLVKHG�E\�+0�7UHDVXU\��7KH�DLP�RI� WKH� UHYLHZ� LV� WR�VSHFLI\� WKH� OHYHO�RI� IXWXUH�FRQWULEXWLRQV��$FWXDULDO�
VFKHPH�YDOXDWLRQV�DUH�GHSHQGHQW�RQ�DVVXPSWLRQV�DERXW�WKH�YDOXH�RI�IXWXUH�FRVWV��GHVLJQ�RI�EHQHILWV�DQG�
PDQ\�RWKHU�IDFWRUV��7KH�ODWHVW�DFWXDULDO�YDOXDWLRQ�RI�WKH�736�ZDV�FDUULHG�RXW�DV�DW����0DUFK������DQG�LQ
DFFRUGDQFH�ZLWK�WKH�3XEOLF�6HUYLFH�3HQVLRQV��9DOXDWLRQV�DQG�(PSOR\HU�&RVW�&DS��'LUHFWLRQV������H[FHSW�
LW� KDV� EHHQ� SUHSDUHG� IROORZLQJ� WKH� *RYHUQPHQW¶V� GHFLVLRQ� WR� SDXVH� WKH� RSHUDWLRQ� RI� WKH� FRVW� FRQWURO
PHFKDQLVPV�DW�WKH�WLPH�ZKHQ�OHJDO�FKDOOHQJHV�ZHUH�VWLOO�SHQGLQJ�

7KH�YDOXDWLRQ�UHSRUW�ZDV�SXEOLVKHG�E\�WKH�'HSDUWPHQW�IRU�(GXFDWLRQ�RQ���0DUFK�������7KH�NH\�HOHPHQWV�
RI�WKH�YDOXDWLRQ�DQG�VXEVHTXHQW�FRQVXOWDWLRQ�DUH�

y

y

y
y

7RWDO� VFKHPH� OLDELOLWLHV� IRU� VHUYLFH� �SHQVLRQV� FXUUHQWO\� SD\DEOH� DQG� WKH� HVWLPDWHG� FRVW� RI� IXWXUH�
EHQHILWV��RI������ELOOLRQ
9DOXH� RI� QRWLRQDO� DVVHWV� �HVWLPDWHG� IXWXUH� FRQWULEXWLRQV� WRJHWKHU� ZLWK� WKH� SURFHHGV� IURP� WKH
QRWLRQDO�LQYHVWPHQWV�KHOG�DW�WKH�YDOXDWLRQ�GDWH��RI������ELOOLRQ
1RWLRQDO�SDVW�VHUYLFH�GHILFLW�RI�����ELOOLRQ
'LVFRXQW�UDWH�LV������LQ�H[FHVV�RI�&3,

$V� D� UHVXOW� RI� WKH� YDOXDWLRQ�� QHZ� HPSOR\HU� FRQWULEXWLRQ� UDWHV� ZHUH� VHW� DW� ������� �LQFOXGLQJ� D� ������
DGPLQLVWUDWLRQ� OHY\�� RI� SHQVLRQDEOH� SD\� IURP� 6HSWHPEHU� ����� RQZDUGV� �FRPSDUHG� WR� ������� GXULQJ
�����������'I(�SDLG�D�WHDFKHUV¶�SHQVLRQ�HPSOR\HU�FRQWULEXWLRQ�JUDQW�WR�FRYHU�WKH�DGGLWLRQDO�FRVWV�GXULQJ�WKH
��������DFDGHPLF�\HDU�

7KH�QH[W�YDOXDWLRQ�UHVXOW�LV�GXH�WR�EH�LPSOHPHQWHG�IURP���$SULO�������

7KH�HPSOR\HU
V�SHQVLRQ�FRVWV�SDLG�WR�WKH�736�LQ�WKH�SHULRG�DPRXQWHG�WR������������������������������

7KH�736�LV�D�PXOWL�HPSOR\HU�SHQVLRQ�SODQ�DQG�WKHUH�LV�LQVXIILFLHQW�LQIRUPDWLRQ�WR�DFFRXQW�IRU�WKH�VFKHPH�DV�
D�GHILQHG�EHQHILW�SODQ�VR�LW�LV�DFFRXQWHG�IRU�DV�D�GHILQHG�FRQWULEXWLRQ�SODQ�WR�SHQVLRQ�FRVWV�LQ�WKH VWDII�FRVWV�
QRWH��

/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH

7KH� /*36� LV� D� IXQGHG� GHILQHG� EHQHILW� SHQVLRQ� VFKHPH�� ZLWK� WKH� DVVHWV� KHOG� LQ� VHSDUDWH� WUXVWHH�
DGPLQLVWHUHG�IXQGV��7KH�DJUHHG�FRQWULEXWLRQ�UDWHV�IRU�IXWXUH�\HDUV�DUH������SHU�FHQW�IRU�HPSOR\HUV�DQG����
WR�����SHU�FHQW�IRU�HPSOR\HHV�

3DUOLDPHQW�KDV�DJUHHG��DW�WKH�UHTXHVW�RI�WKH�6HFUHWDU\�RI�6WDWH�IRU�(GXFDWLRQ��WR�D�JXDUDQWHH�WKDW�� LQ�WKH�
HYHQW�RI�$FDGHP\�7UXVW�FORVXUH��RXWVWDQGLQJ�/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH�OLDELOLWLHV�ZRXOG�EH�PHW
E\�WKH�'HSDUWPHQW�IRU�(GXFDWLRQ��7KH�JXDUDQWHH�FDPH�LQWR�IRUFH�RQ����-XO\������
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�� 3HQVLRQ�DQG�VLPLODU�REOLJDWLRQV��&RQWLQXHG�

� ����

7RWDO�FRQWULEXWLRQV�PDGH ���� ����
�
��� �
���

(PSOR\HU
V�FRQWULEXWLRQV ��� ���
(PSOR\HHV
�FRQWULEXWLRQV ��� ���

7RWDO�FRQWULEXWLRQV ��� ���

3ULQFLSDO�DFWXDULDO�DVVXPSWLRQV
7KH�IROORZLQJ�LQIRUPDWLRQ�LV�EDVHG�XSRQ�D�IXOO�DFWXDULDO�YDOXDWLRQ�RI�WKH�IXQG�DW����0DUFK������XSGDWHG�WR�
���$XJXVW������E\�D�TXDOLILHG�LQGHSHQGHQW�DFWXDU\�

���� ����
� �

5DWH�RI�LQFUHDVH�LQ�VDODULHV ����� ���� ����� ���
5DWH�RI�LQFUHDVH�IRU�SHQVLRQV�LQ�SD\PHQW�LQIODWLRQ ����� ���� ����� ���
'LVFRXQW�UDWH�IRU�VFKHPH�OLDELOLWLHV ������ ��� ���

7KH�FXUUHQW�PRUWDOLW\�DVVXPSWLRQV� LQFOXGH�VXIILFLHQW�DOORZDQFH� IRU� IXWXUH� LPSURYHPHQWV� LQ�PRUWDOLW\ UDWHV��
7KH�DVVXPHG�OLIH�H[SHFWDWLRQV�RQ�UHWLUHPHQW�DJH����DUH�

���� ����
<HDUV <HDUV

5HWLULQJ�WRGD\
� 0DOHV ������ ���� ������ ����
� )HPDOHV ������ ���� ������ ����
5HWLULQJ�LQ����\HDUV
� 0DOHV ������ ���� ������ ����
� )HPDOHV ������ ���� ������ ����

7KH�$FDGHP\�7UXVW
V�VKDUH�RI�WKH�DVVHWV�LQ�WKH�VFKHPH ���� ����
)DLU�YDOXH )DLU�YDOXH

�
��� �
���

(TXLWLHV ����� �����
%RQGV ��� ���
0XOWL�DVVHW�IXQG ��� ���
3URSHUW\ ��� ���
2WKHU�DVVHWV ��� ���

7RWDO�IDLU�YDOXH�RI�DVVHWV ����� �����

7KH�DFWXDO�UHWXUQ�RQ�VFKHPH�DVVHWV�ZDV�����������������������������
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�� 3HQVLRQ�DQG�VLPLODU�REOLJDWLRQV��&RQWLQXHG�

� ����

$PRXQW�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV ���� ����
�
��� �
���

&XUUHQW�VHUYLFH�FRVW ��� ���
1HW�LQWHUHVW�FRVW �� ��
3ODQ�LQWURGXFWLRQV��FKDQJHV��JDLQ��ORVV��RQ�FXUWDLOPHQW�DQG�JDLQ��ORVV��RQ�
VHWWOHPHQW � ���

7RWDO�RSHUDWLQJ�FKDUJH ��� ���

&KDQJHV�LQ�WKH�SUHVHQW�YDOXH�RI�GHILQHG�EHQHILW�REOLJDWLRQV ����
�
���

$W���6HSWHPEHU����� �����
&XUUHQW�VHUYLFH�FRVW ���
,QWHUHVW�FRVW ���
(PSOR\HH�FRQWULEXWLRQV ���
$FWXDULDO�ORVV ���
%HQHILWV�SDLG ����
3DVW�VHUYLFH�FRVW �

$W����$XJXVW����� ������

&KDQJHV�LQ�WKH�IDLU�YDOXH�RI�WKH�$FDGHP\�7UXVW
V�VKDUH�RI�VFKHPH�DVVHWV
����
�
���

$W���6HSWHPEHU����� �����
,QWHUHVW�LQFRPH ���
5HWXUQ�RQ�SODQ�DVVHWV��H[FOXGLQJ�QHW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�SHQVLRQ�OLDELOLW\� �����
(PSOR\HU�FRQWULEXWLRQV ���
(PSOR\HH�FRQWULEXWLRQV ���
%HQHILWV�SDLG ����

$W����$XJXVW����� �����

7KH�FXUUHQW�YDOXDWLRQ�GRHV�QRW�UHIOHFW�WKH�H[SHFWHG�LQFUHDVH�LQ�EHQHILWV�DQG�WKHUHIRUH�OLDELOLW\�DV�D�UHVXOW�RI�
*XDUDQWHHG�0LQLPXP�3HQVLRQ��µ*03¶��HTXDOLVDWLRQ�EHWZHHQ�PHQ�DQG�ZRPHQ�ZKLFK�LV�UHTXLUHG�DV�D�UHVXOW
RI� WKH� UHPRYDO� RI� WKH� $GGLWLRQDO� 6WDWH� 3HQVLRQ�� 0HWKRGRORJLHV� IRU� D� ORQJ�WHUP� VROXWLRQ� DUH� VWLOO� EHLQJ�
LQYHVWLJDWHG�E\� WKH�*RYHUQPHQW�DV�VHW�RXW� LQ� WKH�SXEOLVKHG� �-DQXDU\�������RXWFRPH�RI� WKH�*RYHUQPHQW
&RQVXOWDWLRQ� µ,QGH[DWLRQ�DQG�(TXDOLVDWLRQ�RI�*03�LQ�3XEOLF�6HFWRU�3HQVLRQV�6FKHPHV¶�DQG�WKHUHIRUH� WKH�
H[SHFWHG�LPSDFW�FDQQRW�EH�UHOLDEO\�HVWLPDWHG�DQG�FRQVHTXHQWO\�QR�SURYLVLRQ�OLDELOLW\�KDV�EHHQ�UHFRJQLVHG�

7KH� FXUUHQW� YDOXDWLRQ� UHIOHFWV� WKH� LPSOLFDWLRQV� RI� WKH�0F&ORXG� MXGJHPHQW��$�SDVW� VHUYLFH� FRVW� RI� �������
�����������������KDV�EHHQ�UHFRJQLVHG�LQ�WKH�\HDU�DV�D�UHVXOW�RI�WKLV��



:$1'/(�/($51,1*�75867

127(6�72�7+(�),1$1&,$/�67$7(0(176��&217,18('�
)25�7+(�<($5�(1'('����$8*867�����

� ����

�� 5HODWHG�SDUW\�WUDQVDFWLRQV

2ZLQJ�WR�WKH�QDWXUH�RI�WKH�$FDGHP\�7UXVW¶V�RSHUDWLRQV�DQG�WKH�FRPSRVLWLRQ�RI�WKH�%RDUG�RI�7UXVWHHV EHLQJ�
GUDZQ�IURP�ORFDO�SXEOLF�DQG�SULYDWH�VHFWRU�RUJDQLVDWLRQV��WUDQVDFWLRQV�PD\�WDNH�SODFH�ZLWK�RUJDQLVDWLRQV�LQ�
ZKLFK� D� WUXVWHH� KDV� DQ� LQWHUHVW�� $OO� WUDQVDFWLRQV� LQYROYLQJ� VXFK� RUJDQLVDWLRQV� ZHUH� FRQGXFWHG� LQ
DFFRUGDQFH�ZLWK�WKH�7UXVW
V�ILQDQFLDO�UHJXODWLRQV�DQG�QRUPDO�SURFXUHPHQW�SURFHGXUHV�

6�3LGJHRQ��D�7UXVWHH��LV�D�*RYHUQRU�DW�5DYHQVWRQH�3ULPDU\�6FKRRO��7KH�IROORZLQJ�WUDQVDFWLRQV�WRRN�SODFH�
GXULQJ� WKH� \HDU�� UHFKDUJHV� UHODWHG� WR� FRXUVHV� DQG� SURIHVVLRQDO� GD\V� RI� ������� ������� �������� WR
5DYHQVWRQH�3ULPDU\�6FKRRO�DQG�SXUFKDVHV�RI�����������������������IURP�5DYHQVWRQH�3ULPDU\�6FKRRO��$W�
WKH�\HDU�HQG���QLO����������������ZDV�GXH�IURP�5DYHQVWRQH�3ULPDU\�6FKRRO��5DYHQVWRQH�3ULPDU\�6FKRRO
FRQYHUWHG�WR�$FDGHP\�7UXVW�VWDWXV�DQG�MRLQHG�:DQGOH�/HDUQLQJ�7UXVW�RQ���2FWREHU�������

.H\�PDQDJHPHQW�SHUVRQQHO�FRPSHQVDWLRQ�GLVFORVXUH�LV�LQFOXGHG�LQ�QRWH���

�� 3RVW�EDODQFH�VKHHW�HYHQWV

$IWHU� WKH� \HDU� HQG�� 5DYHQVWRQH� 3ULPDU\� 6FKRRO� FRQYHUWHG� WR�$FDGHP\�7UXVW� VWDWXV� DQG� MRLQHG�:DQGOH
/HDUQLQJ�7UXVW�RQ���2FWREHU�������GHWDLOV�DUH�OLVWHG�RQ�SDJH�����

�� $JHQF\�DUUDQJHPHQWV

7KH�$FDGHP\�7UXVW�GLVWULEXWHV�������EXUVDU\� IXQGV�WR�VWXGHQWV�DV�DQ�DJHQW� IRU�(6)$�� ,Q� WKH�DFFRXQWLQJ�
SHULRG�HQGLQJ����$XJXVW������WKH�7UXVW�UHFHLYHG�������������������������DQG�GLVEXUVHG���������������
���������IURP�WKH�IXQG��$Q�DPRXQW�RI���������������������������LV�LQFOXGHG�ZLWKLQ�RWKHU�FUHGLWRUV�UHODWLQJ�
WR�WKH�XQGLVWULEXWHG�IXQGV�WKDW�LV�UHSD\DEOH�WR�(6)$��

�� 7HDFKLQJ�VFKRRO�WUDGLQJ�DFFRXQW ���� ����
�
��� �
��� �
��� �
���

'LUHFW�LQFRPH
2WKHU�H[WHUQDO�IXQGLQJ ����� ���

7RWDO ����� ���

'LUHFW�FRVWV
'LUHFW�VWDII�FRVWV ��� ��
2WKHU�GLUHFW�FRVWV ��� ���

��� ���

2WKHU�FRVWV
6XSSRUW�VWDII�FRVWV ��� ��

7RWDO�H[SHQGLWXUH ������� �����

6XUSOXV�IURP�DOO�VRXUFHV �� ���

7HDFKLQJ�VFKRRO�EDODQFHV�DW���6HSWHPEHU����� ��� ���

7HDFKLQJ�VFKRRO�EDODQFHV�DW����$XJXVW����� ��� ���
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&RQFOXVLRQ
:H�KDYH�FDUULHG�RXW�DQ�HQJDJHPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�RXU�HQJDJHPHQW�OHWWHU�GDWHG����-XO\������
DQG� IXUWKHU� WR� WKH� UHTXLUHPHQWV� RI� WKH� (GXFDWLRQ� DQG� 6NLOOV� )XQGLQJ� $JHQF\� �µ(6)$¶�� DV� LQFOXGHG� LQ� WKH�
$FDGHPLHV� $FFRXQWV� 'LUHFWLRQ� ����� WR� ������ WR� REWDLQ� OLPLWHG� DVVXUDQFH� DERXW� ZKHWKHU� WKH� H[SHQGLWXUH
GLVEXUVHG�DQG� LQFRPH� UHFHLYHG�E\�:DQGOH� /HDUQLQJ�7UXVW� GXULQJ� WKH�SHULRG���6HSWHPEHU� ����� WR� ���$XJXVW�
�����KDYH�EHHQ�DSSOLHG�WR�WKH�SXUSRVHV�LGHQWLILHG�E\�3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�FRQIRUP�WR�WKH�
DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP�

,Q� WKH� FRXUVH�RI�RXU�ZRUN�� QRWKLQJ�KDV�FRPH� WR�RXU�DWWHQWLRQ�ZKLFK�VXJJHVWV� WKDW� LQ�DOO�PDWHULDO� UHVSHFWV� WKH
H[SHQGLWXUH� GLVEXUVHG�DQG� LQFRPH� UHFHLYHG�GXULQJ� WKH�SHULRG� ��6HSWHPEHU� ����� WR� ���$XJXVW� �����KDV�QRW�
EHHQ�DSSOLHG�WR�SXUSRVHV�LQWHQGHG�E\�3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�GR�QRW�FRQIRUP�WR�WKH DXWKRULWLHV�
ZKLFK�JRYHUQ�WKHP�

%DVLV�IRU�FRQFOXVLRQ
7KH� IUDPHZRUN� WKDW�KDV�EHHQ�DSSOLHG� LV�VHW�RXW� LQ� WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ������ WR������$QQH[�%��
5HJXODULW\�5HSRUWLQJ��:H�DUH�LQGHSHQGHQW�RI�:DQGOH�/HDUQLQJ�7UXVW�LQ�DFFRUGDQFH�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�
WKDW�DUH�DSSOLFDEOH�WR�WKLV�HQJDJHPHQW�DQG�ZH�KDYH�IXOILOOHG�RXU�HWKLFDO�UHTXLUHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKHVH�
UHTXLUHPHQWV�� :H� EHOLHYH� WKH� DVVXUDQFH� HYLGHQFH� ZH� KDYH� REWDLQHG� LV� VXIILFLHQW� WR� SURYLGH� D� EDVLV� IRU� RXU�
FRQFOXVLRQ�

5HVSRQVLELOLWLHV�RI�:DQGOH�/HDUQLQJ�7UXVW
V�DFFRXQWLQJ�RIILFHU�DQG�7UXVWHHV
7KH�$FFRXQWLQJ�2IILFHU� LV� UHVSRQVLEOH��XQGHU� WKH� UHTXLUHPHQWV�RI�:DQGOH�/HDUQLQJ�7UXVW¶V� IXQGLQJ�DJUHHPHQW�
ZLWK� WKH�6HFUHWDU\�RI�6WDWH� IRU�(GXFDWLRQ�GDWHG���� -XO\������DQG� WKH�$FDGHPLHV�)LQDQFLDO�+DQGERRN��H[WDQW�
IURP� �� 6HSWHPEHU� ������ IRU� HQVXULQJ� WKDW� H[SHQGLWXUH� GLVEXUVHG� DQG� LQFRPH� UHFHLYHG� LV� DSSOLHG� IRU� WKH�
SXUSRVHV� LQWHQGHG�E\�3DUOLDPHQW�DQG� WKH�ILQDQFLDO� WUDQVDFWLRQV�FRQIRUP�WR� WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP��
7KH�$FFRXQWLQJ�2IILFHU�LV�DOVR�UHVSRQVLEOH�IRU�SUHSDULQJ�WKH�6WDWHPHQW�RI�5HJXODULW\��3URSULHW\�DQG�&RPSOLDQFH��
7KH� 7UXVWHHV� �ZKR� DUH� DOVR� WKH� GLUHFWRUV� RI� WKH� FKDULWDEOH� FRPSDQ\� IRU� WKH� SXUSRVHV� RI� FRPSDQ\� ODZ� DUH
UHVSRQVLEOH� IRU� WKH� SURSHU� FRQGXFW� DQG� ILQDQFLDO� RSHUDWLRQ� RI�:DQGOH� /HDUQLQJ�7UXVW� DQG� DSSRLQWPHQW� RI� WKH
DFFRXQWLQJ�RIILFHU�

5HSRUWLQJ�$FFRXQWDQW
V�UHVSRQVLELOLWLHV�IRU�UHSRUWLQJ�RQ�UHJXODULW\
2XU� UHVSRQVLELOLWLHV� IRU� WKLV� HQJDJHPHQW� DUH� HVWDEOLVKHG� LQ� WKH� 8QLWHG� .LQJGRP� E\� RXU� SURIHVVLRQ¶V HWKLFDO�
JXLGDQFH� DQG� DUH� WR� REWDLQ� OLPLWHG� DVVXUDQFH� DQG� UHSRUW� LQ� DFFRUGDQFH� ZLWK� RXU� HQJDJHPHQW� OHWWHU� DQG WKH�
UHTXLUHPHQWV�RI�WKH�$FDGHPLHV�$FFRXQWV�'LUHFWLRQ������WR������

7KH�REMHFWLYH�RI�D� OLPLWHG�DVVXUDQFH�HQJDJHPHQW� LV� WR�SHUIRUP�VXFK�SURFHGXUHV�DV� WR�REWDLQ� LQIRUPDWLRQ�DQG
H[SODQDWLRQV� LQ� RUGHU� WR� SURYLGH� XV� ZLWK� VXIILFLHQW� DSSURSULDWH� HYLGHQFH� WR� H[SUHVV� D� QHJDWLYH� FRQFOXVLRQ� RQ�
UHJXODULW\��$�OLPLWHG�DVVXUDQFH�HQJDJHPHQW�LV�PRUH�OLPLWHG�LQ�VFRSH�WKDQ�D�UHDVRQDEOH�DVVXUDQFH�HQJDJHPHQW�
DQG� WKH� SURFHGXUHV� YDU\� LQ� QDWXUH� DQG� WLPLQJ� IURP�� DQG� DUH� OHVV� LQ� H[WHQW� WKDQ� IRU� D� UHDVRQDEOH� DVVXUDQFH�
HQJDJHPHQW�� FRQVHTXHQWO\� D� OLPLWHG�DVVXUDQFH�HQJDJHPHQW�GRHV�QRW�HQDEOH�XV� WR�REWDLQ�DVVXUDQFH� WKDW�ZH�
ZRXOG�EHFRPH�DZDUH�RI�DOO�VLJQLILFDQW�PDWWHUV�WKDW�PLJKW�EH�LGHQWLILHG�LQ�D�UHDVRQDEOH�DVVXUDQFH�HQJDJHPHQW��
$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�D�SRVLWLYH�RSLQLRQ�

:H�UHSRUW�WR�\RX�ZKHWKHU�DQ\WKLQJ�KDV�FRPH�WR�RXU�DWWHQWLRQ�LQ�FDUU\LQJ�RXW�RXU�ZRUN�ZKLFK�VXJJHVWV�WKDW�LQ�DOO�
PDWHULDO�UHVSHFWV��H[SHQGLWXUH�GLVEXUVHG�DQG�LQFRPH�UHFHLYHG�GXULQJ�WKH�SHULRG���6HSWHPEHU������WR����$XJXVW�
����� KDYH� QRW� EHHQ� DSSOLHG� WR� SXUSRVHV� LGHQWLILHG� E\� 3DUOLDPHQW� RU� WKDW� WKH� ILQDQFLDO� WUDQVDFWLRQV� GR� QRW
FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP�
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2XU�ZRUN� LQFOXGHG� LGHQWLILFDWLRQ� DQG� DVVHVVPHQW� RI� WKH� GHVLJQ� DQG� RSHUDWLRQDO� HIIHFWLYHQHVV� RI� WKH FRQWUROV��
SROLFLHV�DQG�SURFHGXUHV� WKDW�KDYH�EHHQ� LPSOHPHQWHG� WR�HQVXUH�FRPSOLDQFH�ZLWK� WKH� IUDPHZRUN�RI�DXWKRULWLHV�
LQFOXGLQJ� WKH� VSHFLILF� UHTXLUHPHQWV� RI� WKH� IXQGLQJ� DJUHHPHQW� ZLWK� WKH� 6HFUHWDU\� RI� 6WDWH� IRU� (GXFDWLRQ�� WKH�
$FDGHPLHV� )LQDQFLDO� +DQGERRN� ����� SXEOLVKHG� E\� WKH� (GXFDWLRQ� DQG� 6NLOOV� )XQGLQJ�$JHQF\� DQG� KLJK� OHYHO�
ILQDQFLDO�FRQWURO�DUHDV�ZKHUH�ZH�LGHQWLILHG�D�PDWHULDO�ULVN�RI� LUUHJXODULW\� LV� OLNHO\�WR�DULVH�� ,W�DOVR� LQFOXGHG�DUHDV
DVVHVVHG�DV�SUHVHQWLQJ�D�KLJKHU�ULVN�RI� LPSURSULHW\���:H�XQGHUWRRN�GHWDLOHG�WHVWLQJ��RQ�D�VDPSOH�EDVLV��EDVHG�
RQ�WKH�LGHQWLILHG�DUHDV�ZKHUH�D�PDWHULDO� LUUHJXODULW\�LV�OLNHO\�WR�DULVH��RU�SRWHQWLDO� LPSURSULHW\�ZKHUH�VXFK�DUHDV�
DUH� LQ� UHVSHFW� RI� FRQWUROV�� SROLFLHV� DQG� SURFHGXUHV� WKDW� DSSO\� WR� FODVVHV� RI� WUDQVDFWLRQV�� 2XU� ZRUN� ZDV�
XQGHUWDNHQ� ZLWK� GXH� UHJDUG� WR� WKH� µ(YLGHQFH� WR� VXSSRUW� FRQFOXVLRQ� RQ� UHJXODULW\¶� JXLGDQFH� LQ� $FDGHPLHV�
$FFRXQWV�'LUHFWLRQ������WR������

7KLV�ZRUN�ZDV� LQWHJUDWHG�ZLWK� RXU� DXGLW� RQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG�HYLGHQFH�ZDV�DOVR� GHULYHG� IURP� WKH�
FRQGXFW�RI�WKDW�DXGLW�WR�WKH�H[WHQW�LW�VXSSRUWV�WKH�UHJXODULW\�FRQFOXVLRQ�

8VH�RI�RXU�UHSRUW
7KLV� UHSRUW� LV� PDGH� VROHO\� WR� :DQGOH� /HDUQLQJ� 7UXVW� DQG� WKH� (6)$� LQ� DFFRUGDQFH� ZLWK� WKH� WHUPV� RI� RXU�
HQJDJHPHQW� OHWWHU�GDWHG����-XO\�������2XU�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR� WKDW�ZH�PLJKW� VWDWH� WR� WKH�:DQGOH�
/HDUQLQJ�7UXVW�DQG�WKH�(6)$�WKRVH�PDWWHUV�ZH�DUH�UHTXLUHG�WR�VWDWH�LQ�D�UHSRUW�DQG�IRU�QR�RWKHU�SXUSRVH��7R�WKH
IXOOHVW�H[WHQW�SHUPLWWHG�E\�ODZ��ZH�GR�QRW�DFFHSW�RU�DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH�RWKHU�WKDQ�:DQGOH�/HDUQLQJ
7UXVW�DQG�WKH�(6)$��IRU�RXU�ZRUN��IRU�WKLV�UHSRUW��RU�IRU�WKH�FRQFOXVLRQ�ZH�KDYH�IRUPHG�

560�8.�$XGLW�//3
&KDUWHUHG�$FFRXQWDQWV
7KH�3LQQDFOH
����0LGVXPPHU�%RXOHYDUG
0LOWRQ�.H\QHV
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